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JULY INVESTMENTS 


Our July circular is now ready for 
distribution. It contains a wide variety 
of Municipal Bonds exempt from Fed- 
eral Income Taxes yielding from 5% 
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814%. 
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Have You Renewed Your 
Financial World Subscription? 


N July 15th the privilege of renewing present subscriptions (for 
one year only) at $7.00 will terminate. Thereafter the yearly 
rate will be $10.00. 


E might give you many reasons why your acceptance’ of this 
renewal privilege will be of inestimable value to you. But 
why the need of detail? 


UR business is not “to get your money for your subscription” and 
then forget all about you, but to serve you thoroughly, con- 
scientiously and well. 


HE Financial World gives no tips, backs no pools, nor does it 

engage in speculation for personal gain at the expense of its 
subscribers. It is not concerned with artificial market movements, 
but seeks the true values in securities and the actual trend in trade. 
This alone is the essential factor which makes for sound security 
values. 


INANCIAL WORLD SERVICE means more than the mere entry of 

your subscription and the mailing of your weekly copy. It 
means the conservation of your investment funds by offering sug- 
gestions and advices such as will fit your personal requirements. 


A Guarantee to Subscribers 


HE check that you send us for your Financial World subscription 

should be classified as an investment. If you find it otherwise 
simply notify us to that effect and the money paid us for your last 
subscription will be gladly refunded. 


The Coupon Attached is for Your Convenience 


——---——-THIS COUPON IS WORTH $3-—----------- 
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In accordance with the announcement regarding the increased subscription rate to $10.00 a 
year, effective June 10th, I am glad to renew my subscription for one year at the special 
rate of $7.00, and hand you herewith check in payment of same. 
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“Stick to Fundamentals!’’ Advises Charles Hayden 


If You Would Be a Successful Investor You Must Abstain from 
Guess Work, Gauge the Underlying Factors and Insist Upon 


That is the very best 

advice I can give, either 
to the investor or to 
iunyone who is endeavoring 
to diagnose general business 
conditions. If people would 
be guided by analysis of 
fundamentals and would re- 
fuse to be influenced by 
special theories there would 
be fewer disappointments 
among investors. We should 
ave better government 
both state and national, and 
greater general happiness.” 


Gris to fundamentals! 


The speaker was Charles 
Hayden, director of a score 
or more successful enter- 
prises, widely known banker 
and authority on investment. 
One does not beat about the 
bush when seeking to obtain 
in interview with him. One 
has to go straight to the 
oint. 


An apt illustration is to 
be had in the story told of 
1 visit made a few years ago 
to Arizona by Mr. Hayden 
and a party of New Yorkers. 





Earning Power Plus Asset Values. 
No. 1—Successful Investing Series 


An Interview 
Given Exclusively to The Financial World 


That little anecdote is re- 
lated to give the reader an 
idea of what is essential as 
far as Mr. Hayden is con- 
cerned—the job in hand and 
the fundamentals. 


The interviewer asked the 
banker what he considered 
was fundamentally wrong 
with conditions at present. 
The response singled out 
taxes, labor and government 
inefficiency. Between these 
three, industry is laboring 
under serious handicaps, he 
asserted. 


“Until labor is willing to 
perform an honest day’s 
work for an honest day’s pay, 
we are bound to have unset- 
tled and more or less ab- 
normal conditions of pro- 
duction and we cannot hope 
to bring production to the 
point where costs will begin 
to decline,” he continued. 
“Shortened hours of labor 
mean lowered production, no 

CHARLES HAYDEN matter which way you look 
One of America’s foremost financiers. at it. And shortened produc- 


tion means the lowering of 


The trip was for the purpose of inspecting a certain real wages and increases in the cost of living. 


mining property in which all were interested. 


“When the rank and file of labor come to realize that 


The trail to the mine had to be traversed on horseback, instead of being better off for a shorter work day, at 
ver a steep, narrow path that permitted only two to ride the same pay or higher pay, they are receiving no more 
breast. The Broad street banker and the engineer of in real buying power, there will be created a mental at- 
he mine rode together. It was near the hour of sunset, titude which will serve to correct much of the present 
ind one of Arizona’s most colorful displays was on unrest.” 


view. 


As to taxes, Mr. Hayden does not ask for coddling of 


’ 
The engineer was something of an enthusiast, and capital, but for the kind of a tax system that will en- 
possessed a certain eloquence in expressing his appre- courage production, curb extravagance and reward enter- 


ation of terrestial color schemes. 


prise. 


On this particular occasion he was at his best. For The present program is directly contributing to the 
me time he regaled his companion with an eulogy of high cost of living, he asserted. 


he sunset. 


“There is strong hope of securing a constructive ad- 


“Very fine!” interposed Mr. Hayden. “Why in thunder Ministration in Washington,” he ventured. 
ion’t you take it down to the smelter!” Then, very busi- “If we do obtain that sort there will be real prospect 
esslike, “Suppose you tell me about this new lead you of getting somewhere with reconstruction. There isn’t 


hink you have struck.” 


any other way. We have had enough idealism, experi- 
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mentation and theory. 
facts.” 

Mr. Hayden has been able to accumulate millions by 
being able to think fast, make quick decisions, and by 
leaving nothing to guess work. Many books have been 
written on the subject of the proper methods to use in 
analyzing an investment. The methods suggested vary 
according to the sincerity of purpose on the part of 
the author. Mr. Hayden’s rules are very simple. Here 
are two questions he always uses in sizing up investment 
propositions put before him: 


We need to get down to solid 


1. What is the earning power? 


2. What is the asset value? 


While a balance sheet’s showing of what a corpora- 
tion owns and owes may be interesting, Mr. Hayden in- 
sists that the vital thing is earning power plus asset 
value. For example, if you were to ask him to interest 
himself in a stock earning $20 a share, selling for $90, 
and with little actual asset value behind it, you would be 
wasting your own time and his. 


But if the proposition was a stock selling for $90, earn- 
ing $20, and with an asset value of $110, that would be 
quite a different matter. Earning power, plus good asset 
value, will always interest him. 


Mr. Hayden impressed upon the interviewer the fact 
that he did not want to be thought of as opposed to specu- 
lative investment. 


“The point is,” he went on, “what makes Steel so at- 
tractive is asset value, plus a reliable earning power. The 
market price of the stock, therefore, is cheap when one 
realizes the proportions of these two factors. 


The investment opportunities in the bond market, par- 
ticularly in railroad bonds, offer the chance of a lifetime, 
according to Mr. Hayden. 


“The railroad bond list offers bargains which are un- 
precedented, and may not be available again for years,” 
he declared in reply to a question as to where the investor 
should be advised to turn in the present circumstances. 


“The new transportation act is more liberal than any 
railroad legislation for many years. Apparently the pub- 
lic has come to realize that if they are to secure from 
the railroads the service which they must enjoy, in order 
to maintain their industrial existence the railroads in turn 
must be granted a rate of income that will not only pro- 
tect the present property investment, but will induce new 
capital to risk the hazard of investment. Fortunately, 
there are many signs indicating that the railroads are to 
have a square deal. 


“Railroad bonds have been declining for a series of 
years. The reduced purchasing power of the dollar in 
terms of commodities has helped to accelerate the decline. 
Therefore, the yields to be obtained are higher than they 
ever were, and higher than they are likely to be in the 
future, after the present credit situation has been restored 
more nearly to normal. 


“I highly commend the advocacy of railroad bond pur- 
chases which I have observed in the columns of The 
Financial World. The possibilities for profit are most un- 
usual. And all of the fundamentals are favorable to 
them”. 


—o—— 


OTIS ELEVATOR EARNINGS DOUBLE. 
Many favorable opinions are heard regarding the future 
of Otis Elevator stock, and from reports of the business 
now being done, which is said to be running double that 
of last year, there appears to be considerable justification 
for the prevailing optimism. A stock dividend disburse- 
ment is a possibility of the near future, the amount of 


which, however, is a matter of speculation. What the 
company is prospering from is the great increase in build- 
ing construction, requiring the installation of elevators. 


The Financial Wor! 


No Official Investigation Is Claimed 


Stock Exchange Officials Assert They Are Not Probing 
the Curb Association. 

In answer to the exclusive story published in T! 
Financial World last week detailing the quiet investiga 
tion the Stock Exchange has been making into the bus 
ness dealings of certain curb brokers, the Governor 
handed a statement to the newspaper men denying tha 
it was making an investigation of the Curb Market As 
sociation. A closer reading of this particular article wil 
at once indicate that it made no intimation of an officia 
investigation of the outside market but stated that on 
by one members were requested to appear before a com- 
mittee of the Exchange and asked certain pertinent ques 
tions. These investigations brought forth a sharp note 
from the Curb Association, and this was admitted, inquir- 
ing the reasons for these inquiries and suggesting that 
they be made through the Association. It has never been 
the inclination of the Stock Exchange to recognize the 
Curb Association as an official market therefore any de- 
nial of the investigation is technical. The main points in 
The Financial World’s story are not disputed. 

—o-—- 


AMERICAN CAR & FOUNDRY’S GOOD YEAR. 

Early in May in analyzing the future possibilities of 
American Car & Foundry, our Mr. A. C. Penfield called 
attention to the bright outlook for capacity operations 
and market possibilities of this corporation’s securities. 
His opening paragraph said that among the equipment 
concerns occupying their “place in the sun” these days, is 
American Car & Foundry. This observation was made 
before the company’s annual report was made public 
Now that the company has opened to public gaze its 
business ledger for the past year, it is to be seen that 
our Mr. Penfield did not display too much optimism. I: 
truth, he seemed a little modest in his calculations. 


The company earned the equivalent of $27.67 a share on 
the common stock, or about $4 a share less than the pre- 
vious year. This statement does not reflect the true 
strength of the company's business, for in the previous 
year there entered into the net profits a considerable part 
of the earnings from war contracts, whereas in the past 
year without this business and in a period that was in the 
throes of readjustment, it almost succeeded in duplicating 
the profits earned in an exceptional and abnormal year. 
It promises a decidedly encouraging future, for let 
it be remembered that as the leading equipment company, 
it is in a position to handle the large orders expected 
and which cannot long be delayed, for new equipment is 
what most of the railroads are sorely in need of and will 
begin to purchase as soon as they can finance themselves. 


The corporate structure of American Car & Foundry 
is a substantial one and is not over-loaded in any respect. 
There are no bank loans outstanding and only $60,000,000 
in capital divided equally between preferred and common 
stock. Likewise the company has no funded debt. Each 
year it has increased its working capital and cash on 
hand. A sensible policy is pursued, especially in a strained 
money market, as it has saved the company from the ne- 
cessity of borrowing money to operate its business and 
pay for the use of it excessive interest rates. 

—o—— 
U. S. SMELTING. 

If ratios foretell possibilities then it may be said of the 
United States Smelting, Refining & Mining Co. that it 
should round out the current year with a satisfactory 
showing. Net profits for the five months of the year 
already completed equal more than six dollars a share, 
a rate of earnings sufficient to bring better than fifteen 
dollars for the full year. As a coal producer the company 
has a decided advantage over the strictly refining com- 
pany, for the increased price of coal helps it offset the 
decline in the price of silver. 








—— 
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Little Sermons on Economic Law 


There is at present so much talk of critical financial conditions that tt 
is interesting to note what the economists have had to say about the indtca- 
tions which precede a period of depression in commodity prices and a 
falling off in the volume of general business. Theodore Burton has summed 
these indications up in his book, “Crises and Depressions,” in the following 


graphic manner. 


‘e 


PRECEDING INDICATIONS OF CRISES 

“This preceding period is characterized by well-defined indications, 
some of which develop contemporancously, but which, so far as they are 
distinct in time, occur in approximately the following order: 
I. An increase in prices, first, of special commodities, then, in a less 
degree, of commodities generally, and later of real estate, both improved 


and unimproved. 


“2. Increased activity of established enterprises, and the formation of 
many new ones, especially those which provide for increased production 
or improved methods, such as factories and furnaces, railways and ships, 
all requiring the change of circulating to fixed capital. 


“3. An active demand for loans at slightly higher rates of interest. 


“4. The general employment of labor at increasing or well-sustained 


wages. 


i - 


“6. The development of a mania for speculation, attended by dishonest 
methods in business and the gullibility of many investors. 


“7. Lastly, a great expansion of discounts and loans, and a resulting 
rise in the rate of interest; also a material increase in wages, attended by 
frequent strikes and by difficulty in obtaining a sufficient number of laborers 


to meet th 


Although these indicia are all present now, they should not be looked 
upon as being the forerunner of panicky conditions or a long period of 
The word “crisis” 1s used in a literal sense by these writers, 
meaning, ta quote “Murray’s New English Dictionary,” a state of affairs 
in which a decided change for better or worse is imminent, applied 
especially to times of difficulty, insecurity and suspense in politics or 


depression. 


5. Increasing extravagance in private and public expenditure. 


e demand.” 


commerce.” 


The statement of John Stuart Mill in regard to critical periods and 
price depressions ts also applicable to the present situation. He said, in 


part: 


“Such changes, occurring when the permanent conditions of production 
remain unaffected, can only be temporary, calling into action, as they do, | 
forces which at once tend to restore the normal state of things.” 

A crisis, far from being an unmixed evil, may represent the elimina- 
tion of dangerous conditions and the beginning of better things. 


Prepared exclusively for The Financial World. 
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The Interesting Position of Baltimore & Ohio Bonds 


The Recent Record and Future of the B. & O.—Its Principal 
Bond Issues Described—Suggestions to Holders of the Road’s 
Bonds and Preferred Stock 


By JACOB H. SCHMUCKLER 


GLANCE at the graph below tells a vital story. 
A The B. & O. first 4s, due 1948 have for years been 

rated as a high-grade bond and fell in the category 
of legal investments for savings banks and trustees in 
some of the states having the strictest requirements. 
The bonds sold around or above par until 1913, broke 
below 90 in that year, and now they are selling around 
59 where they yield 7.60% to maturity. The same drastic 
decline has been more or less characteristic of-all the 


B. & O. bonds. 


Part of the decline in the market value of B. & O. bonds 
has undoubtedly been due to the sharp advances in the 
level of interest rates, which have been the common effect 


depressing all classes of bonds. But has there not also 


Baltimore & Ohio on the Down Grade. 


In Table I is presented the recent showing of B. & O., 
and the results of the past four years are compared with 
those in 1910. The figures speak for themselves. In com- 
mon with other roads, this one has felt the effects of in- 
creased operating costs in recent years, but the large in- 
crease in interest charges has also been quite instrumental 
in depreciating the earning power of the two stock issues. 
From 1910 to 1918, total interest charges nearly doubled 
and the margin of safety has been moving steadily down- 
ward since 1910. The showing of the road under Federal 
operation has been exceptionally poor, but in this connec- 
tion it must not be overlooked that large amounts of the 
more profitable traffic was diverted from the road’s main 














TABLE I. 
Recent Showing of Baltimore & Ohio 





Times Per cent earned Surplus 
Gross. opera. Net oper Interest charges after all 
Year revenues revenues charges earned pref. com. deductions 
I hea @ Sin Bile aualak wale ace eacae $182,620,000 es oes | Wee ae Oe 6+. eee 
SE” vei hua dale ahao coh accra 174,191,000 13,599,000 $19,061,000 7 sebasd is $12,771,000 
BE” <svaeivdemminanenteuen 133,613,000 30,589,000 18,474,000 1.46 13.64 3.73 $1,992,300 
MD. “saanie'sive slanen ncaa ston 121,794,000 34,014,000 18,452,000 1.74 22.24 7.06 3,143,300 
SY ctvtunctnudapuuneaeay 88,901,000 27,567,000 10,645,000 2.56 26.40 8.86 4,358,000 
*Year ended June 30. 
+$1,521,071 deficit after charges. 
tDeficit. 
§Complete report not available. In 1919 large deficit after charges. 
TABLE II. 
Principal Bond Issues of Baltimore & Ohio 
Price Yield to 
Description Maturity Authorized Outstanding about Maturity 
SM NT IS 0.6 ovie gh ccaansinaensanadenenel 1925 $75,000,000 $74,909,400 78% 9.00% 
og TA Ee rr Ore ee ee eT Cae er 1948 165,000,000 81,996,000 5834 7.60 
CE HEOEG cus cade dwuiasaiokd wanaceee 1933 63,250,000 63,250,000 587% 10.20 
RG (ie WO I iss swish dic acaienls elaine iio 1995 7 60,000,000 58% 8.50 
Southwestern Div. First Col. 3%s.......... 1925 45,000,000 44,991,980 684 12.20 
Pitt. Lake Erie & W. Va. Ref. 4s........... 1941 75,000,000 42,525,000 46 10.35 
ED. Wanscinaos mcenwn sh wmenewhensacdauee 1929 35,000,000 os 8.55 


*Limited to three times outstanding capital stock. 


Further amounts to be issued under set restrictions. 


tBonds to be issued from time to time as pro rata amounts of the several classes of security are pledged 





or upon deposit of cash as per terms of the trust indenture. 








been an undermining in the safety of the bonds of this 
road? 


In the course of this series of articles on railroad bonds, 
our object will be to analyze the bonded indebtedness 
of a number of roads, especially those whose bond issues 
have shown an exceptional depreciation in market value 
and those whose issues are not in a high-grade position 
today but have good possibilities. The procedure will 
be to discuss the important issues of each road as to safely 
and then compare their relative position with rates of 
yield at prevailing prices. This study will often result in 
showing the desirability of making switches among a 
road’s bonds and in some cases changes into issues of 
another road may be desirable. Many advantageous 
switches are possible, largely because the bond market 
is not absolutely infallible in its discounting. 


Before analyzing the position of any bond as to its lien 
on assets, and hence on earnings, it will be necessary 
to sketch briefly its showing on recent years, and other 
details indicating whether the road has been progressing 
or regressing and its prospects. Such a sketch will be 
presented in each article. 


lines and it was left to carry bituminous coal, which like 
all bulk articles is not exactly the most profitable form of 
freight. 

The reason for the large increase in the bonded debt of 
3b. & O. is that it has not plowed back into the property 
as much of its earnings as it should have. As has been the 
case with so many roads it has been over-liberal in its 
dividend policy, and nothing better could have happened 
for the bond holders than the deferring of dividends on 
the common stock. For reasons indicated above, the 
operating results of B. & O. under Federal operation 
furnish little indication of what awaits the road in the 
future. In 1918 there was a decline in the traffic density, 
but prior to that time there was some good improvement. 


Still the B. & O. as a system has a number of outstand- 
ing weaknesses. In the first place it is a conglomeration 
of a large number of small lines and feeders. Its through 
lines to Chicago and St. Louis operate in highly competi- 
tive territory as does practically all of the B. & O. mile- 
age. Its recent acquisition of the Cincinnati, Hamilton & 


(Continued on page 40) 
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Kernels of Week’s Important Financial News 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably, Unfavorably or 
Otherwise. 


(For Week Ending Wednesday, June 30) 


Corporate Matters. 


S. S. Kresge & Co. report sales for May amounting to 
$4,000,000, or $667,000 over same month of last year. + 


Southern Pacific earned in 1919 equivalent to $10.45 a 
share, compared to $10.38 in 1918. + 


Green Cananea, after passing dividend in May, 1919, de- 
clared a dividend of 50c a share. + 


American Car & Foundry earned $27.67 on its stock, com- 
pared to $12.23 for the previous year. + 


Inspiration Copper cuts 


Steel—Output continues to gain in steel and iron. + 
Pig Iron—Unchanged. + 
Lead—Quiet. Tin recedes in price. Spelter easy. + 


Price Indexes—Bradstreet’s figures show slight gain for 
month, but lower for year. Annalist figures show de- 
cline of 3.97%. + 

Cereals—Wheat, corn and oats show decline for week. + 

Provisions—Irregular. + 

Sugar—Market normal. + 


Copper—Dull. Little ac- 
tivity. + 














dividend to $1.50 a share. — 


American Tobacco’ Co. 
sales for first five months 
break all records. + 


Great Northern’ earned 
$8.87 a share in 1919, against 
$8.04 in 1918. + 


Interborough Consolidated 
7% notes, due June 30, ex- 
tended to December 30. + 


Hocking Valley earned 
$9.36 a share in 1919, against 
$12.36 in 1918.— 


$265,000,000,000. — 


Island Oil Co. reports 


bringing in a big gusher feeling prevails. 


Great Northern Ore earn- Legend. 
ed for 1919 $3.85 a share, dk 22 = nna 
against $3.01 in 1918. + 


Week’s Business Index 
(For Week Ending Wednesday, June 30) 


UNFAVORABLE POINTS — 24 
FAVORABLE POINTS + 34 
Analysis 
Fundamental conditions as disclosed by the 
important news of the week indicate further Bonds and the Bond Market 
improvement in underlying conditions but the 
credit situation still requires careful handling. 


Dominant Factors 


Extreme market dullness in anticipation of 
World debt now placed at the holidays. Decline in bank clearings. Very 
favorable crop weather. 
railroad earnings. Ratio of federal reserve quite 
low. Foreign exchange reactionary. 





Coffee—Irregular. Tenden- 
cy downward. + 

Monetary Metals — Silver 
irregular. Gold bars. un- 
changed. Government makes 
further silver purchases. 
$5,500,000 in gold imported. + 


Sales for week amount to 
$63,136,000, compared to $53,- 
884,000 in 1919, an increase of 
$9,252,000. + 

Market moderately active 
and irregular. Liberty Bonds 
off. Municipals dull. Indus- 
Better trials stationary. Railroads 
steady. Tractions irregular. 
Foreign bonds firm. + 


Slight improvement in 


Bond offerings for week 


ees) — apply to the Stock Market and Securities. were $12,200,000, compared 





Atlanta, Birmingham & 
Atlantic reports for 1919 a 
deficit of $14,901, compared to 9 cents a share earned 
the previous year. — 
Central of Georgia Railroad for year 1919 earned $7.65 
a share, compared to $6.10 in 1918. + 


Consolidated Gas permitted to charge $1 for gas by Fed- 
eral Court until the question of fairness of the rate is 
decided. + 

Virginia Railway Co. for year 1919 shows $6.60 earned 
a share, compared to $5.46 a year ago. — 

Illinois Central shows increase in income for year 
3 112217. + 

Railroad—Out of 21 reporting, 18 show gross increases, 
3 gross decreases, 11 net increases and 10 net de- 
creases. + 

Public Utility—Out of 4 reporting, 2 show gross increases 
and 2 net decreases. —,» 


Commodities. 


Oil—Prices maintained. Scarcity continues. Exports run 
$50,000,000 a month, + 


Coal—Black Diamond reports scarcity of coal in West. 
Further strikes threatened by miners. — 


Cotton—Declining tendency noticeable because of im- 
proved weather conditions. + 


= with $25,353,000 the previous 
week. — 
Holiday Saturday and today. — 
Stock Market. 

Sales for week amounted to 1,606,500 shares, compared 
to 6,590,400 in 1919, a decrease of 4,983,900 shares. — 

Market dullest for some years. Prices slightly rally. — 

Offerings for week amount to $4,680,000. + 

Outside market irregular. Tone, however, improved. + 

Average price of 20 industrials ranges from 90.36 to 90.95, 
compared with 105.63 to 108.56 a year ago. + 

\verage price of 20 rails ranges from 70.49 to 71.08, com- 
pared to 86.28 to 86.78 a year ago.+ 

Public utility market dull. — 

Other Exchanges—Chicago, Philadelphia and Boston mar- 
kets dull. Paris irregular. London weak. — 

Dividends Increased—Corn Products, 144%. Consolidated 
Cigar, 25c. Virginia-Carolina Chemical, 2%. Western 
Pacific, %% on preferred. Independent Pneumatic 
lool to $4. Falls Motors pays up all back dividends on 
preferred. Midwest Refining, $1 extra. + 


Stock Dividends—None reported. — 


Foreign Exchange and Conditions. 


Foreign exchange steady. Demand sterling ranges from 
(Continued on page 36) 
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The “Sweets” Companies and Their Stocks 


Prohibition Has Encouraged the Candy “Jag”’—‘“Sweets” May 
Consume Half a Billion Pounds of Sugar in 1920 If the Present 
Rate of Increase Is Continued. 


By SCHUYLER PATTERSON 


Statistical Department, The Business Bourse, New York 


sugar was consumed in the United States last 

year, was that of candy. Approximately 350,000,000 
pounds were used for this purpose, the most conservative 
estimates on the subject indicating that the minimum per 
capita consumption was at the rate of thirteen pounds of 
candy per annum, an advance of twenty per cent. over 
1916. This was in spite of the fact that during this 
period the output of candy was decreased to a very con- 
siderable extent by the United States Food Administra- 
tion, curtailing the amount of sugar that could be used 
by manufacturers. In the final three months of 1917 they 
were limited to 50 per cent., in the final six months of 1918 
to 80 per cent. and in the last six months of 1919 to 50 
per cent. of their normal consumption. To meet this situa- 
tion, manufacturers contrived to employ substitutes, such 
as fruit and corn sugars, which, to a certain extent, are 
still used in this industry. Without these substitutes the 
candy industry would, today, be much curtailed, since 
periodical sugar shortages are still recurring and the 
candy industry, being a non-essential, is the first to be 
restricted. 


B: far the largest single channel through which 


Prohibition has, of course, played a leading part in the 
development of the sales of sweetstuffs. It has long been 
known that the habitual candy eater is seldom a drinker 
of fermented liquors in quantity. In fact, several of the 
so-called “cures” were based on this foundation and pa- 
tients were plied with candy with the idea of overcoming 
their taste for potent drinks. 


High Wages and the Candy “Jag.” 


Now that drinkers, both habitual and casual, have been 
legislated out of the satisfaction of their desires they 
seem to have turned to sugar as a means of gratifying 
their appetites. The reason for this is not far to seek 
since it is a scientific fact that through the process of 
human digestion sugar changes into alcohol, and that a 
certain amount of stimulant results particularly when the 
sugar is taken in excess, this fact having been demon- 
strated during the recent war. Several of the belligerent 
powers recognized this need of their fighters and, not 
wishing to supply them with the stimulants which lessen 
their resistance powers, fed them candy and jams in large 
quantities. 


The high wages, which have prevailed for the past 
several years, have put large amounts of money in circula- 
tion and, lacking the means otherwise to expend money 
to the satisfaction of their alimentary tastes, many per- 
sons have fallen back on sugar and sugar products. That 
women in industry are receiving higher wages today than 
ever before and are more universally employed in all lines 
is a factor of no small importance, since women are 
provepbially the leading candy consumers. 


The history of candy in this country for the past 
seventy-five years is one of rapid strides. Prior to 1845 
there were few attempts to manufacture high grade con- 
fectionery, local dealers contenting themselves with mo- 
lasses candy, stick candies and sugar plums of their own 
manufacture, the better grades being imported principally 
from France. 


A comparison of consumption between 1880 and 1919 
shows: 


1880 1919 
POONER. OF COMER. cc ascciicccess 110,342,540 1,400,000,000 
Retail value of candy........ $33,700,000  $1,219,000,000 
Per capita consumption (lbs.) 2.2 13.1 


For the last few years the total estimated candy busi- 
ness has amounted to the followiug: 
































1914 1919 
Pounds Of Cany.....s0ccisees 550,000,000 1,400,000,000 
WOE tictcaktddadnadecakaoanel $176,000,000 $1,219,000,000 
Per capita consumption (lbs.) 5.6 13.1 
Pe I NE iis eee vis ce. $1.79 $11.39 
| ee 
= 1919 —— 
Le 250) 
—— 
aretha 
a 
1880 
Per Capita 
Consumption 





1880 


Total 
Consumption 














Sugar Consumption. t 


From this it may be seen that whereas candy consump- 
tion has increased in five years ———s 155 per 
cent., total cost has gone up almost per cent. The 
public is paying an average of 87 cents a pound today as 
against 32 cents in 1914 and buying almost seven times as 
much as in 1914. 


Candy Consumption by Seasons and States. 


It is interesting to note that by far the greatest amount 
of candy is consumed in the winter, due to the greater 
number of indoor entertainments, holiday season and 

(Continued on page 36) 
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ATMA ALUMAAUMANLL SLU ASENAGLLA NOM ONTANALU GALLATE 


The 


$200,000,000 Merger in the Dye Industry 


A Novel Instance of the Tail Wagging the Dog—German vs. 
American Dyes in the Past—An Embarrassing Problem and the 


Solution That Is 


Offered For It 


Spectally Prepared for The Financial World 


{Eprror’s Note: While the merger talk referred to is both 
ienied and reaffirmed, it is generally expected by persons 
who are in a position to know that favorable action will 
be taken. What some of them know is told in this 


article. ]} 


HE financial world has been stirred by a rumor, 

talked about in Wall Street and discussed in the 

press during the week, of a merger of four large 
American chemical and dye manufacturing companies, 
said to be about to be consummated. Positive details 
have been published, only to be “officially denied.” The 
companies mentioned are the Semet-Solvay Company, the 
Barrett Company, the General Chemical Company and 
the National Aniline and Chemical Company. 


The newspaper columns, however, have not brought 
out any positive information, even to an acknowledge- 
ment that such a merger was contemplated. The officials 
of the companies in question have kept mum, those in- 
terviewed either refusing to discuss it or pleading ig- 
norance. But certain insiders and persons considered 
close to these corporations say positively that some pub- 
lished reports have been substantially correct, and that 
within about a month’s time the official statement of the 
merger will be published. What some of them know about 
the affairs of these companies makes an interesting story. 
What the final details of the merger may be are not 
vet known, and do not concern us here. But it is suf- 
ficient to state that the consolidation would involve up- 
ward of $200,000,000, and that circumstances practically 
dictate it. Spread against a background of an unheralded 
but determined fight to determine whether the future 
American dye market was to be American or German 
controlled, the story is that of the tail wagging the dog, 
figuratively speaking. And the corporate dog is now 
getting tired of being wagged by its tail. 


To understand the fundamentals, what was the Ameri- 
can dye industry before the war? There wasn’t any, for 
every time it tried to exist it was killed in its infancy. 
German dye manufacturers controlled American mar- 
kets; they used trust tactics with impunity to preserve 
that control. Americans had, of course, thought of com- 
petition. American organizations started the production 
and sale of their own dyes, which in many cases were 
just as good as the German ones. But the German manu- 
facturers cut their prices to as much as one-quarter of 
the selling price of the American manufacturer. 


The latter couldn’t stand the pace and went out of 
business, bankrupted. This was Act 1; time, before the 
war. A word might be inserted here about German dye 
propaganda. Americans were told that they could not 
makes dyes successfully. They were told that they could 
not hope to compete with the Germans. And so subtly 
was the propaganda spread that Americans generally came 
to believe that they couldn’t. The German dye and chemi- 
cal industry was supported by the German Government, 
not only to help the industry but to help the Government 
nake war. . 


The war against Germany brought to a sudden end 
German dye imports into American markets, and inaug- 
urated Act 2. The proposal was again put forward to 
manufacture American dyes, and action was immediately 
taken. The National Aniline & Chemical Company was 


formed by the three companies mentioned at the begin- 
ning of the story in conjunction with other interests, 
which latter had previously been in the business of im- 
porting dyes from Germany, as well as making some dyes 
in the United States. The three companies first men- 
tioned, with the latter interests, held stock control. The 
business of manufacturing and selling American dyes to 
replace German dyes grew rapidly. 


Act 3 commenced at the end of the war. The business 
was prospering. The governing powers of the company 
met to plan future activity in connection with a revival 
of ruinous German competition now that the war had 
ended. The “interests” mentioned, which had previously 
imported German dyes and sold them in this market, 
favored non-aggressive manufacture of dyes in this coun- 
try, and going back to German dyes with the National 
Aniline Company acting as distributor. Immediately there 
ensued a fight. The parties desiring a permanent Ameri- 
can dye industry would not stand for having the infant 
industry throttled again. The result was that the all- 
American interests controlled. But the three chemical 
companies, now that the other parties were out, organized 
a voting trust in order to make sure of their control. 
The business of the National Aniline continued to prosper. 
The American dye business was flourishing. And it was 
the intention that it should continue to grow, prosper 
and become a healthy American industry. 


Solving an Embarrassing Problem. 

How often has it been recounted in financial or cor- 
porate annals that a subsidiary company became em- 
barrassing to its parents through its very growth? Sub- 
stantially, this is an instance. The National Aniline 
Company, it is generally understood, is a very profitable 
concern. Originally a “war bride” it is more than that 
now. It turned out a profitable venture for those who 
organized it. But now, in 1920, the date is not so very far 
distant when the voting trust shall expire. And those 
who control it through the voting trust do not like the 


idea of facing the possibility of losing control over so 


valuable an enterprise. 


And so it has become apparent that the tail that has 
wagged the dog has become a problem in itself. The 
simplest way out of the problem is to cut off that tail; 
in other words, absorb the National Aniline Company, 
while at the same time the proposal has been made to 
merge all four enterprises into one for joint advantage, 
thus placing in the chemical and dye field a powerful com- 
bination that would be fully able to meet future com- 
petition. It is believed that German dyes cannot be a 
factor to compete with for at least three or four years. 
When that time comes, if the above mentioned project 
goes through, there will be little need to fear that the 
American dye industry will again have to struggle to 
exist. 

But it would be well for our Congress to watch de- 
velopments in our infant dye industry with interest and 
stand ready to protect if necessary. Germany may yet, 
under a different government, re-enter the dye business 
on a large scale with liberal subsidies. 

And there is another side to consider. The chemical 
and dye business plays an important part in war. Let 
us not again be dependent upon foreign countries. 
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The Canadian Financial Situation Reviewed 


No Money Stringency in Maritime Provinces—Bond Market 
Surprising in Absorptive Power—Dominion Railroads Expect 
Freight Rate Increases 


By BEN 


EGITIMATE business in the Maritime Provinces is 
L having no cause for complaint because of curtail- 

ment in credits, according to bankers conversant 
with conditions. What restrictions there are on credit 
are designed to enforce caution and prevent speculation. 
For essential business there is no scarcity of money. 


Like the United States, Canada is finding that offerings 
of bonds whose sale is intended for extension and de- 
velopment of industry are finding good absorptive power 
among investors. Of course, the bonds are being offered 
at attractive prices. But the reception is gratifying. It 
is indicative of a growing preference for substantial 
investment purchase. 


The improvement of the investment situation in Canada 
is evidenced by the strengthened demand for Canadian 
Victory bonds. For some months most of the Provincial 
bond issues have been offered in the United States. Quite 
recently the City of Toronto brought out a $3,000,000, ten- 
year, 6 per cent. issue. 

* - * 


Canada is talking of an increase in freight rates for her 
railroads, following the expected increase in rates on 
American roads. 


The deficit of some $33,000,000 during the past fiscal 
year of the Canadian National Railways, perhaps is the 
reason for the determination to increase rates. 


But it is to be recalled that the king of railroads, the 
Canadian Pacific, was able to earn a surplus of only $840,- 
000 last year. This, it is agreed, is far too small for such 
a transportation system. Costs of operation in relation 
to revenues was nearly 85 cents to the dollar. Economists 
have declared that when a railroad’s costs reach 70 cents 
to the dollar of revenue the danger point has been 
touched. 


On the whole, there is apparent in Canada much the 
same feeling as has grown in the United States, namely, 
that the railroads must be allowed to live and pay their 
way. The idea of a general freight rate increase for 
Canadian roads has been approved by the National Manu- 
facturers’ Association, which is the leading shipper group 
in the country. 

a 

The Canadian Government merchant marine announces 
that it will inaugurate a world-encircling service about the 
end of August next. The possibilities for Canadian trade 
with the Far East has been under investigation for some 
time. 


The service will run between Montreal and India, 
Ceylon, China and Java. Services also will be opened 
between Vancouver and Chinese and East Indian ports. 


This new service, it is anticipated, will tend to give a 
great stimulus to the Dominion’s foreign trade and will 
serve to greatly increase the product of her industries. 


ss @ 

A distribution of additional preferred stock to the ex- 
tent of 42 per cent. for the purpose of wiping out divi- 
dend indebtedness of the Spanish River Paper Company, 
has been approved by the stockholders. 


The ratio of current assets to current liabilities, under 
the old capitalization, was 477 per cent. The ratio of net 


LENNOX 


working capital to par value of the stock was 102 per 
cent., and the average income for the preferred for the 
past five years was 12.6 per cent. The stock earned 22.8 
per cent. last year, and sold as high as 108, and down 
to 69. The dividend rate is seven per cent., and, accord- 
ing to President Mead, cash dividends are likely to be 
paid annually in the future. 
* *x * 

A pulp and paper concern which has been attracting 
interest of late because of reports of greatly improved 
earnings, is Whalen Pulp & Paper Company. According 
to official estimate, the company expects to earn $3,000,000 
for the current year. During the fiscal year ended Feb 
ruary, 1920, the company earned slightly over $1,000,000 


These earnings, after all deductions, left $877,000 
the stock, which compared with only $497,000 earned net 
for the year ended February, 1919. Net current assets at 
the close of the 1919-1920 fiscal year were increased about 
$1,500,000 according to preliminary figures, 

a 

Savings deposits in Canadian Chartered banks during 
May, last, were increased almost $19,500,000. These were 
notice deposits. Demand deposits were slightly reduced 


Here is something which may be interesting to rx 
of The Financial World who are interested in Canadia: 
securities. A Canadian Government 5% per cent. bond 
due in 1937, if bought at present prices, will show the 
purchaser a profit of 21 per cent. should the market i 
the next seven years return to the 1897 level. 


Past history shows that, following a period of money 
stringency, there is a return to abundance of capital, low 
interest rates, and high bond prices. 








Long Time Bonds 


The amount and variety of long time bonds 
available at present low prices is limited, 
owing to the fact that most of the new issues 
are of short or medium duration. Corpora- 
tions are unwilling to pay present burdensome 
rates of interest on new issues except for a 
relatively short period. 


Those desiring long term investments must 
depend largely upon old seasoned issues, and 
many experienced investors are now buying 
this class of security. 


We can supply a limited amount of long time 
bonds at prices yielding around 7%, and we 
recommend the purchase of such bonds at 
the present time. We shall be glad to send 
details and circulars to those interested. 


Ask for S-111 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 
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Traction Bonds Depressed Severely 


They Have Declined More Than Any Other Class of 
Bonds—Some Down Forty Points Since 1917. 


The high cost of living since 1917 has brought great 
suffering among traction bonds, as will be observed by 
comparison of present prices with those of three years 
ago. Many issues are down as many as 40 points. Pond 
interest has been defaulted in many cases. Many bonds 
are selling at levels that have discounted both interest 
defaults and severe reorganizations. 

A table of such bonds has been culled from the list, 
showing prices of June 21 as compared with those of 1917, 
together with the yield at present selling prices. The 
list follows: 

1917. 1920, 


Issue. High. June2l. Yield. 
Bhivn Rao Te 36, W980 i66c6siaiviwssiow. 1015¢ 21 ar 
do convertible 4s, 2002............. 774 231% eee 
Bikivn st cons 59, 1941... <.055.5504. 2-8 66 8.50 
Bklyn Un Elev 5s, 1950..... enna 62 8.44 
B’way & 7th Av 5s, 1943.......6...0....10 40 12.13 
ee Se ee. eee Seer 97% 62 13.31 
Copn Ky @& bs 4466, 199d iiss osccewe sic 101% 60 8.03 
Det United 4%s, 1932....... a 8614 60 10.22 
Hud & Man ref 5s, 1957..... sasceiteate oe 57 8.95 
do adj income 5s, 1957...... nthe 2514 1914 Aer 
Inter Bae Et 58; T90G..cs rsecsevacs ns 995% 51% 9.63 
Manhattan Ry 4s, 1990..... pets 2a 53 7.30 
BE Bl Ry Be fs 06, 19 O nas cscs sts 103 92 6.64 
do ref & ext 44s, 1931........... . 93 77 7.63 
NM @ Jersee 96, 1952s scents 100% 78 7.87 
i ee. eS. ar hee 7134 22% Re 
do adj income 55, 19425606655 66:45% . 473% 5 . ee 
N Y State R 4%s, 1962....... POE i 51% 8.76 
Sa Cty BE OR es cv chiscwos cesnecne 102 80 7.04 
Third Ave ref 4s, 1960........ iivere'en ae 41 9.35 
do adj income 95, 1960......0.. <6 iy FS 234% DR 
poo Re ge ak VEL” A re ee 101 877% 9.76 
Unit Rys Inv 5s, 1926..... az os ee 061% 13.09 
Limit. Res Db DL. 46, B84 iis dic cesar . oY 4714 10.55 
Clist Ei. Sa FF 48; TOC bis icc caisson 42 23% hee 
Va Ry BP er 56, Poste ccciaasoeds 9314 69 8.93 
*Interest in defaul 
Interest on these income bonds not earned or paid 
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CORN PRODUCTS REPORTS PROSPERITY. 

This stock has been strong for some days on the 
strength of reports that an increased extta dividend would 
be declared soon. That such action is a possibility in the 
near future is disputed. It is thought that the stock 
should display strength, however, in the face of the earn- 
ings performance being recorded. In the first quarter 
this year the company earned a balance before preferred 
dividends of $5,104,519, as against $2,422,300 in the same 
period last year. Such earnings would be at the rate of 
$36.84 annually if kept up throughout the year. 


oes 


BONDS CALLED IN JULY. 


An unusually large number of bonds were called for 
payment July 1, in advance of payment. The aggregate 
in public utility and industrials totaled $28,780,250 as com- 
pared with $12,504,550 a year ago. The largest call was 
the Texas Company’s convertible 6 per cent. debentures 
due in 1931. There were paid off at 105. Provision was 
made for this retirement by the sale of $35,000,000 three- 
year 7 per cent. notes offered at 99. Atlantic Fruit Com- 
pany 6 per cent. debentures, due 1945 totaling $3,590,000, 
were called and paid off at 105. Ohio Cities Gas called 
$1,875,000 of its 6 per cent. notes at 101. 


—_-o——- 


MERCANTILE MARINE. 


The position of the preferred stock of Mercantile Marine 
is in the process of strefigthening in anticipation of a 
favorable balance sheet showing next month. Earnings 
for the first five months of this year were not altogether 
satisfying, but it is stated that great improvement is un- 
der way and that the showing of the balance sheet will be 
surprising as well as gratifying. 





11 








st 


Check Protection WITHOUT Machine 











Equally Practical for 


Pocket, Desk and Payroll ad 
PROTECTU CORPORATION 
New York: 500 5th Ave. Chicago: 725 S. Wells St. 





Cities Service Company 
SECURITIES 
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CLAUDE MEEKER 
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We Finance 


Electric Power and Light Enterprises with Records of 
Established Earnings 


We Offer 


Bankers and Investment Dealers 
Proven Power and Light Securities 


Correspondence Solicited 


Electric Bond and Share Company 


(Paid-up Capital and Surplus, $24,000,000) 
71 Broadway, New York 








OHIO PREFERRED STOCKS 


Netting 6 to 8% 


Send for eur list 


BEAZELL & CHATFIELD 
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Cincinnati, Ohie Dayton, Ohie 








UNION EXCHANGE 
NATIONAL BANK OF NEW YORK 
Fifth Avenue and 21st Street, New York 
—— A Commercial Bank —— 








Ryan, Grier & Hastings 
MEMBERS MONTREAL STOCK EXCHANGE 
30 Hospital Street - - Montreal 


33 Melinda Street’ - - Toronto 


Canadian bonds, yielding 5% to 8%, including attractive list 
of offerings payable in New York funds. 


Circular on request 











When writing advertisers, tell them you are a subscriber to The Financial World 








Dn oe! 


Ee 




















i2 


The Financial World 














The July Purchase Sheet shows rates of return which tend to 
offset the present high cost of living. 


| 
This circular should be of value to investors; | 
it will be sent upon request for W-316. | 


The National City Company 


Main Office: National City Bank Building | 
Uptown Office: Fifth Avenue and 43rd Street 
Correspondent offices in over 50 otttes. | 


High Yield 


This is the condition as demonstrated by the list 
we have prepared for July investment. 














Limpid As a Saragossa Sea 
Dullness will always fret into a state of irritability an 
active man, for he seems unable to accomplish anything, 
though he spends his energy to a maximum degree. 


A condition like this has prevailed in the stock market 
for some weeks. It has even extended to the investment 
business. In a circle where virile activity and alertness 


of mind is behind every operation it may be imagined 
what fretting and stewing is caused by such inertia. This 
is just how Wall Street feels for the moment. 


Consensus of opinion in the Street is constructive in 
character. The dominant belief that any activity would 
help enhance current values of securities prevails, and 
this feeling has much of a favorable nature to support 
it. Yet for the time being bright skies, balmy weather 
and favoring trade and financial winds cannot get rid 
of the weeds that clog the market. It is limpid as the 
Sea of Saragossa. Each day, like the weeds of this semi- 
dead body of water, the stock market moves around a 
small circle, always finding itself confined by dullness 
from interpreting its natural and reflectory sentiments. 


But above all this state of calm greater forces are oper- 
ating which for the moment feel it is an economic neces- 
sity to shackle the stock market with dullness. 


The country has been in the throes of readjustment. 
As is well known, prices of commodities and life’s where- 
withal had mounted to a point where the public rebelled 
against them more from necessity than ,choice. One 
can argue himself into a state of apoplexy that high 
prices can be met by increased earnings, but the remedy 
is as superficial as would be the effort to cure a cracked 
rib by applying a soothing liniment. It results in only 
temporary alleviation. The inflation must run its course. 
Rut in it the stock market has no part, for it is readily 
ezreed, when comparing the major number of securities 
with their pre-war quotations, they make an excellent 
showing—excellent in the respect that today they should 
be worth considerably more, considering the money put 
back of them by the profits accruing from the war. 


It is not reckoning far afield to assume there will start 
in an upward tendency in securities just as soon as the 
great financial powers consider the readjustment effected. 
But until then money with which stock markets are in- 
fluenced is not available, for it cannot do double duty, 
financing a bull movement and caring for mercantile ne- 
cessities more burdensome as inflation increases. 


So far as the human mind may judge, we are passing 
through the readjustment with little pain, and we can 








stand the temporary discomfort for the greater strength 
we will have gathered after the purging is over. 


Of this opinion are most of the bankers. Stock Ex- 
change seats would hardly bring $100,000 were brokers 
not confident of the future. Nor could a stock market 
remain dull for a long period were there visible signs of 
organic disorder in the nation’s economic constitution. 
So it might be confidently believed that the prevailing 
dullness is in itself a life-giving panacea for a greater 
stride upward in the stock market when the race to do 
things is on again. 


————() 


TEXAS-PACIFIC COAL & OIL ACTIVE. 


Considerable demand was noted recently for shares of 
Texas-Pacific Coal & Oil, which have advanced more than 
five points since their listing. The company has a 10,000 
barrel production daily, according to official statement. 
The stock last year earned $9.01 per share, on the old 
stock. The new capitalization is 800,000 shares 
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Hoard in Vall Sree 


Dy the Sauntorer 


The bear crowd in Wall Street, which has been antici- 
pating with a great deal ot smacking of lips, the precipi- 
tation of a big stock scandal over the expulsion of Allan 
A. Ryan from the Stock Exchange, is likely to be disap- 
pointed. The bears rather expected many people would 
sell their stocks when Mr. Ryan announced that he in- 
tended to sue the particular members of the Exchange 
whom he regarded as the ones chiefly responsible for his 
undoing. The bears affect to believe there may be re- 
vealed at the hearing of these suits some facts with res- 
pect to stock market operations that will not be to the 
liking of the Stock Exchange authorities. The wish is 
father to the thought. The Business Conduct Committee 
of the Exchange has for more than a year been unremit- 
ting in its scrutiny of Stock Exchange dealings in stocks 
and many efforts of outside promoters and reckless specu- 
lators to use the machinery of the Exchange for manipu- 
lative purposes have been checked at their inception, 
so that the Exchange is now legitimately entitled to lay 
claim to have eliminated an element that has never been 
any credit to Wall Street. Included in this category, it 
may be stated, are quite a number of chronic pessimists 
and bear raiders who have been persistent in spreading 
reports that a “panic” was impending. It has been this 
element that has hoped the Ryan controversy would cause 


some unsettlement. 
* * * 


An up-state subscriber of The Financial World who 
confessed that he suffered a loss of $11,000 in the Ryan 
“corner” by reason of the fact that he went short of 
Stutz shares and lost in the settlement he was compelled 
to make, writes to ask if he is entitled to get a return of 
his money under the voluntary act of Mr. Ryan in re- 
turning the money to the small shorts in Stutz after they 
had settled. Mr. Ryan’s remission of losses did not ex- 
tend to those who lost as much as $11,000 each. Any 
man who can settle a $11,000 loss is not a small trader, 
according to the Ryan view. It was the five and ten 
share victims whom Mr. Ryan saved from the conse- 
quences of their own temerity in going short of Stutz. 
Those of larger calibre will not receive any of their 


money back. 
es « 


The legitimate oil corporations whose shares are dealt 
in on the Wall Street markets are rejoicing over the 
indictments that have been returned against the fake 
promoters and brokers who have disgraced the legitimate 
oil promotion business. These interests have at no time 
felt that the exposures now being made would injure 
their business and it is stated in well informed quarters 
that the District Attorney of New York has received much 
valuable evidence to strengthen his case from men who 
are in the forefront of the development of the oil indus- 
try in America. These interests have kept close track 
of the fakirs in the business and will do all they can to 
drive the latter away and stop the inflow of cash from 


a credulous public. 
* * * 


The Public Utilities Commissions of both Illinois and 
New York have recently granted relief in such measure 
to utility corporations in need of rate increases, that 
bankers associated in the past with large utility cor- 
poration underwritings have at last become thoroughly 
imbued with the belief that the corner has been turned 
for the utility interests and “that the Commissions in 
other states will follow the examples set by New York 
and Illinois. There is urgent need for relief in a num- 
ber of states where the continued high cost of fuel is 
an item that is proving a severe burden to all utility 
operating concerns. 
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Investment 


Speculation 


| UROPEANS have always been familiar 
with American securities, whereas the 








European Investment Field is practically 

a new one for Americans. Therefore it 
behooves prospective purchasers of European 
[ securities to consult bankers familiar with the 
European Field and follow their advice as to 
what constitutes Investment and what consti- 
tutes Speculation. 








We are pleased to have interested parties 
consult us, and for the benefit of those who 
cannot call personally, we have prepared a 
letter and list of Investments, including specu- 
lative ones. 


Ask for Letter L-362 


Morton Lachenbruch & Co. 


42 Broad Street, New York 


Chicago Detroit Philadelphia Pittsburgh 




















AMERICAN SUGAR RUMORS AFLOAT. 


I by American Sugar for the new 


Possible financing 
construction program of the sugar company is the 
subject of Street rumor just now. That such a step would 
be necessary, or logical, is doubted as the company is in 
a good self-sustaining position. The policy of the com- 
pany at ail times has been a conservative one. What 
expenditures it has made from time to time have been 
carefully planned before being undertaken. It never has 
been lavish. New construction is now under way in the 
heart of the industrial section of Baltimore and also in 
Cuba. With the completion of these new mills, the of- 
ficials of the company expect to be in a position to rank 
third among the sugar companies in Cuba. At present 
about 30 per cent. of the total of sugar consumed in this 


country is produced by this company. 











JULY INVESTMENTS 


Our recommendations have back of them 
the weight of long experience and discriminat- 
ing judgment. 


We shall be pleased to submit for your 
| consideration full details of issues selected to 
meet your requirements without placing you 
| under the slightest obligation. 


| H. D. Robbins & Co. 


} Incorporated 


| 61 BROADWAY NEW YORK 
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| HENDRICKSON & CO. 


Investment Securities 
Members New York Stock Exchange 


61 Broadway, New York 


Phene: Bowling Green 9736 























American Light & Traction Co. 


Stocks 


MacQUOID & COADY 


Members New York Stock Exrohange 
Telephone: Rector 9970 


14 Wall St. New York 
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[he bond market for the week has been dull most of Proven earning capacity = 
the time, with only occasional short-lived spells of ac- 175 monthly maturities 
tivity. Generally, the tone, however, is improving. An unusual opportunity 


The foreign group continued the display of strength Ask fer Circular 1069 
which has individualized this section for the past few 
weeks. Investment houses say that while the demand Pp b ad il dht lind &C 
is not as large as the attractiveness of many foreign eavo 'y; ous e > 0. 
issues would seem to justify, it is growing as reports Established 1865 





























of progress in reconstruction reach us from the other side 10 South La Salle St., Chicage 
of the Atlantic. _ 
Public utility bonds were irregular most of the week, = = 
news events concerning particular issues reflecting in Established 1893 * 
movements up or down. The industrial group did not 
show any particular signs of life, while the rails were CLARENCE HODSON & CO ) 
more or less irregular, with the average a shade down. ? 
‘ . ‘ P . 26 Cortlandt Street, New York ] 
Improvement in the economic situation in Japan has 
resulted in a livening up of inquiry for Japanese issues. Investment Securities 
The 4 per cents, which are selling around 58, commend 
themselves as attractive investments for a fairly long Credit Finance Co. (Commercial Bankers) 7% De- 
ull benture Gold Bonds with bonus of Profit Sharing 
i ; Certificates. Pays 1%% Quarterly. Write for Cir- 
The Liberty issues, although dull generally, showed cular C, 
rallying strength occasionally. The undertone seems Fair & Co. (Chain Jewelry Stores) 10% Debenture ; 
better than it has been. Preferred Stock participating up to 20%. Pays 2%% \¥ 
Quarterly. Write for Circular F. “4 


When one seeks a view as to possibilities in the bond 
market there is some tendency to be dispirited because 
























































of the prevailing dullness to date. But with July settle- 
ments out of the way and an easing in money, it seems Ww UD : 
logical to anticipate a better market toward the middle - G. SO ERS & CO. 
of the month. INVESTMENT BONDS 
Competent a —= a ete that July sob $1 Nassau Street 208 South La Salle Street 
ce a turn tor the better. 1e banks are expecte d s 
pubes utes a - 7 New York Chicago, TL 
that time to be in position to come into the market. 
And the savings banks and insurance companies also are Milwaukee Detroit Grand Rapids 
expected to participate. 
—_— 4 
FRANKFORT BONDS REINSTATED. CONNECTICUT RAILWAY & LIGHTING 4%%, 1951 
pe ; ; i : EQUITABLE GAS LIGHT, NEW YORK, 5%, 1932 
The New York Stock Exchange announces that it has SAFETY CAR HEATING & LIGHTING CO. Stock 
a aw ee ee P BROOKLYN HEIGHTS RAILROAD 5%, 1941 
reinstated the City of Frankfort 3% per cent. bonds for 
trading. The issue amounts to $10,668,000 marks. These Theodore L. Bronson & Co. 
bonds were stricken from the list nearly a year after this Members New York Stock Exchange 
country entered the war with Germany, there having 10 Wall Street, New York Tel. Rector 7588 
been an oversight due to the inactivity of the bonds, 
which permitted trading in securities of an enemy coun- 
try during hostilities. C » S e,@ 
—o anadian Securities | 
BACHE ASSAILS TAXATION AS A DISEASE. t 
What Jules S. Bache, the banker, had to say at a 
luncheon of the Broadway Association th ti LYNCH & MSDERMOTT 
y «As! ciation, on e question 10 WALL ST NY—Ze/ RECTOR 2515 = 
of taxation on American business, had a punch to it. He 
characterized our over-taxation as a disease, which vir- 
tually it is, for it seems to be the Policy of those in TUCKER, ROBISON & CO. 
authority to extract revenues with which to conduct gov- Successors to 
ernmental affairs by taxation entirely. We need not “Bankers Metabilsied, se. 
quote economic laws to establish the fallacy of this Municipal, Railroad and Corporation Bonds 
practice. Common sense will answer it just as well. Busi- Toledo and Ohio Securities 
ness to be conducted profitably must provide a sufficient 307-309 SUPERIOR ST. TOLEDO, OHIO | 
margin of profit to make its undertaking desirable. Now 
if on a business is heaped taxes upon taxes, it can find no 
relief from such exactions except by automatic increases | M TAYLOR 0 
in prices until a point of saturation is reached—where ° ” & C a 
prices are so high customers will not buy. Capital thus Incerporated 
becomes discouraged, enterprise is extinguished, source of INVESTMENTS 
labor dries up and then you have the bligh ich i 
j ght which is so BOSTON CLEVELAND 
ably portrayed by this far-seeing Wall Street banker. puitapepnia 7 Wall St., New York pinalanseciomcen 
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MARKET STEADY AND DULL. 

The listlessness that seems logical in view of general 
conditions characterized the market for the week. Most 
of the time the money market was an adverse factor. But 
each day there was displayed a marked resistance to 
anything making for a pronounced sinking spell. 


Mid-year settlements generally operate against any- 
thing like an active and forward movement. One finds 
this by consulting the charts. But there seems reason to 
believe that, with the holidays over, stocks will take on 
new life and general advances up to at least the middle 
of the month can be reasonably expected. 


Such a careful observer of world conditions as the Na- 
tional City Bank, expresses the opinion that, although 
there is no indication of a rapid decline in prices, there 
also is an absence of any signs of a prolonged industrial 
depression. Speaking of industrial depression, it does 
not seem that, because industries are not making the 
huge profits they were making a little more than a year 
ago, they are laboring under depression. 

It would seem, rather, that the period through which 
industry is passing is one of preparation for prosperity. 

Another sign that must be taken into consideration as 
a token of better days on the way, is the fact that the 
floating supply in numerous issues appears to be very lim- 
ited. 

While the general sentiment has been improving, it has 
not yet reached the point where it is sufficiently strong 
to become outstandingly expressed in purchasing. As was 
asserted in our review a week ago, the prospect is not one 
to give one the blues. Rather it is an outlook in which 
the dominant note is expectancy for a turn for the bet- 
ter. Things are shaping that way. 

In the diagnoses of conditions of the human body by 
symptoms, there are indications so far as the economic 


body is concerned which enable intelligent deduction. 


One of these instances is the large increase in the num- 
br of stockholders in two of our leading corporations, 
U. S. Steel and Pennsylvania, and it does not come from 
the speculative element, but from the public. We must 
assume when investments are made in a period both dull 
and mar.ing the transition through which readjustment 
passes, it is a symptom of public confidence, and after 
all the bulwark of business is. confidence. 


Industrial securities likewise display a resistance in this 
dull market, characteristic of homely strength like a 
metal suffuse held in check by the rain. Dullness and 
tight money have been the main bars against industrials 
moving upward. 

—_—Oo——_ 
SYNDICATE TAKES FRISCO BONDS. 

The block of 6 per cent. income bonds of the St. Louis & 
San Francisco Railroad which Speyer & Co. bought from 
France recently have been taken over by a banking syndi- 
cate composed of A. B. Leach & Co., Hemphill, Noyes & 
Co., Low, Dixon & Co., Colgate, Parker & Co., and others. 
They will be offered at the day-to-day price established 
on the Stocx Exchange. This block is a sequel to the or- 
ganization and represents bonds received by French in- 
vestors in exchange for the old general lien 5s. Frisco 
just now is known to be enjoying great prosperity. Its 
traffic, according to official statemenj, is the heaviest in 
the history of the road. Gross is expected to increase 
18 per cent. over last year. Comparison with earnings 
performance of roads in the same territory is very fav- 
orable to Frisco. In the light of such conditions, the in- 
come bonds should be attractive both from the investment 
and the speculative standpoint. 


The Interest Dollar 
and the Purchasing Dollar 


ILLIONS OF DOLLARS of inter- 
est and dividends will be paid 
to holders of securities this month. 


Every such dollar will buy less of 
goods, of services, of property, than 
for many years past; but if invested 
in well-selected securities, will buy 
more income return. 


It can almost be stated that in- 
vestment securities are today the 
cheapest of all purchases. Thus 
there is an unusual opportunity for 
those who have funds available for 
investment. 


Our BOND DEPARTMENT will 
gladly co-operate with you in solv- 
ing your investment problems. 
What securities are best adapted to 
your needs? What income tax 
features should be _ considered? 
These and other questions we shall 
be pleased to help you answer. 

The Jury issue of our booklet, INVESTMENT 
RECOMMEND \TIONS, gives numerous sug- 
gestions for the investment of your funds. 
It will be sent on request. 


Guaranty Trust Company 
of New York 


NEW YORK LONDON LIVERPOOL 
PARIS HAVRE BRUSSELS 
Capital and Surplus $50,000,000 Resources over $800,000,000 
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A Sane View on Utilities 


conservative 


from a 
Such stimulus is 


Reassuring words emanating 


source are always encouraging. im- 
parted in a view expressed by the National City Co. as 
to the future of investments in sound public utilities. It 
virtually is tantamount to a prophecy, and yet hard sense 
would hardly consider it as anything but a reasonable 
deduction. 

The company ventures the prediction that bonds of 
companies which before the war were prime favorites and 
could be readily sold on a 5 to 5% per cent. basis will 
again come into a period when they will yield no more 
and consequently such securities now purchasable on an 
eight and nine per cent. basis will enhance in market 
value to correspond to chéaper interest rates on money. 

The gradual! decline in commodity prices is helping 
for it will mean cheaper cost of operation, 
It is too 


the utilities, 
thereby restoring an equitable basis for profit. 
generally know to require any extended comment that this 
class of companies did not suffer from lack of business. 
What has held them back ts the construction of their 


margin of profit because of fixed rates, which shrank as° 


their gross business expanded. The disposition now is to 
equalize the rate question. It has come none too soon. 
The Financial World heartily endorses the views enter- 
tained toward the future of public utilities by the National 
City Co. 


AMERICAN LIGHT & TRACTION. 


Reports of a cut in the dividend rate on American Light 
& Traction common, caused considerable depression in the 
stock early in the week. The price was forced down five 
points on the initial movement. Friends of this stock 
however, are asserting that such a dividend action could 
not be considered as harmful as it would simply be a con- 
servative measure which, in the long run, would be 
beneficial to the company and the shareholders. 


PUBLIC SERVICE OF NEW JERSEY. 


Application for permission to advance gas rates forty 
cents a 1,000 cubic feet has been made by the Public Serv- 
ice Company of New Jersey for its entire service. The 
Public Utilities Commission recently refused the company 
permission to make rates in a manner that would permit 
of variation according to the cost of production of gas. 


SOUTHERN CANADA POWER. 


Earnings of Southern Canada Power, and its subsi- 
diaries, in the month of May last showed an increase in 
net of $4,380 over May 1919. Net for the eight months 
ended May, 1920, showed an increase of $10,782 over the 
corresponding period of 1919. 


UNITED LIGHT AND RAILWAYS. 


Reports are that earnings of United Light and Rail- 
ways are proceeding at a very satisfactory rate and 
promise well for the year. For the twelve month period 
ended April 30, the company was able to show a surplus 
of $141,304.97, which was one of the best year’s recorded. 
This company is one of the few utilities which is able to 
show continuing progress and its securities are daily at- 
tracting more and more attention. 
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Shipping Profits 
For Careful Investors 


Recent Federal legislation has further added to the 
already strong position of American Shipping Com- 
panies of which 


Oriental Navigation Co. 


is a successful example with increasing earnings. 


Our Partial Payment Plan 
participation in this line. 


Ask for Circular FAO 


H.M Byllesby & Co. 


applies to investment 


Incorporated 
New York Chicago 
i111 Broadway 208 S.LaSalle St: 
ence osto 
10 sset St 30 treet: 




















On The 


New York 
Stock Exchange 


$60,000,000,000 


The total of stocks and bonds listed on the New 
York Stock Exchange, as of February 15th, 1920, 
counting non-par stocks at market prices, is con- 
servatively estimated at sixty billion dollars. 
This sum is three times the total of all subscrip- 
tions to our Liberty Loan bond issues. It exceeds 
the national debt of any nation in the world and 
is about equal to the estimated national wealth 
of France. 

Each day a great number of the listed issues are 
actively traded in. 


A. A. Housman @ Co. 


New York Cotton Exchange 
Members~ New York Coffee and Sugar Exchange 
New York Produce Exchange 
Beard of Trade 


Associats Members of Liverpesl Cottom Association 


20 Broad Street, New York 


Branch Offiess: 
25 West 33d Street, New York City 


Liberty Building, Philedelphic 
































An Incentive 
to Save 


As the prices of goods and materials ad- 
vanced bond prices declined. It is be- 
lieved that the cost of living has reached 
its peak, and consequently it would seem 
wise to buy high yielding bonds, as both 
principal and income should increase in 
value with the gradual return of more 
normal living costs. 


For investment suggestions 
write for Circular No. 91 


A. B. Leach & Co., Inc. 


Investment Securities 


62 Cedar Street, New York 
105 S. La Salle St., Chicago 
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Missouri Pacific 























In making a study of Missouri Pacific Railroad, the 
student must bear in mind the fact that the road was 
reorganized in 1916, a short time before the Federal 
Government assumed control of the transportation sys- 
tems. The period used by the Government as basis for 
fixing standard return, was the one in which the road 
was being reorganized. The actual earning power of 
the road is only this year beginning to be demonstrated 


Another thing to remember is that it is a fact that 
reorganized railroads almost invariably display greater 
earning capacity than roads which have not been through 
the process, at a time when improvement in earnings 
begins to become evident. 


It has been estimated, that Missouri Pacific, under the 
new transportation law, should be able to earn 8.88 per 
cent. for its preferred stock and 3.36 for its common. 
In reaching this estimate the calculations are based upon 
a period when the road was undergoing drastic reor- 
ganization. They therefore can be said to be very con- 
servative indeed. 


Nevertheless, it is seen by reference to the above 
estimate that the road could earn a considerable income 
in excess of its preferred dividend requirements—these 
are 5 per cent.—and ample leeway for the common stock. 


Vital Statistics: 

In 1917, long before it was possible for the road to show 
results in improvement in earning power as a conse- 
quence of reorganization, the company earned 12.49 per 
cent. for its preferred stock and 6.49 per cent. for its 
common. In that year there was a surplus of $8,965,104. 
This was during Government operation. 


In 1917, current assets exceeded current liabilities by 


$7,663,940. In 1918, the amount of excess was $19,670,843. 
In 1916, current liabilities exceeded current assets by 
$6,997,492. 


The record of “freight traffic density” always is a re- 
liable measure of a railroad’s progress. In the case of 
Missouri Pacific, in 1914, this item was 755,693 tons, while 
in 1916 it had increased to 918,763 tons and in 1918 the 
figure stood at 1,945,397 tons. 


The following entries from the income account per mile 
operated are worthy of ncte: 


1918 1917 1916 1915 1914 





Gross oper. rev...... $12,409 $10,693 $9,409 $7,990 $8,234 
Met MCOME ssi cscccas 267 izes 129* 182* 11 
*Deficit. 


Gross operating revenues in 1910 were $53,019,137; in 
1915, $58,209,206; and in 1918, $89,612,397. 


Conclusion: 

For some years, the stocks of the Missouri Pacific 
System were more or less under a cloud, largely because 
of the secretive methods used by the Goulds regarding 
the management of the road. This cloud has been lifted, 
however, and public favor largely restored. The reor- 
ganization in 1916 was considered a good one. Expert 
authority holds that the System is in shape to make a 
high showing with the establishment of rates sufficient 
to allow a return of at least 5% per cent. on actual 
investment value. A fair valuation would compare very 
favorably indeed with the present capitalization. 


The management of the property at present is ag- 
gressive in contrast to the former management. The 
stocks are selling very low considering both earning 
power and actual value. 
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- RAILROADS" 





RAIL SITUATION IMPROVES. 

The railroad stocks, as well as the bonds, were sluggish 
during the past week. The general situation is clearing 
and with the approach of the close of rate hearings, there 
is being expressed a feeling of confidence as to the out- 
come. 


Recommendations were made during the week by the 
Railway Executives to the Interstate Commerce Commis- 
sion for distribution of the sum set aside for purchase of 


new equipment and betterments. The suggested distri- 


bution in part is as follows: 


The New York Central would receive for the purchase 
of new locomotives, $4,807,000; Illinois Central, $2,987,500; 
Santa Fe, $2,149,000; Northern Pacific, $1,850,000; New 
Haven $1,750,000; Burlington, $1,742,000; Great Northern, 
$1,375,000; Erie, $1,240,000; Southern Pacific, $1,168,000; 
Chesapeake and Ohio, $1,058,000; Reading, $1,33,000. 


For addition and betterments New Haven would re- 


ceive $6,130,000; Chesapeake and Ohio, $4,750,000; North- 
ern Pacific, $2,400,000; Delaware and Hudson, $2,250,000; 
Texas and Pacific, $1,680,000; Great Northern, $1,550,000; 
Erie, $1,496,000; Hocking Valley, $1,371,000; Wheeling and 
Lake Erie, $1,461,000. 


For purchase of freight cars, New York Central would 
receive $11,192,000; Santa Fe, $7,850,000; Southern Pacific, 
$6,331,000; St. Paul, $3,150,000; Wheeling and Lake Erie, 
$3,600,000; Burlington, $2,973,750; Chesapeake and Ohio, 
$1,658,000; Northern Pacific, $1,746,000; Illinois Central, 
$1,524,000, and Western Pacific, $1,000,000. 

poe ee 
DELAWARE & HUDSON. 

Sharp depression in the market for shares of Delaware 
& Hudson was reflected in the unsettlement of the entire 
rail list at midweek. The stock was forced down to 83%, 
which was the lowest figure reached in twenty years. The 
attack was explained by reference to rumors that have 
been afloat recently to the effect that readjustment of the 
dividend was a possibility at an early date. The May 
report of the road also was disappointing as it revealed 
a deficit of $318,000 for the month and an accumulated 
deficit since January of $813,000. It is felt however that 
an adequate adjustment of freight rates would help mat- 
ters materially and allow the road to get its earnings 
back to normal. 


ILLINOIS CENTRAL. 

General conditions in the Middle West have been bene- 
ficial to Illinois Central, according to the annual report 
of the road which has just been issued. The balance for 
the year is shown as $11,880,619 as compared with $10,- 
782,823 in 1918.- The total investment, as revealed in the 
corporate balance sheet, stands at $201,944,624 in road and 
equipment. The total corporate surplus at the end of 
last year was $28,852,890 as compared with a little better 
than $25,000,000 at the end of 1918. 


PITTSBURGH & WEST VIRGINIA. 
Prevailing high prices for coal and the shortage of 
production are at least helping Pittsburgh & West Vir- 
ginia, essentially a coaler, marketwise. That coal this 
fall will bring high prices is certain, and as this railroad 
owns in fee considerable valuable coal property, it is 
in a dual position and is not only benefiting from the sale 
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of the commodity, but also from transporting it to the 


market. 


READING. 

All who have studied the Reading situation, in the 
light of the Supreme Court decision declaring it a mon- 
opoly and ordering its dissolution, and in the light also 
of the strong probability of early freight rate increases, 
are agreed that the equities behind the common stock 
are such as to warrant a higher price level than at 
present. When the Supreme Court brought down its de- 
cision the stock moved forward rapidly and substantially. 
Shortly afterward, however, it declined to the starting 
point and the stock has lagged more or less since then. 
Within a short time, judging the factors favorable to 
a rise, the stock seems in position for a substantial rally. 
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Smoking Out a Possum 
Jesse Livermore Brings Libel Suit Against a Wall Street 
News Gathering Agency. 


For spreading the story of his having employed a crew 
of men to travel around the country to spread the gospel 
of pessimism, Jesse Livermore, whom the newspapers 
have described as the young plunger, has brought crimi- 
nal libel proceedings against Newton Plummer, who 
operates a news financial service in Wall Street. 


Livermore is offended at this statement, which he says 
not only placed him in a false light before the public, but 
hurt his business and resulted in even a threat against 


his life. 


Without acquaintance with the full details, Livermore, 
by his action against the financial news gatherer, implies 
that, while the Street can rate him as a speculator on a 
large scale, he does not want to be considered as a de- 
structionist. If he happens personally to be a bear he 
does not employ people to spread sinister rumors for the 
purpose of destroying values so that he can cover his po- 
sition at a big profit. 


Plummer, in his own defense, asserts the information 
he predicated his statement on came from a Governor 
of the Stock Exchange and he published it in good faith. 
He will have opportunity for making known his source 
of information. Newspaper men know from their own ex- 
perience how often stories are given to them and pub- 
lished in good faith which are afterwards denied on the 
plea of a technicality. The practice is too common. News- 
paper men are too often without their knowledge em- 
ployed for strategical market purposes. By smoking out 
such possums in the financial district there will be less of 
a disposition to give inside information to newspaper men 
which, instead of being facts, are the contrary and so 
often used to mislead and misinform the public. Liver- 
more’s action was brought under the recently enacted 
Betts law, a statute which, if enforced, will tend to bring 
about more truth in connection with financial news. 


—— O0——_ 


CONSOLIDATED GAS WINS SUIT. 


Suits brought by the Consolidated Gas Company and 
subsidiaries, and an independent company, for the purpose 
of obtaining an injunction against enforcement of the 
eighty-cent gas law have resulted in restraint by the court 
of the public authorities in the boroughs of Manhattan, 
Bronx, Brooklyn and Queens from enforcing the law. 
The eighty-cent rate law was alleged unconstitutional 
because of its confiscatory nature. The company it is 
stated may charge a dollar rate. The state authorities 
have announced that they will appeal the injunction de- 
cision. The stock showed instant response to the favor- 
able news of the granting of the injunction. 


2 “ 


THIRD AVENUE DEFICIT. 


May was a disappointing month for the Third Ave- 
nue Railway System. After all deductions there was a de- 
ficit of $64,698. The total operating revenues of the sys- 
tem were increased but operating expenses, principally 
for maintenance of way and operation of cars, were 
largely increased, more than offsetting revenues. The 
financial district had anticipated a very much better 
showing. 

—o— 


CLEVELAND ELECTRIC SHOWS INCREASE. 


The Cleveland Electric Illuminating Company reports 
operating revenues for the year ended April 30 last as 
$10,284,130. Net earnings were $3,842,248, as compared with 
$3,743,296 in 1919. The gross was increased more than 
$1,000,000. This improvement is promising, when one re- 
calls the difficulties with which such companies have had 
to contend for the past few years. The comfany is mak- 
ing several improvements, including the investment of 
$5,000,000 for installation of new equipment. 
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The Be-wyckoffed Silver King of Arizona 


Develops into a Fiasco Instead of a Mine—Some Interesting 
Revelations of How Richard D. Wyckoff Schemed in Order to 
Hoax the Public 


By LOUIS GUENTHER 


N June seventh last year The Magazine of Wall 
Street published what it said was a specially pre- 
pared article—“The Story of the Famous Silver 
King of Arizona.” On the same cover screamed forth 
the urgent warning, “Beware of New Oil Promotions.” 
The reason for this juxtaposition on my part is to draw 
a proper comparison between the man as he tries to make 
himself appear to the public and as he really is, the schem- 
ing promoter always alert to interest his following in en- 
terprises for his individual profit. He could have said 
with equal truth, at that time, to beware of Silver King 
of Arizona, for it was certain then as it is now that those 


who believed what the article on this property asserted 
was true lost as much money, if not more, than in some 
of the new oil promotions brought out at that period. 
This inspired article related striking incidents of the 
mine’s early history, its revival, plans of present manage- 
ment, reports of experts. Every word in the article was 
so couched as to lead readers of the Magazine into the 
speculation in the stock who believed it was devoted, as 
it said, to sound investments. For their losses they can- 
not be blamed for they had the right to believe in the sin- 
cerity of the publisher until his hypocrisy was exposed. 
The revelations in this present article about the man and 








The Deadly Parallel 


(As it was reproduced in The Magazine of Wall Street, 


June 7, 1919, as an original article) 


rhe light shone bright in Florence that night. At 
Jim Sam's place there were sounds of merriment, 


the clink of glasses and the talk was high and 
oyous, Above the din and the noise the wail of old 
Dad's violin ros hrill and high. The boys were 


ill in town from the hills and ranches; there was 

Id on the bar, and the drinks were plentiful and 
strong. 

The little old man who had held down one corner 
of the bar all the long evening drinking quietly and 
lentifully, suddenly exhibited signs of life and much 
exhilaration Reaching into his pocket he strewed 
the bar with rock, a funny black rock which sparkled 
and glinted in the dusky, smoky light like some 
strange jewel. Rock which when smashed, crumpled 


and flattened smoothly instead of breaking like other 
tone The boys gathered round and examined the 
funny rock then laughed loud and long. 
It is nothing but lead, common, humble lead,” 
they aid and worth nothing. Where had he 
ind it? 
Oh, over on a little brown hill on the Stoneman 
Grade above Picket Post.” 

‘Well, it was hard luck, but his find amounted 

nothing, lead wasn’t worthy anything.” 

Sev il specimens however, found their way 
furtively into the pockets of the laughing ones, and 
he little old man, who said his name was Sullivan, 
an ‘idier who had worked on the building of the 
St Grad oined in the conviviality of the 

tl n nd the rock forgotten in the 
of the oc¢ yn fhe mirth ran high 
THE GREAT STRIKE. 

One day, some time later, a lone prospector wended 
his way down the tortuous winding of the Stoneman 
Grade, about five miles above Picket Post. It was 

se to midday, the prospector halted his little train 
and prepared for his noonday meal. Upon making 
ready for the resumption of his journey, he dis- 
covered that one of the animals had strayed to the 
top of : little brown hill’ close beside the trail. 
Ascending the rise, the man noticed many specimens 
of familiar looking “funny black rock,” lying 
profusely seattered about on the top of the hill. 
Examining the ime he exhibited signs of great 
excitement, and hastily packing his train, pushed 
rapidly over tl trail towards Florence. 

The prospector Isaac Copeland, one of the 
men who had laughed so loudly over the “black 
ead” in Jim Sam’s plac that night The funny 
rock had been a ved and had proved to be black 


} 


ulphide of silver, | values and rich in the 
precious metal. 

A short time later, March 22, 1875, four men 
Isaac Copeland and three of his neighbors from the 
Gila near Florence, Benjamin W. Regan, Chas. G. 
Mason and William H. Long, appeared again at the 
little brown hill and there staked off the location 
notice, for what later proved to be one of the 
treatest silver mines the country has ever produced, 
the famous Silver King 


(As the original article appeared in The Arizona 
Republican on November 23, 1916) 


The light shone bright in Florence that 
night. At Jim Sam's place there were sounds 
of merriment, the clink of glasses and the 
talk was high and joyous. Above the din and 
the noise the wail of old Dad’s violin rose 
shrill and high. . . . The boys were all in 
town from the hills and ranches; there was 
gold on the bar, and the drinks were plentiful 
and strong. 

The little old man who had held down one 
corner of the bar all the long evening drink- 
ing quietly and plentifully, suddenly exhibited 
signs of life and much exhilaration. Reach- 
ing into his pocket he strewed the bar with 
rock, a funny black rock which sparkled and 
glinted in the dusky, smoky light like some 
strange jewel. Rock which when smashed, 
crumpled and flattened smoothly instead of 
breaking like other stone. The boys gathered 
round and examined the ‘“‘funny rock,” then 
laughed loud and long. 

“It is nothing but lead, common, humbk 
lead,” they said, ‘“‘and worth nothing. Where 
had he found it?” 

“Oh, over on a little brown hill on the 
Stoneman Grade above Picket Post.” 

‘Well, it was hard luck, but his find 
amounted to nothing, lead wasn’t worth any 
thing.” 

Several specimens, however, found their 
way furtively into the pockets of the laughing 
ones, and the little old man, who said his 
name was Sullivan, an ex-soldier who had 
worked on the building of the Stoneman 
Grade, joined in the conviviality of the even- 
if h j 


ig, the incident and the rock forgotten in the 


joys of the occasion The mirth ran high 








THE GREAT STRIKE. 

One @ay, some time later, a lone prospector 
wended his way down the tortuous winding o 
the Stoneman Grade, about five miles above 
Picket Post. It was close to midday, the 
prospector halted his little train and prepared 
for his noonday meal. Upon making ready 
for the resumption of his journey, he dis- 
covered that one of the animals had strayed 
to the top of the “‘little brown hill’ close 
beside the trail. Ascending the rise the man 
noticed many specimens of a familiar looking 
“funny black rock,” lying profusely scattered 
about on the top of the hill. Examining the 
same he exhibited signs of great excitement 
and hastily packing his train, pushed rapidly 
over the trail towards Florence. 

The prospector was Isaac Copeland, one of 
the men who had laughed so loudly over the 

black lead’ in Jim Sam’s place that night. 
The funny rock had been assayed and nad 
proved to be a black sulphide of silver, high 
in values and rich in the precious metal. 

A short time later, March 22, 1875, four 
men, Isaac Copeland and three of his neigh- 
bors from the Gila near Florence, Benjamin 
W. Regan, Chas. G. Mason and William H. 
Long, appeared again at the little brown hill 
ind there staked off the location notice, for 
what later proved to be one of the greatest 
silver mines the country has ever produced, 
the famous Silver King. 


On such manufactured material Silver King stock was sold. 
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his methods will furnish a different picture of his char- 
acter. 

In the first place, the article supposed to have been pre- 
pared originally for The Magazine of Wall Street, was 
an old and stale one, for it appeared with slight variations 
three years previous in The Arizona Republican, issue of 
Thursday, November 23, 1916. The evidence of this fact 
is produced on the previous page. All who have been 
caught in this speculation should read it carefully and 
note the similarity of wording; as the article appeared in 
The Magazine of Wall Street and in The Arizona Repub- 
lican, it may make you feel wrathy over the imposition 
practised upon you, but it is better to know the truth than 
to have your feelings spared. 


In order to inspire confidence in the readers of the 
magazine the article further stated it had sent its own 
mining engineer, Harry J. 
Wolf, to examine and report 
on the property and had his 
report on file in its office. 





Here in outline are the pre- 
liminary steps taken by Rich- 
ard D. Wyckoff to conduct a 
personally exploited boom in 
the stock, with the help of his 
confiding subscribers whose 
subscriptions were obtained in 
the belief that he was to fur- 
nish them with honest and un- 
biased financial information 
and facts. The stage having 
been set, the next move was to 
advise the purchase of the 
stock in his Trend and Invest- 
ment Letter, as those who sub- 
scribed to it will recall and 
they were urged to buy the 
stock around $1.00 to $1.25 a 
share. His activity soon 
came to The Financial World’s 
notice and on July 28, Mr. Car- 
pel L. Breger, upon our as- 
signment, prepared a _ special 
analysis showing that it was 
more a myth than a mine. 
How accurate was this au- : 
thority on mining securities = 
in his deductions events which 
have occurred since his article 
appeared have established. 


VANUANIOELAGAL NAN 


bearing rock. 


depth. 


stopes. 








Silver King of Arizona to- 
day is selling around 9 cents 
a share, based on its old price = /. 
and before the par value of and reliable. 
its stock was changed. Quite 
a difference from $1 to $1.25, 
at which figure the Magazine 
of Wall Street subscribers were induced to go 
Instead of it being a bonanza the company is said to be 
out of funds; but Richard D. Wyckoff is not. Operations 
are stopped and efforts to sell additional securities have 
failed, for the stockholders are very much dissatisfied 
with the results of their investments. 


into it 


The postal regulations are very explicit in reference to 
what class of publications are permitted second class 
privileges. They will not allow such an entree to any 
organ employed to exploit the private interests of its 
publishers. But this is not the first instance in which 
Wyckoff has done that; Silver King is not the first fiasco 
he has put over on his faithful following. There was 
the Savold Tire proposition, on which hundreds of thou- 


sands of dollars were lost, and which was one of the 
boldest and most impudent manipulations of recent years 
in Wall Street—a scandal which mysteriously has escaped 
the scrutinizing attention of the postal authorities. There 
was North American Vending Co. and Gotham Vending, 


SSOUUUINUEULLNAOOOULSOUETONANNOUAANED AANA ANEN HAAN 


Another Excerpt from Same Article 
Showing How Subscribers Were Led 
on to Buy the Stock 


In May, 1919, The Magazine of Wall 
Street sent its Mining Engineer, Harry 
J. Wolf, of the Malm-Wolf Co., Denver, 
to examine and report on the property. 
Mr. Wolf’s full report as well as that 
of Mr. Blake are on file at the Maga- 
zine’s office. Mr. 
clusions are as follows: 

1. The geological conditions indicate 
deep-seated occurrence of the mineral 


2. Mineralogical conditions indicate 
persistence of the ore to considerable = 


3. Accessible workings expose con- 
siderable payable ore beyond the old 


4. Corroboration down to the 400-ft. 
level of important statements relative 
to ore occurrence, made in old reports, 
inspires confidence in the truth of these 
reports in so far as they refer to work- 
= ings below the 400-ft. level. 

5. Successful exploitation of the ore 
leposit appears highly probable. 

6. Sinking new shaft one thousand 
= feet is justified and is advisable. 


Present management competent 
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in connection with which one of Wyckoff’s dupes sued 
and recovered a judgment for $3,000 and interest on 
charges of fraud and deceit, a record of which is obtain- 
able in the Supreme Court in this county. The pool in 
Magma Copper, for which stock he prophesied a price of 
$200 a share, is another instance where subscribers, on 
his advice, were hung up with a stock at its highest price. 

Mistakes are excusable where it is known that those 
responsible for them had no financial interest in the 
security recommended. 

But no such apology can be offered for a man who 
operates in the stock unbeknown to those he is asking 
to buy it. 

Other similar cases can be cited of the man’s insin- 
cerity in dealings with his subscribers, but there is no 
necessity for furnishing additional evidence where so 
much already has been sub- 
mitted. Were it not for the 
fact that his securities are so 
much like the man himself it 
= might be said they were be- 
devilled by his touch. A blight 
is on them—the blight of be- 
ing Be-wyckoffed. 

Yet this man now sets him- 
self up as the head of an an- 
alytical staff, which expects to 
analyze securities and condi- 
tions so accurately as to mini- 
mize errors and accentuate 
profits. 


TAHT 


Wolf’s brief con- 





For those who still repose 
faith in the man I express the 
hope that his recommenda- 
tions will not consist of such 
securities as he has been in 
the habit of exploiting, like 
Silver King of Arizona, Savold 
Tire, North American and 
Gotham Vending Co,, for then 
the ultimate result would 
already be written on the wall, 
just as the message to 
Nebuchadnezzar, foretelling 
coming ruin and woe. 

calito 
ROCK ISLAND. 

Holders of the two classes 
of preferred stocks of the 
Rock Island were reassured 
when the directors declared 
the full half year dividend on 
both. Not that the company’s 
earnings indicated any doubt 
of its ability to make these 
payments, but when a premier 
IATA \ il railroad like the Chicago 

Northwestern, after years of 
regularity in payments of dividends, cut a good part away 
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it tends to arouse a general apprehension. 
uneadieeaamel 


STANDARD OIL’S UNUSUAL DIVIDEND RECORD. 

In a former issue, The Financial World drew attention 
to the blessing in disguise that came to the shareholders 
of the Standard Oil when it was one single unit and was 
ordered dissolved by the mandate of the Supreme Court 
because it was considered a bad trust. Since this ar- 
ticle appeared additional facts have been collated, fur- 
ther emphasizing the inability of any law or legislation to 
permanently disable intrinsic values. The company’s 
group under the Standard Oil gonfalon which at one 
time composed the trust, for the first half of this year 
distributed dividends of $54,110,092 and since 1912, when 
the old trust was dissolved, dividends of $747,754,366, a 
sum larger than the total capitalization of the old com- 
pany. 
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The Coppers Storing Against Future 


There is some selling by small dealers of coppers around 
eighteen and a half cents a pound, but it is intermittent 
and desultory. As for the big producers they are hold- 
ing firmly to nineteen cents a pound, considering their 
price comparatively cheap in view of the large latent 
demand for the metal, which is likely to assert itself at 
any time. In the past copper has suffered from a tem- 
porarily dullness, but the history of industry has always 
shown it does not take long for a revival to set in, and 
when it does the price of the metal quickly responds to 
the change. In the meantime the big copper companies 
can store their output in their bins and curtail on pro- 
duction, as they are now doing. If there is a commodity 
for which it can be said without reservation that it has 
been thoroughly liquidated it is copper, and when this 
condition prevails a dead level is reached from which 
there is only one possibility, a recovery in time. This 
recovery bids fair to start in before the fall is far along. 
Throughout the present spell of inertia the copper stocks 
have displayed considerable underlying strength, indi- 
cating gradual absorption by the big fellows who, in the 
revival of their prosperity, will count their profits in the 
largest proportion. 

——O— 


WILL MIDVALE PASS DIVIDENDS? 


The Midvale Steel Company in the first quarter of this 
year reported very unsatisfactory earnings. The current 
quarter, the company states, has been an improvement, 
however. But the performance for the first three months 
is what has made the greatest impression and now ru- 
mors are heard to the effect that the directors may 
either pass the dividend or reduce it. Midvale, being a 
new company and not as firmly established as the older 
ones, is in a much poorer position than its competitors to 
withstand such handicaps as strikes. For this reaon one 
must expect the stock of the company to be more suscep- 
tible to weakening attack. 


— ()—-— 


NO NEW FINANCING EXPECTED. 


Friends of U. S. Rubber are looking forward to the 
directors’ meeting in July wondering what the action 
will be with regard to the new financing that has been 
spoken of frequently. Those close to the situation are of 
the opinion that, in view of money market conditions, 
there is little likelihood of any early increase in com- 
mon stock for financing purposes. While the company 
is doing a good business, the directors do not feel that 
the time is quite opportune to undertake any new 
financing. 


—_Oo——— 


BALDWIN LOCOMOTIVE GOOD FOR LONG PULL. 

Real friends of Baldwin Loco are picking up the stock 
at present levels, confident that it is good for a long 
pull. President Vauclain came back from Europe the 
other day with orders totaling $50,000,000 in his pockets 
and assurances that a like amount could be obtained when 
the company is ready to take them. Big domestic need 
confronted him on his arrival. But these facts were not 
good enough for some who immediately attacked the 
stock. There may be profit in doing so. But there is 
some little confidence in the fact that the real profits 
will accrue to those who buy and hold. 





o~- 


AMERICAN LOCOMOTIVE HOLDS WELL. 


Forward orders on the books of American Locomotive 
are unofficially reported to be in the neighborhood of 
$45,000,000. For the past two months the company, how- 
ever, has been handicapped because of difficulties in ob- 
taining materials due to strike and congestion handicaps. 
It is felt that were conditions such as to permit of full 
capacity operations a highly satisfactory showing would 
be made. The stock holds well in the belief that the full 
year will show earnings more than enough for all re- 
quirements. 
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Union Oil Co. 


Wichita, Kansas 


This Company has leases of approximately 1,000 acres 
in Kansas with wells thereon, actually producing both 
oil and gas. 








In addition it owns leases of about 25,000 acres, much 
of which is very choice and located close to other pro- 
ducing properties, such as Cosden, Sinclair, Empire, 
Gypsy and Phillips. 

Contracts have already been made for drilling 8 wells 
on 160 acres on one side and 4 wells on 80 acres on the 
opposite side of one lease of 2,420 acres in Elk County, 
Kansas, the results of which should be known within 
the next few weeks. 

Should this lease prove up the Common stockholders 
will see a substantial addition to the value.of their 
properties. 

A 50% bonus of Common may be obtained with the 
purchase of the Preferred stock which pays 8% 
dividends and is also convertible into 200% of Common. 


Particulars furnished on 
mention of this paper. 


GAS. { JONES &G 
MUNICIPAL RAILROAD &° 
CORPORATION BONDS 

20 BROAD StREET — NEw YORK 


Telephone: Restor 9140 Cabie: ‘‘Orientment”’ 























C. W. Pope & Co. 


25 Broad Street New York 


As developments warrant, we prepare special let- 

ters concerning the various unlisted issues. They 

appear about once a week and will be mailed on 

request. 

Correspondence solicited; it will receive personal 

and detailed attention. 
NO MARGIN BUSINESS ACCEPTED 
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BERTRON, GRISCOM & CO., Inc. 
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Discuss Light & Traction Dividend 
Directors Meet But Postpone Final Action on Rate Cut 
Until This Week. 


The Executive Committee of the Board of Directors 
of the American Light & Traction Co. met last week 
to consider the dividend problem that has been forced to 
the front and made inevitable a reduction of the present 
dividend of 10 per cent. in cash and 10 per cent. in stock 


annually. 


It developed at last Tuesday’s meeting that differences 
of opinion existed among the directors as to the amount 
of reduction that should be made. Some of the commit 
tee were for making the cut to 6 per cent. in cash and 
5 per cent. in stock. The men who favored this cut, it is 
.aid, are representative Wall Street bankers. On the 
other hand, high officials of the company, who are more 
intimately acquainted with the inner workings of the 
company and its possibilities, were strongly in favor of a 


cut to only 8 per cent. in cash and 8 per cent. in stock. 


The conflict of opinion led to a postponement of the 
meeting until Wednesday, but no conclusion was reached 
on that day either, and it was finally decided to defer 
action until Tuesday of this week when the full board of 
directors will meet to take up and pass upon the recom- 
mendations of the Executive Committee, whatever it may 
be 


The news of the coming reduction of the dividend, 
which was published exclusively in The Financial World 
in last week’s issue, caused quite a stir in the market 


public utility stocks. One of the daily papers also pub 


Wednesday 


oughly discounted, however, by the decline in the stock 


lished the news o1 It had been pretty thor- 
in the last several months and although some small blocks 
came on the market and the shares declined half a dozen 
points or so, there was no general liquidation. 

The majority of present holders of the stock seem con- 
tent to hold their stock and await the advent of better 
times. Most of the heavy holders, it is said, still retain 
their full holdings, unimpaired in the least by the pros- 


pective dividend reduction 








Your Summer Address — 


Are you going to change your address 
during the summer? If so, we will be | 
glad to forward your copy of The Finan- 
cial World without additional charge. At 
least two weeks’ notice is required before 
the change of address is to go into effect; 
also old and new addresses must always | 


be given. 
| Address Circulation Dept. 
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A very proper suggestion for 
the cure of unrest was offered by 

An Old 
Fashioned 
Remedy 


the president of the International 
Association of Rotary Clubs in 
his opening address at their con- 
vention in Atlantic City. Work 
more, save more, spend less, loaf less and talk less, 
was his advice. And he further advised to give 


labor its just dues. 


Still we cannot see how this excellent prescrip- 
tion can cure unrest unless it is used generally by 
all. Not one part of the population can work and 
save more and spend, loaf and talk less, and attain 
the blessed state of rest with the other part loafing 
on their jobs. Such an experiment was once tried 
at Jamestown, Va., in the colonial days, when the 
industrious members of the colony found the more 
they toiled the more members of the settlement sat 


on the fence rails watching them. 


Were we all to decide to faithfully follow this pre- 
scription it would not take very many months be- 
fore the whole country would be so busy and so 


contented it would not have any time for unrest. 





While the Old World has had 

Th quite a siege of physical illness in 
e 

Patient Is 


Improving 


the past few years, it now can 
be safely said she shows unmis- 
‘takable signs of getting better, 
and if, perchance, no relapse oc- 
curs before the year is over, it might be said that 
The Old World does not live 
on the past, but renews herself every year out of 
her harvest. It has been feared there would be a 
crop shortage because of the general unfavorable 


the crisis is past. 


spring weather, and it was not a reassuring pros- 
pect to look forward to. All this apprehension is 
fast disappearing before the unusually favorable 
reports received from the agricultural sections tell- 
ing of the good progress which is being made. 

It is well that this is so, for an average crop this 
fall would help materially in stabilizing good busi- 
ness, for it will provide the fat needed to energize 
activities. Fortunately the farmer. is no believer 
in that form of sabotage that believes by working 
less smaller production ensues and the result is 
higher prices. He usually works from sun up to 
sun down until his crops are safely in the barns, 
and his whole family will pitch in on the work if 
labor is hard to get. And, bless them, the woman 
too are putting on overalls and going into the fields, 


such is the saving spirit of industry displayed by 
the rural population of the nation. 


Another evidence the doctors report to show a 
steady improvement in the physical condition of 
the Old World is the tightening up of foreign ex- 
change. This means a stronger circulation in her 
credit status. The English pound sterling is now 
within a dollar of the pegged price established by 
the British Government and French and Belgian 
francs have also had a significant rise. We could 
not ask for more substantial proof of the improve- 
ment of the patient than that furnished by these 
two cited signs. 





There is nothing to be gained by 
complaining against the dullness 


G A d prevailing in the security market. 
Sign It is a natural phenomena, the ul- 
ign timate effect of which will be of 


general good. Brokers have had 
exceptionally good business for more than a year; 
therefore they can stand a partial suspension in 
their activities for a short period of time, especially 
when the present period of dullness is but a part of 
the process now going on to bring about a readjust- 
ment, so necessary to stabilize our business on a 
normal basis. 


If anything, the existing dullness typifies the cul- 
mination of inflation. Herein, at least, much fur- 
ther without inviting the sharpest kind of a panic. 
This crisis now has been avoided by this very dull- 
ness ; so looking at it from a broader viewpoint, in 
the end it will bring permanent benefit to the se- 
curity market rather than a temporary one. Cap- 
ital that has been tied up all over the country in 
carrying merchandise at high prices is being re- 
leased, so much so as to make it reasonably cer- 
tain that strained money conditions will be avoid- 
ed around crop moving period. 


It is unreasonable to expect a very active stock 
market with money averaging around ten per cent., 
with capital needed to move the crops and to look 
after business so that the shock of readjustment 
will fall on it the lightest, and at the same time 
expect sound financial conditions. Hence the seda- 
tive dullness is applied to correct an inverted 
position. 

Moreover those who are impatient at the dullness 
can obtain additional comfort from the knowledge 
that it spells strength, for, when securities can hold 
firmly to their present price levels and combat un- 
favorable news as they have succeeded in doing the 
past two months, it is a sign of great underlying 
strength which waits only upon a right moment to 
express itself. 
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Gradually sentiment in the 

United States is improving to- 

Mexican ward the new regime in Mexico, 
Situation 


and there is an increasing sen- 
Improves 


timent in political circles in favor 
of giving the provisional Govern- 
ment a chance to re-establish peace by extending 
recognition. 

President Huerta and General Obregon have al- 
ready professed themselves as desirous of winning 
back the friendship and good favor of the United 
States, and have gone so far as to send a repre- 
sentative to Washington to use his good office to 
restore the amity which existed between the two 


countries during the lifetime of Porfiro Diaz. 


But complete harmony is only possible when 
Mexico takes steps to restore her credit, now at 
such a low ebb because of her default on her bonds. 
If there is real sincerity at the base of her desire 
to negotiate, arrangements can be made to help 
her finance herself so she can take care of her back 
interest without necessitating on her part at the 
present time the full payment of her defaulted 
bonds. 


As a debtor nation Mexico is in a position to re- 
claim her credit, for she has the material resources. 
What is lacking, or has been until now, is a disposi- 
tion to do the right thing. We have received some 
statements of a desire on her part to do this and 
these assurances are already reflecting themselves 
in better prices in our market for her bonds. Her 
fives and fours recently have had substantial ad- 
vances. 


With improved prospects Mexican bonds should 
become as much speculative favorites as certain 
other foreign bonds because of their prevailing low 
prices. If Mexico pursues a sane policy her -bonds 
should duplicate the satisfactory experience through 
which those daring Americans passed when they 
pinned their hope to the ultimate success of the pro- 
visional Cuban Government and bought the bonds of 
the young and struggling Caribbean Republic. Bonds 
which were bought for ten cents on the dollar 
eventually were redeemed for one hundred cents on 
the dollar. The external debt of Mexico is not large. 


An applicable description of the 
right sort of attitude which should 


Frie _ be maintained between brawn and 
an brains was given by Governor 
Servants : 


Coolidge, when he said: “Capital 
and brains, investment and enter- 
prise, are not the enemies and masters of the wage 
earner, but his friends and servants.” 


Here is the true relation between the force of la- 
bor to create and power of capital to provide the 
tools. Each cannot operate separately any more 
successfully than the brain can think without man’s 
heart to pump the blood through it. United they are 
unconquerable ; divided they bring disorder without 
profit to either. 
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§.20% 

We offer Chicago, North Shore 
and Milwaukee Railroad 10-year 7% 
Secured Sinking Fund Gold Notes 
at 92 and interest to yield about 
8.20%. 

The property’s value is more than 
twice its debt; its earnings are more 
than twice its interest requirements. 

Full particulars on request 
for F-10 
Robert C. Mayer & Co. 
Investrmant Bankers 
Equitable Bldg. 
New York 
Tel. Rector 677¢ 
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E Municipal Bonds 

Al Current offerings on Request 
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LawrenceChamberlain & Co. 

IE Incorporated 

| One Fifteen Broadway 

i New York City 

| 

TOLEDO, OHIO= “i 
Secor, Bell & Beckwith 


Members New York Stock Exchange 
We invite your inquiry on 
LIBBEY-OWENS SHEET GLASS, COM. & PFD. 
TOLEDO GAS, ELEC. & HT. 5% BONDS, 1935 
And All Local Securities 
Circular on Request 
Address Dept. “FW-33” 
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Procter & Gamble Co. 
Indian Refining Co. 


WESTHEIMER & COMPANY 


Members New York Stock Exchange 





CINCINNATI, OHIO BALTIMORE, MD. 


i 
~ ee. 

















When writing advertisers, tell them you are a subscriber to The Financial World 


7 





Seo wa as CaS Salat sion ys Rates: 


er ee 








Ss 
wt 





OST ete 


ert. 


caanetannga gee 


ee oe 














26 


The Financial World 





UODUORSLAUDOUANOALORDORALYAUULUAAUOUA LALLA ENA 


DEQUDOEAOORDOGEUUGNUSEAURUUUCEE ACLU NEUE QNUUAUDEEENQQQQQQULAEESS0400UUAUANNSECLUQEUUNUOENAAUNUAU UU TOSEALAUANO OO LETAAUUOAOO A EAAAAOMO ANETTA PATHE T UNE AAAA UE NAAR 


QUAULULUUUOOGUIUUONOAYNAUUDENLUUOUEANLLUUSLAUUOUNGU ALLOA UU NU AUMdL 


The Foreign Investment Situation Reviewed 


Bonds Maintain Firmness of Past Few 
Position Relatively Favorable—Britain 


Financial 


Weeks—Belgian 
Increases 


Tonnage—France Reduces Currency 


France 

“It is unjust to the French people and the last word in 
misinformation to intimate that France is shirking and 
banking on the German indemnity to pull her out of her 
difficulties,” said a financial authority just returned from 
abroad in answer to questions put by The Financial 
World. 

With regard to the newspaper reports that the Allies 
would like to have all debts to America called off, this man 
asserted that such reports are absolutely without founda- 
tion. 

“While Europe may feel that it seems a trifle unbalanced 
that America should have emerged from the war so strong 
in finance and credit when Europe has come out so badly 
torn, our Allies feel the full responsibility of their obliga- 
tions,” he said. “No such proposal will be advanced, nor 
has any proposal been hinted at, unless by some ‘quack’ 
or theorist, who has a pet hobby horse.” 

That France is buckling down to real work is evidenced 
by the fact that the Bank of France has been able to re- 
duce its outstanding paper circulation nearly $200,000,000 
since the first week in May. 

In the fields the French peasants are working seven 
days a week. One great French industrial leader says, 
“give us coal and we will do the rest.” 

Investors must not depend upon the story of Exchange 
to tell everything. Give France the coal she needs for 
her industries, and she can work. After all, Europe needs 
goods, more goods. The need is not for money. Less 
money is required and more goods. 

City of Paris 6s have been holding steady around 92. 
The French municipal bond is an attractive investment, 


particularly at present price of the French franc. 


— ()——- 


Great Britain 


“We have got to pay our debts and bring the pound 
sterling back, and that is all there is to it,” said a promi- 
nent English business man to an American who was on a 
visit recently to London. 


That really epitomizes the spirit which is dominant in 
the British Empire in the work of reconstruction. In a 
measure it explains the strength recently demonstrated 
by the pound sterling. 


It is worthy of note that, despite losses in the war, 
Great Britain’s merchant marine had a total tonnage in 
June, 1919, of 18,208,000 tons as compared with 20,534,000 
tons in 1914. 


According to figures compiled by the Bankers Trust 
Company of New York, on December 3], last, the British 
debt was equal to 40 billion dollars at normal exchange. 
About one-fifth of this debt matures in the calendar year. 

In other words, Great Britain has 7,581 million dollars 
due by December 31 next. According to the Bankers’ 
[rust Company, about 19 per cent. of this will be 
liquidated and the remaining 81 per cent. will be refunded. 


Here is an interesting item concerning Britain. The 
country is swamped with orders from all over the world 
from countries against whom exchange is less in Lon- 
don than in New York. Also English capital has gone 
into Germany, Austria and the Balkans and made huge 
profits by the exchange situation, as well as having laid 
a foundation for future business. 


eens © peeeeeeeel 


Belgium 


Most recent reports from reliable sources are to the 
effect that the financial situation is relatively favorable. 
3elgium’s public debt is much less than is the debt of 
the other nations, and then, too, there is to be considered 
the fact that Belgium has first call on German indemnity. 


The pre-war transit trade of the kingdom is on the road 
to recovery and exports have improved remarkably in 
the past few months. The adverse trade balance which 
obtained after the signing of the armistice has greatly 
been reduced. 


There is no real basic weakness in the Belgian franc. 
The latter, while it has followed the action of the French 
franc to a large extent, generally has been much higher 
and better in tone. 


The kingdom can be considered free from Bolshevist 
tendencies, according to C. E. Herring, United States 
Trade Commissioner in Belgium for more than a year. 


Belgian bonds continue strong and of interest to in- 
vestors. 


Italy 


News from Italy of late, if one takes at their face value 
reports appearing in the daily press on this side of the 
Atlantic, has not been encouraging. Political unrest seems 
to have spread throughout the peninsula. The Govern- 
ment seems to be attacked from all sides by radical 
bombs. 


This can be said about the political situation in Italy: 
The people are not so dissatisfied with their own govern- 
ment as they are with what the country has been able to 
get from the war. They are under the impression that 
not only have their European allies treated them badly, 
but the United States has not dealt with them as they 
had expected. 


The Financial World canvassed the opinion of interests 
which are in constant touch with Italy and is assured that 
the Government of Giolitti is a strong one and that the 
politico-economic prospect is one which should be in- 
spiring of confidence. 


“We, who have been keeping close watch, feel that the 
American press has vastly overstated the disturbances in 
Italy,” said one authority approached on the subject. 
“We admit that there is unrest, but it is the natural con- 
comitant of readjustment, and, too, the unsettled feeling 
which comes from a belief that Italy has been slighted.” 


The Financial World learns that certain events are 
shaping which will have a stimulating effect upon Italian 
securities. It is expected that these will take tangible 

‘Continued on page 34) 
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The thing to note in connection with American Pneu- 
matic Service is the fact that, since June 30, 1918, the 
company has been without revenues from the Govern- 
ment for use of mail tubes, yet, in spite of this apparent 
handicap, it has been able to report satisfactory progress. 

The company’s earnings now largely depend upon sales 
of store services and automatic carrying devices. This 
end of the business last year brought to the first pre- 
ferred stock earnings equal to 15.45 per cent. and to the 
second preferred 2 per cent. 


It is claimed by authorities who have given study to 
the situation that the use of motor trucks in place of the 
tube system eventually will prove so expensive in com- 
parison that the Government will seek the renewal of 
contracts for the use of the pneumatic system. 


Vital Statistics: 


The leasing and sale of store devices by the company, 
known as the Lamson end of the business, is new to all 
intents. But examination of its earnings within the last 
five years proves ability to expand. 


The following table illustrates clearly the development 
of the business: 


OS ae eee $ 38,487 
aebieieptpersnes 3 213,884 
BI cas caincsacd aabeadeamciene _ 232,993 
aaa DIRT i | 328,756 
REI rot aa ne: 404,734 


This branch of the company’s business last year gained 
23 per cent. In the first four months of the current year, 
according to official statement, there has been a gain 
of more than 100 per cent. in new business. 


Net quick assets of the company total $2,194,000. There 
is a funded debt of $374,500, which leaves $1,819,500. It is 
interesting to note that present prices put a value on 
the company’s property, exclusive of reserves, of less 
than half the fixed assets of the business, entirely exclusive 
of mail tubes. 


Conclusion: 


Considerable agitation for resumption of the pneumatic 
mail service has developed, and measures were taken in 
the last session of Congress for either the purchase by 
the Government of the tube systems, or for resumption 
of the service under the old system. 

This company places a value of $5,218,000 on its mail 
tube systems. Sale of the system to the Government 
would be very beneficial to the company, it can be seen 

The growth of the “Lamson” end of the business is note- 
worthy. It has been built up to quite a substantial de- 
partment for the manufacture and installment of general 
industrial conveying systems on a large scale. This field 
virtually is in its infancy. 

Generally speaking, there can be said to be very fair 
speculative possibilities in the preferred stock of this 
company. The stock is a 6 per cent. one and, after de- 
ducting patents, goodwill and franchises, there is ap- 
plicable to this stock net assets equal to $36.79 a share, 
par $50. 

— 
WILLYS OVERLAND. 

For the first four months of 1920 Willys earned nearly 
$5,600,000, after deducting all expenses except income and 
excess profit taxes. This is at the rate of $20 per share 
on outstanding stock, including the new financing re- 
cently accomplished. Last year the company’s earnings 
were dented by a strike at its Toledo plant. The stock, 
like the other motors, has moved in a circumscribed 
sphere. 
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INDUSTRIAL ALCOHOL GOING STRONG. 


An uncomfortable summer interval, to which added a 
disconcerting dullness, could not restrain some of the 
optimists on Industrial Alcohol from pushing it up and 
it sold«as high as 93. Unofficial reports place the net 
earnings per share as high as $25 and what they assert 
pleases them the more is that this good showing is being 
made without any results so far from the company’s new 
substitute for gasolene, for which no market has yet been 
made. If Alcogas, which is the name of the substitute, 
realizes but a small part of the expectations entertained 
for it then the recent demise of John Barleycorn will not 
be felt beyond recalling tender memories of past large 
earnings for which he was responsible. 


Se 


GENERAL MOTORS MOURNERS PREMATURE. 


Every time the motor industry drifts into a state of 
dullness the same miserere about it having seen its best 
days is mournfully hummed by the bears, who feel that 
their expressed grief may depress such stocks, and Gen- 
eral Motors, as one of the largest units in the industry, 
is singled out as the principal sufferer from such de- 
cadence. But such obituary notices are rather premature, 
for the industry is here to stay and to grow in time to 
larger proportions since its future expansion is not in 
the direction of pleasure cars but in trucks for commercial 
purposes and in tractors for agricultural service. It is 
well for the sympathetic observer to think of the mourn- 
ers over the decadence of the motor industry as they 
would over those whose grief can be assuaged by kind 
remembrances in the wills. 








GREAT WESTERN SUGAR 


YIELDING 11% 
Great Western Stockholders have re- 


ceived nearly $40,000,000 in dividends. 
Ctroular on Request 


| PENVER CALVIN BULLOCK cororapo 











104 Branches throughout the Island enable us to render 
efficient Banking Service in Cuba 


Monthly Letter sent on request 




















( Frederick isles i. | 


BONDS FOR INVESTMENT 
1621 CHESTNUT STREET PHILADELPHIA 


J 


a subscriber to The Financial World 

















ar 


vty 


te 


2G ne asa 


ce A A EIRENE OE: COE 














28 


The New England Financial Situation 


Boston Federal Reserve Condition Attracts Favorable At- 
tention; Dullness in Stock Markets. 


By Our Resident Correspondent 


Boston: There have been so few developments; so 


little news, of an encouraging nature during the month 
of June that by the law of averages something of a really 
constructive character ought to turn up shortly. At least 
so reason the market sages. 

Money is the supremely dominant factor. When one 
recalls the brilliant plans for financing the world and 
pushing the foreign trade of America to the uttermost 
parts of the earth, so glibly talked about at one time last 
year, as though credit resources of the United States were 
inexhaustible, one marvels that there are not now suf- 
ficient loanable funds for pressing domestic needs. 


To the average man in the street the shifting reserves 
of the federal reserve banks from poor to good and 
back again to poor are bewildering. The intricacies of 
government financing throw out of joint all predictions 
and calculations. 


As for Boston, the reserve position ranks high among 
the other federal reserve centres. Its ratio of total re- 
serves to net deposit and federal reserve note liabilities 
combined, scored a further large gain last week to 56.7% 
against 50% for the week ended June 18, and comparing 
with 41.4% on June 27, 1919. It thus stands substantially 
higher than any other reserve center in the country. The 
only others approaching it are Cleveland and San 
Francisco. 

The Copper Shares. 

The cutting of the Inspiration dividend from a $6 per 
annum basis to $4 naturally affected sentiment unfavorably 
toward other copper stocks. This was really the first 
important break in the ranks of the big producers. It of 
course obviates the necessity of digging further into 
surplus to pay unearned dividends and cannot but be re- 
garded as wise policy. Current earnings just about cover 
dividends at the new rate. The reduction saves nearly 
$2,364,000 in dividend payments. 


Gray & Davis. 


Stock of Gray & Davis has been under pretty steady 
pressure for some time past, the direct reflection of the 
very poor record of earnings which the company made in 
the first half of 1920. In the first quarter, for instance, 
the operating loss of this automobile accessory producer 
was about $100,000. The decline in the stock has been 
accelerated since the passing of the 50-cent dividend the 
first of the month and on Saturday it sold down to 
18%, the lowest price since its admittance to trading on 
the Exchange. The poor earnings are attributed to fail- 
ure of the company to obtain materials and make deliver- 
ies OWing to transportation difficulties. For the second 
half year, however, better things are looked for and it is 
felt that the worst of the troubles are behind. 


Simms Magneto. 


Simms Magneto is an automobile accessory company 
which appears to be doing very well. Net profits are run- 
ning at the rate of $5 per share on the 100,000 shares of 
common stock, after allowing for depreciation and 7% 
dividends on the preferred. In other words with the stock 
at 21% the company is earning at the rate of over 23% 
on the selling price of the shares. 


Simms, in the last eight months, has added greatly to 
capacity and has taken orders for magnetoes and start- 
ing and lighting systems from some of the largest auto- 
Unfilled orders now on the books 
amount to about $7,000,000, and are sufficient to run the 
plant at capacity into the spring of 1921. Official es- 

mate re that net profits will be at the rate of nearly 


mobile companies. 


o 


$10 per share by late fall 
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The Present Position of Punta Alegre Sugar 


Company Is in Strong Financial Position and Could Make a 
Substantial Distribution to Stockholders—Extra Development 
Expected in September 


By CRAUFURD HOWSON 
Our Resident New England Correspondent 


EAVY demand for sugar in the United States and 

soaring prices for both raw and refined in April 

and May produced the inevitable result. Sugar 
was sucked from the four quarters of the globe. Even 
Czecho-Slovakia, Argentina, Java, and many another coun- 
try which had never figured to any extent as a source of 
American supply, shipped sugars here. 


Thus the inexorable law of supply and demand was in 
some degree equalized and prices of raw sugars reacted. 
The drop in Cuban sugars amounted to about 5 cents per 
pound—in other words, from 22% cents to 17% cents a 


pound. 


Refined sugar has, of course, not come down mate- 
rially for the simple reason that it never ascended to a 
point commensurate with the peak-price in raw sugar. 
But the fact that refiners ceased marking it up was taken 
as a good omen at least by the consumer. 


Contributing to the reaction in what threatened to 
become a sustained runaway market in sugar were the 
activities of the government and department of justice in 
seeking to check the rise through action against certain 
refiners and factors in the sugar trade. 


Also the wave of retrenchment, in purchasing of com- 
modities and goods of many kinds, which seems to have 
recently hit the public, has made itself felt in the sugar 
market. All these factors have produced a supply more 
nearly equal to the demand. 


Yet, sugar, judged by all past standards, remains very 
high and seems likely to continue so for some time to 
come. There is accordingly no reason why the growers 
and grinders of cane and beet, and the refiners as well, 
should not make highly satisfactory profits in the next few 
years, barring unforeseen difficulties. 


A Prosperous Sugar Company. 

The record of the Punta Alegre Sugar Co. during the 
past year is typical of the largess which fell to the pro- 
ducers and grinders of sugar. And yet the record is dis- 
tinctive, for none of the companies reaped to better ad- 
vantage, apparently, the benefits accruing from the scarc- 
ity and high price of sugar. 


Even up to the middle of April, the Punta Alegre had 
still a large part, probably 250,000 bags, of its anticipated 
crop unsold and it was then entering the period of high- 
est prices. 


This strategy was due to the foresight of its able man- 
agement and was perfectly legitimate in that directors 
and officers of the company did not elect to “sell ahead” 
sugar which had not yet been made. The sugar com- 
panies that pursued such a policy are certainly open to 
no criticism on that score, even by the most ardent anti- 
profiteer crusaders. 


An instance can be cited of one of the very large Cuban 
sugar companies which sold the bulk of its entire pros- 
pective production in the early part of this year and 
thereby forfeited tremendous profits which it might have 
made. 


About June 20th the last of the Punta Alegre mills—the 
Punta San Juan—closed down on account of heavy rain- 
fall, having made for the season about 285,000 bags of 
sugar. The Central Florida mill closed down about a 


month previously, having finished grinding. The other 
mill of the trio—the Central Trinidad—wound up the 
season some time prior to that. The total production 
of the three mills was about 630,000 bags, or some 25,000 
bags more than last year. 

Earlier in the year it had been anticipated that the 
Punta Alegre would make about 700,000 bags of sugar, and 
that was really the production mark aimed at. But de- 
velopment of unfavorable weather conditions and an ac- 
cident which happened to the Florida mill, delaying op- 
erations in the spring, prevented the full realization of 
expectations. 


Punta Alegre concluded its fiscal year on May 31. 
Although the annual report is not yet due, and it is rather 
too early to make an accurate estimate of the results at- 
tained, a fair idea can be obtained of what the showing 
is likely to be. 


It is estimated that actual net was in the vicinity of $8,- 
000,000. Taxes and other items will call for perhaps {,- 
000,000, leaving a balance for the stock of possibly $6,000,- 
000, or about $25 per share on the 232,000 shares outstand- 
ing. This is believed to be a fair estimate, but even whit- 
tling profits down to a still more conservative basis, Punta 
Alegre should readily be able to show a balance for the 
stock of rising $20 per share, or over four times the 
present dividend rate of 10% ($5 per share, par value of 
the stock being $50). 

It is true the company earned about $20 per share in 
the 1918-19 year but it was on a very much smaller amount 
of stock, 77,200 share of common. The present stock is 
over three times as much as the common then outstand- 
ing. There was also, at the se of the 1919 fiscal year, 
a small issue of preferred outstanding—$760,000—but in 
September, 1919, the shareholde: 


sue and to create a new issue of $1,000,000 preferred stock, 


voted to retire this is- 


8% cumulative, pa alue $50 


It is anticipated that the company’s balance sheet will 
show a net working capital of close to $6,000,000, which 
would be a very great increase over that at the close of the 


1919 fiscal year, as shown below: (Years ended May 31). 


1919 1918 1917 1916 


Current asset $7,224,930 $5,456,632 $2,739,425 $2,002,532 
Current 6,384,952 4,640,421 1,748,345 362,665 
Net work. cap 839,978 816,211 991,080 1,639,867 

When gar prices were soaring in the spring and the 


quotations for Punta Alegre stock skipped up to the high 


record of $120 per share in April, under the impetus of 
aggressive buying, the Street was certain that something 
in the line of an “extra” cash dividend or a stock dividend 
was impending. Rumors also had it that some interests 
were buying for control of the company, the American 
Sugar Refining Co. being mentioned as the purchaser. 
But control of the Punta Alegre, so far as it has been 
possible to determine, remains where it has always been. 
Now that the stock is down $20 per share from the high 
price, and tl] spect 1 trifle less roseate, less is 
heard about le extra on Punta stock. Sut the 
remains that the mpany could comfortably make 


distribution to its stockholders and this is 
according to well informed cir- 


a substantial 
what it is expected to do 
cles, possibly in September 
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What Is the Story of the Charts? 


A Survey of Charts of Stock Market Movements in Nine 
Presidential Years Reveals Worth-While Information. 


Considerable speculation has been heard in the past 
few weeks as to the probable course of the stock mar- 
ket, and the possible effect upon prices of the presidential 
campaign and election. 


The Financial World has had an examination made of 
the market movements during nine presidential years. 
These reduced to chart form, show in the 
composite a general upward trend to the middle of 
August, then declining to the middle of September, when 
there is a change and the movement is upward to the 
middle of October, when the movement finds its peak. 


movements, 


Careful observers seem inclined to the opinion that 
there is before us a period of activity in the stock mar- 
ket. For some time stocks have been dragging the bot- 
tom. But there has been a steadily improving tendency. 
This has been most noticeable of late. 


But, now that the July dividend disbursements are out 
of the way, and now that the convention in San Fran- 
cisco has made known its selection, the weight of opinion 
favors an improvement as the month progresses, with 
advances well on into next month. 


There must, kept in mind the fact that 
conditions will not permit of a runaway market. Pre- 
vious presidential elections have proved that very little 
influence has been exerted by politics on stock market 
movements. The influences have been those of money and 
general business conditions. 


however, be 
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Composite of Nine Presidential Years. 

There was a possible exception, 1896, when Mr. Bryan 
was on his silver campaign. In that year stocks began to 
decline about the middle of June and continued, with 
occassional rallies, to the middle of September, when a 
turn came and they recovering a little more than 
half of the lost ground by the middle of October. Stocks 
then declined again for thirty days until after election. 


rose, 


It is perfectly true that much depends, as far as the 
future of the country is concerned, upon the character of 
the White House 
Whether the varying 
exert an outstanding 


of the campaign will be 
effect on the market is 


stages 
able to 
another matter. 

The 


many 


thing is, the wise investor knows that a great 
stocks—the railroads and the coppers—are cheap 
The wise investor knows that certain indus- 
by reason of the very nature of their prod- 
uct, improve as knows that polities 
are not going to wipe out those values. Then, too, there 
is not this year any great issue like that of 96 to agitate 
the minds of the people. 


right now. 
trials must, 
times goes on. He 


In referring to the chart which appears with this article, 
it must be noted that it refers to a number of years, 
boiling down the general movement in a number of stocks 
thought to be representative. Too much significance must 


Administration in the next four years. 
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not be attached to it, as an index of probabilities for the 
next few months. 

In many respects this year can be compared to the 
presidential year of 1908. In that year investors knew 
that stocks possessed values. All other stock market 
factors were conducive to a bull campaign. Politics had 
little or nothing to do with the situation, little 
before the campaign and a little after. 

Of course, 1908 was a big bull year. An upward move- 
ment of like proportions is scarcely likely to occur this 
year. The Federal Reserve Board, for one thing, is keep- 
ing too close an eye on the situation and is exercising too 
firm a restraint. The fact, however, is stocks up to now 
have been dragging bottom just as they had up to this 
time in 1904, 1908 and 1912. 

The same fundamental indications of coming improve- 
ment are now visible as were visible in the 
mentioned. 


Save a 


years 
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RAILWAY STEEL SPRING PROSPERING. 


An era of prosperity should be under way for Railway 
Steel Spring. With the spending of the $300,000,000 re- 
volving fund, and the raising of capital by individual rail- 
roads for financing their own needs, there should come a 
considerable growth in the demand for equipment parts. 
All of the signs seem to point to a boom period for 
equipment companies before long, and this one should 
come in for a good portion of the favor. It is not to be 
forgotten either that the entire bonded debt of the com- 
pany has been retired, which makes the preferred stock 
very attractive as a well protected investment. Asset 
value of the common also has been increased some $7,- 


000,000. 





Unlisted Securities: 


Bank Stocks Steel Stocks Sugar Stocks 

Trust Co. Stocks Industrial Stocks Tobacco Stocks 

Insurance Stocks Public Utilities 
Bought—Sold—Quoted 


STONE, PROSSER & DOTY 


52 WILLIAM STREET HANOVER 7733 











Investment Securities — Underwriters 


WH FOXALLs [© 


FNCORPORATED 


TRIANGLE BUILDING, ROCHESTER, N. Y. 
Syracuse New York 























When writing advertisers, tell them you are a subscriber to The Financial World 











' ( be 


wo rr 














July 5, 1920 


Subscribers’ Inquiry Department 


The Financial World conducts this department for the benefit of its subscribers so that they may 
obtain valuable information and opinions concerning any securities they may hold or may contemplate 
purchasing. There is no charge for this service, but this privilege is confined entirely to subscribers of 





record, and must be considered confidential. 


Because of the volume of inquiries received daily, we must ask our subscribers to co-operate with us 
so as to facilitate the handling of the correspondence. We request the observance of the following rules: 


1. All letters pertaining to this department should be addressed to The Financial World 


Inquiry Department. 





Write only on one side of the paper. 


yf 


ate sheets of paper. 


The above suggestions are made both for the benefit and protection of our subscribers, who we aope 


will co-operate with us to the fullest extent. 
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Price Recent Yield to 
Suggested Price Maturity 
St. Louis & San Francisco, In- 
Coe Ob. Te sian cciewene 47 47 10% 
Chesapeake & Ohio Convertible 
Be I eos ieicis ov xcoras oie ace eed 74 73 7. 40% 
International Mercantile Ma- 
rine First coll. 6s, 1941....... 86 85 7.45% 
x *% * 


Investment securities—bonds—today are the 
cheapest kind of purchase. There is a reason. 
Your dollar will buy less goods, less in the 
way of service, and less real estate today 
than for many years. On the other hand, 
your dollar, if you invest it in well-selected 
securities, will purchase greater income return 
than in years. On the first of the current 
month millions of dollars were disbursed in 
dividends. These should be interest dollars; 
invested dollars. 


Atlantic Coast Line L. & W. Collateral 4s, 1952: Recent 
price 61. Yield, 7.28%. These bonds are considered spe- 
cially attractive at present prices, which permit of an 
unusually high yield. They are very well secured, having 
deposited against them 51 per cent. of the capital stock 
of the Louisville & Nashville. They are legal for savings 
banks in New Hampshire and Rhode Island, and are out- 
standing to the amount of $35,000,000. In every way the 
bonds are entitled to consideration as a satisfactory in- 
vestment, with good possibilities for improvement. The 
bonds are obtainable coupon and reg. $1,000 interchange- 
able. Callable any interest date at 105 and interest. The 
company pays.the normal income tax. 


Baltimore & Ohio Ist 4s, 1948: Recent price 59. Yield, 
7.50%. The marketability of these bonds is very high in- 
deed, and that is a factor which must be considered when 
thinking of investment. The security is high, as they are 
a direct or collateral trust lien on 1658.44 miles of track 
and a second direct lien on 690 miles of track. The bonds 
are legal for savings banks in California, Connecticut, 
Massachusetts, Michigan, New York, New Hampshire, 
Rhode Island and Vermont. Coupon, $500 and $1,000 
Interest has been well earned, and there is ample protec- 


Not more than four inquiries should be submitted at one time. 


Return postage must accompany each letter addressed to this department. 
All matter pertaining to other departments than this one should be written on separ- 

















tion. With a return of. lower interest rates these bonds 
should go to a materially higher price. 


Chile Copper Collateral Trust Convertible 7s, 1923: Re- 
cent price 97. Yield better than 8%. While they cannot 
perhaps be treated in the class of the high grade issues, 
they nevertheless are improving in quality and are ast 
before long to attain a much higher investment plane. 
They possess, as an additional attractive feature, conver- 
sion privilege into capital stock at par. The improvement 
of the coppers would of course make these privileges val- 
uable. The speculative features of the bond seem to just- 
ify its being looked upon with favor. Coupon $500 and 
$1,000. 


—_—o——_ 


OUTSIDE MARKET SLUGGISH. 
The Curb market for the week past has been a purely 
professional affair in every phase. Following the lead 


of the big board, the turnover has been at a minimum, 


with the general tone steady and the fluctuations within 
narrow limits. Buying of a more substantial character 
than for several weeks past was in evidence throughout 
most of the list, but profit taking appeared on any pro- 
nounced gains, and with few exceptions the closing level 
scarcely amounted to over a point’s difference from that 
of the preceding week 

The oil shares reflected a more growing confidence in 
the investment situation. Carib Syndicate was fairly 
active and gained a point for the week. Simms Petro- 
leum, after early firmness, eased off to its previous level, 
but seems to be subject to buying from good sources. 
Salt Creek Petroleum on a good-sized turnover gained 
fractionally. Skelly Oil holds 


ts recent advance well, 
but is still selling far below its high record levels. 


General Asphalt has been active and strong, making 
its best mark toward the close of the week. A closer 
realization of the great promises held out by its Vene- 
zuelan oil fields and the benefits to be derived from the 
good roads movement following peace are held respon- 
sible for the move. United Retail Candy lagged during 
the week. The price remains within a point of the range 


of fluctuations for the past month. Higher prices were 
looked for by friends of the stock with the opening of 
the first of its chain of stores and the success of the 


other chain stores activities of the Whalen interests is 
expected. Mining and tobacco stocks were dull and 
moved within narrow ranges. 
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GREAT NORTHERN ORE. 


While the Great Northern Ore’s earnings for 1919 were 
slightly better than in 1918 the increase was so small it 
hardly signified anything of importance. During the last 
year it paid dividends of $6,000,000, while the full year’s 
net profits were more than a quarter million dollars short 
of this sum. Jim Hill used to treat the company like a 
housewife her market basket. If there was anything in 
it then it would be distributed, but no other distribution 
would take place until it was filled again. Probably be- 
fore the year is over enough will be in the company’s 
basket to permit a distribution to the stockholders; in 
the meantime they must exercise patience and wait. 


TOBACCO PRODUCTS. 


Friends of Tobacco Products are optimistic regarding 
the future of this stock. In the. past few weeks reports 
of earnings have been very encouraging. There was a 
bad slump in this stock toward the end of last year and 
the first of the current year, which was explained by the 
difficulties being then encountered in the leaf tobacco 
market. Conditions began to improve, however, with the 
advent of spring and officials state that everything is run- 
ning smoothly now. There has been considerable buying 


of the stock during the past two weeks. 


VANADIUM. 

The week developed a statement that Vanadium Steel 
had uncovered a new ore pocket of untold value. This is 
evidenced as explanation of the buying during the past 
few days which it is said largely for the account of in- 
siders who are anxious to take the stock out of the mar- 
ket. The announcement of the discovery of new ore 
was made at the directors’ meeting last week. Since then, 
while there has not been any wild scramble, there has 
been steady absorption of the stock, with some specula- 
tive trading. A representative of the Vanadium Com- 
pany is said to be preparing to visit Europe, where there 
is great need of steel for making high-speed tools. 





Dividends Declared June 24—July 1 


Rate Stock of 

P.C. Period. record. Payable. 

American Glue pfd.... — Ss July 15 Aug. 2 
American Ice pfd...... 1% Q July 9 July 24 
Atchison, Topeka & S F com .- $1.50 Q July 30 Sept. 1 
Consolidated Cigar com $1.75 Q July 6 July 15 
Cons Interstate Callahan........ 50c Q Sept. 15 Sept. 30 
Corn Products Refining pfd 1% Q July 6 July 15 
Corn Products Refining com ee Q July 6 July 15 
Eureka Pipe Line..... oucag ee Q July 15 Aug. 2 
Fisher Body pfd... : 1% Q July 20 Aug. 2 
Fisher Body com...... oes GRO Q July 20 Aug. 2 
Kress (S H) com..... 1 Q June 20 Aug. 1 
National Leather ..... 40¢ Ss July 17 Aug. 15 
Northern States Power pfd 1% Q June 30 July 20 
Otis Elevator pfd....... 1% Q June 20 July 15 
Otis Elevator com...... 2 Q June 20 July 15 
Prod & Refiners Corp pfd 1714c Q July 20 Aug. 2 
Producers & Ref Corp con . 17%e Q July 20 Aug. 2 
Santa Cecelia Sugar pfd -. 1% Q July 20 Aug. 1 
Santa Cecelia Sugar com a Q July 20 Aug. 1 
Superior Steel Ist pfd.. 2 Q Aug. 2 Aug. 16 
Superior Steel 2d pfd.. a Q Aug. 2 Aug. 16 
Superior Steel com... 1% Q July 15 Aug. 2 
United Alloy Steel............ $1 Q July 6 July 20 
U S Mortgage & Trust. i Q June 26 July 1 
U S Smelting & Ref pfd 87 4ec Q July 6 July 15 
U S Smelting & Ref com . $1.50 Q July 6 July 15 
West Penn Power pfd........... 1% Q July 21 Aug. 2 

Extra Dividends. 
July 6 July 20 


Corn Products Refining com ext. . 14 
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B. 
German City Bonds 


A 1000 Mark Bond is worth in normal times 
about $238. 

To-day, due to the depreciation of German 
Exchange, it can be bought for $26 to $30. 

Last March it could be purchased for $12 to $15. 
Those who bought then can realize a profit of 
100% to-day. 

With the rise in the value of the Mark there 
will be a further rise in the value of German 
Bonds. 


$500 
sult in 


invested now may re- 


over $4,000 profit. 


Write for details. 


Bolster & Company 


40 Wall Street, New York 























ARMOUR COMPANY DENY FINANCING. 


Reports to the effect that new financing was contem- 
plated by Armour & Company in the shape of a $50,000,- 
000 5-year 7 per cent. convertible note issue, have been 
denied. The company admits that several plans have been 
discussed informally, but none of these have taken con- 
crete form. According to the reports, the proposal con- 
templated an issue of half of the total on a 734 per cent. 
basis, convertible into preferred stock which would be 
increased from $50,000,000 to $100,000,000. 


SUPERIOR STEEL. 

The directors of the Superior Steel Co. have authorized 
the usual dividends on the company’s various stocks. En- 
couraging reports are given out by President Harrison as 
to the company’s business, which is practically at capacity 
and that virtually no contracts are being cancelled. In 
this respect the company is fortunate. 


EXPECT RETAIL STORES DIVIDEND. 


No statement has been made by the directors of Retail 
Stores regarding a permanent dividend policy, although 
It, however, is 


be de- 


there have been many and varied rumors. 
expected that at least one more dividend 
clared sometime before the end of 1920. Thus far distribu- 
tions, taking the stock dividend at a market value of $4, 
have been equal to $14 on United Cigar Stores. 
tional investments are said to have increased the United 
Retail Stores some 33% per cent. and sales are resulting in 
profits double those at this period last year. Large ship- 
ments of United Cigars are held up because of traffic 
has delayed 


will 


Addi- 


condition and this, it is said, distribution 


on this company. 


ELECTRIC BOND & SHARE YEAR. 


If conditions were but normal, Electric Bond & Share, 
so far as net income is concerned, would have made 
equally as good showing as it did in gross income, which 
increased from $2,599,674 to $3,114,871. However, the net 
income decreased from $1,450,081 to $1,197,471, yet there 
was ample surplus after paying preferred and common 
dividends of $355,216, or nearly $100,000 above that of 1918. 


—o 


INTERBOROUGH PAYS INTEREST. 


During the past few weeks there was some apprehen- 
sion regarding the payment of interest on the $160,893,300 
first and refunding 5s of the Interborough Rapid Transit 
Company. However announcement has been made that 
the interest is being paid. Disregarding this statement, 
the bonds were under heavy pressure. This weakness in 
the face of the assurance of interest payment was not 
logical. 
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When Otto Kahn, banker and student of economics, 


rises to express an opinion one can expect to hear some- 
thing of value. And when he ventures to declare that 
instead of seeking to supplant some other country in 
trade and finance, the United States will do well to seek 
to supplement, he gives us food for serious thought. 


The United States has experienced all of the growing 
pains, has passed through all of the hardships of learn- 
ing the world game. The world owes us a great deal of 
money. Our industrial capacity has been greatly in- 
creased. The world has come to lean on us for a great 
many things—goods, services and credit. 


But we have not by any means reached a point where 
we have the world by the nose. 


6 = @ 


Mr. Kahn, on his return from Europe the other day, 
gave this little bit of sound advice which can well be 
heeded down Washington way, even though almost every- 
one of any consequence is busy either trying to keep 
the other fellow out, or trying to get in. 


“There is plenty of room and to spare in the world for 
the most intensive activities of both nations,” he said, 
referring to the talk of our replacing London as the 
world’s financial center. “There is plenty of need for 
the most vigorous enterprise of both.” 


The banker asserts that England is going ahead apace 
and that her far-flung activities are growing in power. 


* * * 


Bankers, business men and politicians may be par- 
doned if they are ambitious. The United States is limit- 
less in resources, boundless in ingenuity and enterprise. 
But, to harbor the idea that we can go it alone is the 
very limit in provincialism. 


Mr. Kahn says England is progressing apace. There’s 
a reason. The government in Downing Street, and the 
big business men and the bankers of London, all work 
together. The last thing any of them want is to see other 
nations run down financially or in productive possibilities. 


They know that when others prosper, they will prosper. 


That is the sort of cooperation we need in America. 
There may be an occasional master in financial camou- 
flage in Wall Street who dresses up his financial transac- 
tions for the beguilement of the uninitiated. But the 
really big men in Wall Street are not of that type. 


They know that the big nations of the world are inter- 
dependent. They know that it is foolish to think of 
them as otherwise. And they are seeking to supplement 
and cooperate. 


George Washington, for reasons that were perfectly 
sound, urged isolation. George Washington never saw 
an electric light. But he was able to lay the foundation 
of a great nation. 


There was a time when men carried rocks on their 
backs. They never saw, or thought of using, a wheel- 
barrow. But they were able to construct the pyramids 
of Egypt, wonderful in the construction line. 


Since the days of the pyramid builders, we have learned 
to use wheelbarrows, and derricks. Since George Wash- 
ington’s time we have perfected the use of electricity. 
Progress in civilization and age have taught us co-opera- 
tion. We wouldn’t think of going back to those old 
customs, 





For | Foreign Bonds 


Income $900 Invested 
and $6,000 Profit Possible 


An investment of $900 in German 

Pro t | currency or municipal bonds offers 

| an opportunity to reap a profit of 

$6,000 upon return of the German 
exchange to normal. 


The German Mark has advanced 200% 
during the past three months, net- 
ting a profit of $1,800 to everyone 
who invested $900 in German ex- 
change three months ago. 


We offer subject to prior sale 
Hamburg 44s 
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Bremen 4s 

H Cologne 4s 

i Manich 4s 
Send for i Vienna 4s & 4%s 
our new Budapest 4s & 4%s 
Political Write for Special Letter 
Map of | Cables, checks, currency 
Europe. all foreign countries 


We deal direct with Berlin 
and Vienna 


John W. McGuire & Co., Inc. 


141 Broadway New York 
TELEPHONES: RECTOR 1064-1065 




















WESTERN PACIFIC AFFORDS A SURPRISE. 

The action of the directors of Western Pacific in re- 
storing the preferred stock dividends, on a six per cent. 
annual basis, was received in the Street with some sur- 
prise. As was stated in a recent Tabloid Analysis of this 
property, the road is facing very bright prospects for 
greatly increased traffic. The managers of the road have 
asserted that, during Federal control, a great amount of 
traffic was diverted from its lines, and that extensions 
previously planned had to be abandoned. Much of this 
diverted traffic already has been regained and it is stated 
that contemplated extensions will add materially to the 
earning capacity of the system. 


——-O-—-- 


ATLANTIC GULF COMPANY PROSPERS. 


If earnings of the Atlantic Gulf Company continue at 
the rate of the past two months, it is expected that the 
contribution to the parent company, A. G. & W. I. will be 
about equal to $35 a share on its own stock. The oil sub- 
sidiary began operations on May 1 and shipped during 
the month 187,000 barrels of oils. Sales for the year are 
officially estimated at 16,500,000 barrels. The Atlantic Gulf 
& West Indies Steamship Company owns 110,000 shares of 
the Atlantic Gulf Company. The later has in all 200,000 
shares outstanding. 








Invincible Oil 


Entrance of this company into new fields 
on a large scale demonstrates the sueeess 
with which the organization has met. 


Market price of shares appears considerably 
out of line with property values and earning 
power. 


Our eurrent oiroular No. 78 covers 
the above points thoroughly. 


MS WOLFE 2 Co. 


LISHED 1906 


4 BROAD ‘ST. NEW YOLK, 
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Foreign Review 
(Continued from page 26) 
form shortly. In the meantime it seems unfair to accept 
the present appearances of disturbance as anything that 
will undermine the political and economic structure. 
——_99—— 
Germany 

Germany’s political troubles are not yet mastered, ac- 
cording to most recent advices. But there is an improve- 
ment in the industrial situation nevertheless. The main 
difficulty is the need of coal. Germany needs it badly. 

Students of world economics are stressing the fact that 
the economic failure of Germany will mean that her con- 
tinental neighbors will go down with her. This failure 
can be prevented and, so it is asserted by a recently re- 
turned high officer in the Washington bureau of trade 
and commerce, it’is the duty of the Allies to see that it 
is prevented. 

Germany undoubtedly has technicians and organizing 
ability which the world needs and can use. It remains 
for Germany to let the world know that she prefers 
peaceful commercial and industrial progress to the at- 
tainment of those ideals by means of military power. 

There is a feeling in France, notwithstanding the bit- 
terness of the struggle through which that country has 
passed, that trade relations of the freest nature must be 
resumed with Germany. Both countries need coal and 
raw materials. Both countries are short on goods. 

The situation resolves itself into a question as to 
whether the politicians or the business and financial 
Drains will dictate future policies with regard to Germany. 
It is quite essential to get the German workshop into full 
motion. It is felt that it means everything, not only to 
Germany’s stability, but to the future economic stability 
of the rest of Europe. 

It is felt that should French-German trade relations 
be bettered as business men desire them the German 
financial situation will vastly improve. 


ASSOCIATION OF FOREIGN INVESTMENT DEALERS 


While it is not known who is behind a recent an- 
nouncement inviting dealers in foreign bonds and ex- 
change to organize an association it is high time that such 
a step be taken for the protection of the public as well 
as for the good of legitimate firms and brokers engaged 
in this business. At the present time this business is 
unregulated. Anyone can set himself up as a dealer in 
foreign bonds and exchange. The result is that it is dif- 
ficult for the public to know the standing of the broker 
with whom they are dealing, or to know whether fair and 
equitable prices for exchanges or foreign bonds are being 
asked. 

Probably the best organization to extend its useful ser- 
vice to the public in this connection which could take 
up this work of classifying legitimate dealers in foreign 
bonds and exchange, would be the Investment Bankers’ 
Association. There can be no doubt in anyone’s mind 
that this country’s transactions in this new class of se- 
curities will run into billions of dollars and therefore 
some measures should be taken to regulate the sale to 
prevent an undesirable element engaging in the business, 
which cannot be prevented in the absence of any super- 
vision. 

2S 
SWISS LOAN TO BE OFFERED. 

Public offering of $25,000,000 twenty or twenty-five 
year sinking fund bonds of the Government of Switzer- 
land is expected Tuesday this week, according to an- 
nouncement. The offering syndicate it is understood will 
be composed of Lee, Higginson & Co., fiscal agents for 
the Swiss Government, Guaranty Trust Co., National City 
Company, and Iselin & Co. It is stated that there are lib- 
eral sinking fund provisions. Funds thus to be raised will 
be spent in the United States, it is said, for the purchase 
of electrical equipment. 
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German State Bonds 
For Spot Delivery 


We offer subject to prior sale: 

At current rate of exchange, 
Mecklenburg-Schwerin 4s, 1919 
Lauenburg 4s, 1919 
Silesia Communal 4s, 1919 


(No premium—no extra charge) 


If Marks should be quoted $2.70, our 


price would be $27 per thousand 
Mark bond. 





LOUCHHEIM, MINTON & CO. 


Members New York Steok Exohange 
71 BROADWAY NEW YORK 











The Financial World 





— + ee Sa 














Phone: Rector 5060 





Josephthal & Co. 


120 Broadway, New York 


Members 
New York Stock Exchange 


Foreign 
Securities 


Private Wires to Principal Cities 














Founded 1852 
Foreign Exchange Letters of Credit 
Travelers’ Checks 
Correspondents Throughout the World 


Knauth -Nachod & Kuhne 


Members New York Stock Exchange 
Equitable Building NEW YORE 

















GERMAN GOVERNMENT 
STATE AND CITY BONDS 


Circular on Request 


WOLLENBERGER & CO. 


INVESTMENT BANKERS 




















105 So. La Salle St. CHICAGO 
Stocks Bends 
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July Activity Is Anticipated in Connecticut 
Large Dividends Payable and Generally Favorable Conditions 
Lead to Optimistic Sentiment—Standard Screw Advances— 

Waterbury Situation and Its Effect 


By SEYMOUR WEMYSS SMITH 


Our Spectal Resident C 


HERE are few movements on the Hartford Stock 
Exchange and prices of the various issues continue 
firm. Generally, however, the trading is of limited 
extent and a mild dullness has prevailed in the last few 
weeks, due partly to the fact that many of the most active 
have time between business and the 
However, the dividends this 
month are exceptionally large as a number of Connecticut 


traders divided 


summer resorts. payable 
companies have paid substantial extras and it is probable 
that at least a part of the heavy dividend payments will 
market, with beneficial 


ve invested in the generally 


results. 


Standard Screw has proved an exception to the general 
rule and in the last week has advanced some ten points 
and is now 360 to 370. There has been little movement 
in other Connecticut shares. American 
200; Bristol Brass is 26 to 29. Shares in the Collins Com- 
pany sell at 240-245. Colt’s Patent Firearms is 49 to 51; 
Landers, Frary & Clark is 60% to 62. 


3rass is 196 to 


The life insurance stocks are firm in price. Connecticut 
General is 420 to 450, Travelers has sold from 440 to 450; 
while 565 is asked for offerings of Aetna Life. The present 
price on Travelers, reviewed last week, is about thirty 
points under the quotations of six weeks ago. 


Standard Screw. 
Standard Screw has attracted considerable 
attention, for in the face of a generally adverse market 
the quotations on these shares have shown a consistent 
advance and are now 30 points over the prices of a few 
months ago. 


Recently 


The company is a consolidation of eight large screw 
making plarts, the Hartford Machine Screw, the Wor- 
cester Machine Screw Company, the Detroit Screw Works, 
the Chicago and Illinois screw companies, the Walker & 
Ehrman Manufacturing Company, Pearson Machine Com- 
pany and the Western Automatic Machine Screw Com- 
pany. The assets, as of January 1, are $14,267,116. There 
is $2,500,000 common and $825,000 of preferred shares out- 
standing. The company has been paying 24 per cent. divi- 
dends for two years, but in the year beginning April 1, 
1916, the shareholders received a total of 149 per cent. 
Prior to that the stock had been well regarded, but dur- 
ing the war it attracted particular attention. 


Connecticut River Company. 

The Connecticut River Company has interesting possi- 
bilities. Originally organized in 1828, the company has 
never been very active but has operated on a small scale. 
Now, however, it has obtained valuable water power 
rights by executive order of President Wilson and if 
present plans are carried out a $5,000,000 project will be 
undertaken, utilizing the Connecticut river for power pur- 
poses. The demand for electrical current in the state is 
greater than the supply. The company stock is con- 
trolled by a holding company, the shares of which are 
inactive. However, the situation 
mind. 


is worth bearing in 


Stanley Works. 
Stanley Works stock, selling at 51-54, is receiving quite 
a bit of attention. Recently a director of the Stanley 


rrespondent 


which merged with the other 
to prevent the completion of 
matter did not prove as 
The merger will no doubt 
prove beneficial from the standpoint of production. 


Rule and Level Company, 
company, brought action 
the transaction; however, the 


sensational as first expected. 


The Stanley plants produce a variety of metal products, 
hardware, planes and tools. The Stanley Works, aside 
from the New Britain factory, has branches in Hamilton, 
Ontario; Niles, Ohio; Bridgewater, Mass., and in Japan. 
Net quick assets, as shown in the annual statement, were 
$4,312,014 or $43.12 on the Works stock. The 
merger will bring added strength, for the rule and level 
company had net quick assets of $2,622,227, or $131.11 a 
share, at the first of the year. The suit to prevent the 
that the more 


Stanley 


merger tended to show stock was even 


valuable than generally believed. 


Hartford Electric Light. 

Hartford Electric Light stock at present prices, 141 to 
145, is now selling at its low level. The increases in capi- 
tal during the last year have resulted in a depreciation 
in price greater than would seem warranted by condi- 
tions. The company showed an operating profit of nearly 
$1,000,000 last year and when the new power units now in 
process of construction are completed, the company will 
have one of the largest electrical plants in New England. 


Aetna Fire. 

Aetna Fire at 470 is one of the most highly regarded in- 
surance stocks and the company business is now at a high 
level. Among all American fire insurance companies the 
Aetna ranks third in point of premium income. It has 
weathered some exceptionally trying situations and has 
always shown a strong record. At the time of the Chicago 
fire, in 1871, losses of more than $3,700,000 were paid, more 
than half of the total assets at that time, and a year later 
$1,700,000 was paid for losses in the Boston fire, while the 
Aetna’s San Francisco losses were tremendous. However, 
the company is now at a high point of success and future 
possibilities are large. Aetna stock has paid its share- 
holders nearly $42,000,000 in cash dividends, while stock 
dividends have been about $3,000,000. 


Waterbury Situation. 
in Waterbury is far from promising, as 
20,000 men are now on strike, and the rioting of the last 
two weeks has, of course, been decidedly adverse publici- 
ty for the companies in that city. 


The situation 


Scoville Manufacturing 
shares are now 375 bid, against 415 six weeks ago and 
stocks in other companies affected by the strike are sell- 
ing considerably below recent quotations. Waterbury is 
under protection of police and state guardsmen as a re- 
sult of the shooting affray several weeks back. 


—j—— 


SHIPPING SHARES STRONGER. 

A fillip was given to the shipping shares toward the 
week end with the announcement that passenger rates 
on liners using the North Atlantic route will be in- 
creased $15 for first and $10 for second cabin. This in- 


crease is to be operative on all lines operating from New 
York ports to European ports. 
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“Sweets” Companies 
(Continued from page 8) 
the natural craving for candy in the cold weather. The 

approximate consumption during the various seasons is: 
Summer ...... 14 per cent. 
Bae ccdecusans 26 per cent. 

So fixed has this seasonal consumption of candy become 
that manufacturers are aware well in advance of just what 
demands will be made on them and lay their plans ac- 
cordingly. 

Consumption of candy by states is pretty well known. 
Figures for eleven states in the East and Middle West 
are given in the following table: 


ere 39 per cent. 
eee 21 per cent. 


Pounds Pounds 
New York........ 106,470,000 Missouri ......... 34,500,000 
Pennsylvania .... 88,000,000 Michigan ........ 31,340,000 
OS OIC 63,180,000 New Jersey ...... 30,800,000 
SED ibawccaecsews Szjaemee landmass ....:..05. 28,550,000 
eer re 46,020,000 Wisconsin ....... 25,540,000 
Massachusetts ... 38,330,000 


Next in importance to candy in the consumption of 
sugar comes the soft drinks. This industry includes 
bottled drinks, syrups and flavors, soda fountain supplies 
(including cones, ice cream, etc.). The bottled drink in- 
dustry and the soda fountain products represent the lar- 
gest part of the total. 


It is impossible to give exact figures as to per capita 
expenditure, particularly in the soda fountain end of 
the sales, but it has been estimated that for every man, 
woman and child in the United States $6.75 is spent 
annually at the soft-drink bar. This per capita brings 
the total consumer expenditure to $715,500,000, although 
the wholesale value of the product is considerably less. 


Investigation shows that there has been an increase of 
almost 100 per cent. in this industry in the past few 
years. It is now estimated that each of the 84,000 soda 
fountains of the country serve an average of 95,000 persons 
annually, or a total of almost 8,000,000,000 services by all 
fountains. This is the equivalent of 65 services annually 
for every man, woman and child in the country. 


In 1889, it has been estimated that the public was spend- 
ing less than $100,000,000 at the soda fountains of the 
United States, as against present consumption of about 
seven times that amount. The following tabulation shows 
the estimated amount spent at various times during this 
period, also the percentage of increase for each period. 
If the increase is as great during the next five years 
as it has been during the last five, the amount of money 
spent at the fountains will amount to well over a billion 
dollars. 


Spent at Percentage 

Year fountains of increase 
SE ee eae $100,000,000 — 
I ah ices ater sig Rar a 120,000,000 20 
SEO SI Ce: 170,000,000 42 
Ck oxdadewane ce 210,000,000 24 
RE Sr rae. 300,000,000 42 
Se aera 485,000,000 62 
Sighs caddie ten cbeeas 715,500,000 46 

Should prohibition, in its present form, remain in 


effect and the “invisible” supplies of liquor continue to 
be depleted, 1920 should show a substantial increase over 
1919. How past and potential increases have and will 
affect individual companies as well as the “sweet stocks” 
in general will be treated in four subsequent articles 
on the sweets companies and their stocks. 

o—— 

INVINCIBLE OIL ON BIG BOARD. 

The shares of Invincible Oil were introduced to the big 
board Thursday last with an opening price of 37. Ac- 
cording to official statement, and basing the estimate on 
current monthly earnings, the company should have a 
surplus available for the common stock equal to from 
$25 to $30 for 1920. The company is understood to be 
marketing around 14,000 barrels of oil a day at present. 
Increase in this output is expected soon when transpor- 
tation facilities can be obtained. The company’s wells 
are in Texas, Oklahoma, Louisiana and Alabama. 
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$12,000.00 
6% 
Minnesota Red River Valley 


First Farm Mortgage 
For Sale 


No. 6294. Secured by a 316-acre farm in the state 
of Minnesota, in the very heart of the Red Hiver 
Valley, one of the finest and richest farming 
sections known. Land lies level; soil is a rich, 
black loam over clay; and every acre is tillable. 
300 acres in cultivation. Best of water. Good set 
of buildings valued at $4,000.00 and insured. The 
land alone is valued at $25,360.00, a total valuation 
of $29,360.00. Borrower makes his home on. the 
place, farming the land himself. 


Acceptance may be made 

by wire at our expense. 
Upon request we shall be glad to submit complete descrip- 
tive list of mortgages offered by us, together with copy ef 
pamphlet “I” explaining our methods fully. During our 
experience of 37 years, no investor has ever lost a dollar 
through us. 


E. J. LANDER & CO. 


Established 1883 


GRAND FORKS, NORTH DAKOTA 
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Kernels 
(Continued from page 7) 


3.94% to 3.96144, compared with 4.559/16 to 4.593%. Ger- 
man marks lower. French francs off. Belgium francs 
decline. Italian lires down. — 

Bank of England rate remains unchanged. — 

Money and Banking. 

Call money ranges from 8 to 15 per cent., compared with 
5 to 9 per cent. a year ago. — 

Time money ranges from 8% to 9 per cent., compared 
with 5% to 6 per cent. a year ago.— 

Commercial paper ranges from 734 to 8 per cent., com- 
pared with 5% to 6 per cent. a year ago. — 

Bank clearings show decrease for week. — 

Federal Reserve Bank Statement—Ratio of reserve, 38.3, 
compared with 45.7. — 

Agriculture. 

Splendid crop reports from all sections. Wheat condi- 

tions estimated at 74.9 per cent. Favorable weather 


continues. Agricultural exports increase. + 
Trade. 
Reactionary. Bradstreet and Dun report trade contrac- 
tion. Cancellation of orders continues. Loans difficult 


to obtain. — 

Failures—113, against 152 a week ago. Receiver appointed 

for Niasco Chemical Co., of Newmarket, N. J. + 
Labor. 

Anthracite miners request President to intercede. Long- 
shoremen strike cost New York a loss of $82,000,000. 
West Virginia and Kentucky miners strike. — 

Legal. 
Smelter products rates upheld by commission. + 
Government sues to dissolve linseed trust. — 





———— a, 





Examinations, Geology and Production 
Reports, Valuations, Economic and 
Financial Phases of New Pro- 
jects given special attention 


W. G. WILLIAMS, Cons. Eng. 
OKLAHOMA CITY, OKLAHOMA 


The Petroleum Industry presents problems differing atly 
from those encountered in any er business. To one 
the engineering phases of these problems I have developed 
the only consulting organization the world devoted exclu- 
—. to matters of petroleum geology, production and 
re g. 
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Can Interést Rates Stand? 
By C. M. HARGER 


One of the most important questions before the farm 


loan brokers and investors generally is that of the ten- 
lency of interest rates in the immediate future. Never in 
this generation were there such exceptional investment 
ifferings made by the substantial industrial concerns and 
municipalities. The financial pages are filled with offer- 


ngs of preferred stocks in leading institutions selling on 


‘a 7 per cent. basis, while bonds are bringing practically 


the same figure. Railway securities of the highest class 
ire purchasable at 7 to 7% per cent. prices and throughout 
the country local industrials and utilities are willing to 
pay those figures for money. The farm mortgage, which 
was for years giving the investor 5 per cent. has risen to 
6 and even 6% per cent., and there are many investors 
taking this security at that figure, but there is no reason 
why even so sound an investment as the farm mortgage 
should not respond to the law of supply and demand as 
have other securities. The farmer who borrows at his 
local bank on short time paper is paying 8 to 10 per cent. 
and does it willingly. Issues of preferred stock on some 
»f the most substantial industrial concerns in the country 
ire bearing 7 per cent., free of taxes except the super in- 
come tax. The producer knows that he must keep the 
current of capital flowing his way if he is to prosper 
ind be able to take advantage of the high price level of 
his commodities. He can make his borrowed capital earn 
more than ever before and cannot afford to see capital 
diverted from him for an increase of 1 per cent. per an- 
num. So it is not unlikely that we shall see an increase 
in interest rates during the present year, enabling the 
investor to make up for the low rates secured before the 
war, when the farm mortgage was selling on a 5 per cent. 
basis. It may not be a permanent condition, but will de- 
pend on the financial situation of the country, and while 
it lasts will give the investor a marvelous opportunity if 
it comes. The fact is that the country’s industries are 
bidding for capital and the farmers’ business, the greatest 
of the nation, needs capital as badly as any other. 


The beginning has been seen in the offering by one 
firm of brokers in farm loans of mortgages on farms in 
the Northwest on a7 per cent. basis tothe investor. _ Firms 
dealing in city mortgages or rather bonds based on loans 
for construction of apartment houses, etc., are offering 7 
per cent. investments. High prices for commodities have 
brought to the investor the highest price for money since 
the Civil War, and there never has been for this genera- 
tion so excellent an opportunity for investment for the 
future. The farm mortgage, with its five or ten years to 
maturity, is practically certain to run over into the period 
when there will be a much lower interest rate, and with 
the condition of American argiculture promising to see 
a maintenance of high prices for products for many years 
the farmer is on the way to a long period of prosperity. 
He needs the capital with which to finance his operations, 
but is willing and able to pay for it. The fact is that he 
has for years secured this capital cheaper than any other 
added financial credit he obtained. His bank has charged 
him higher interest, the stock shipments have been on 
a higher level; the land alone commanded a low rate. 
Now it must be bid against competition for capital from 
institutions with a high standing as producers of income 
and with unquestioned position in the business world, 
simply because it requires so much more money to do 


husiness. And the country has been spending instead of 
saving. 
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Why Buy 


Speculative Securities 


and run the chance of heavy fluctuations and loss 
when you can buy dependable 


FARM MORTGAGES 


and receive your interest promptly on date due? 


Follow the lead of the Old Line Life Insurance 
Companies and holders of trust funds who represent 
the most conservative class of investors who insist 
on the greatest protection in their investments. 





At present the growing southwest is seeing its 
greatest agricultural development. The F. B. Collins 
Investment Company with its 15 branch offices in 
this field and its corps of expert land inspectors 
(salaried men) claims to control the choicest farm 
loan offerings from this section. 


The holder of these farm mortgages greatly 
strengthens his estate, for they represent the one 
indestructible security which can be relied upon 
under the most trying financial conditions. 

The immediate financial future is very problemat- | 
ical, and investors should exercise the greatest 
care in avoiding undue risk. 3 

The carefully placed farm mortgage will ever be 
found the one dependable income producer. 

Our expert service is at your command. Write 


for particulars today. Thirty-five years’ experience 
without loss. 


The F. B. Collins Investment Co. 


FARM MORTGAGE BANKERS 
727 Monadnock Block Chicago, Il. 
Home Office: Oklahoma City, Okla. 

























MORTGAGE 


AR INVESTMENTS 


Have You Provided for Your 
Wife and Children? 


You naturally are anxious to provide for your 
wife’s and children’s future. If you invest your 
savings in Forman Farm Mortgages yielding 
6% to 6%% you have not alone fulfilled this 
desire but also invested your money absolutely 
safe and at a good rate of interest. For 35 
years George M. Forman & Company have sold 
these Farm Mortgages without loss to a customer. 


Write now for full information and latest 
cirevlar, using the attached coupon. 


35 Years Wrthout Loss ToA Customer 


eorge M. Forman 
€é. Compan 


FARM MORTGAGE BANKERS 
(ESTABLISHED 1885) 


11 So.LaSalle Sr....%....Chicaga, Il. 


A @@Mmmmemc OCU UmPCUOUN ES eae 


: GEORGE M. FORMAN & COMPANY, 
L 11 S. La Salle St., Chicago, Ill. i 
a Gentlemen: Without obligating me in any way, please send full a 
é information about Forman Farm Mortgage Investments. 3 
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Our 


Semi-Annual Investment Issue 


Is a Helpful Number 


Following our long established policy of directing investors’ 
attention to conservative investments, we shall issue on July 
19th a special number “chock full” of helpful investment 
suggestions. 


A competent authority has prepared a crisp synopsis of each 
security, pointing out in each instance the salient features which 
recommend it to the consideration of discriminating investors. 


In this issue there will be embraced such securities as 


MUNICIPALS 


State, City, Town and District 


RAILROADS 


Long and short-term Bonds and Notes 


INDUSTRIALS 


Bonds and Notes 











PUBLIC UTILITY 


Bonds and Preferred Stocks 





GOVERNMENTS 


International Obligations 





INVESTORS who are desirous of securing the maximum safety 
of principal, combined with the highest yield, and offering 
potential possibilities of enhancement in market-value, will 
recognize, in this number, a comprehensive gathering of such 
eligible securities. 


Be sure to read the July 19th number. 


~~ Uhe 
FINANCIALWORLD 


29 BROADWAY NEW YORK CITY 
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The Artificial Gas Department of Cities Service 


Coal Shortages Have Meant Trouble for Industry—lIndustrial 
Gas for Heating Promises to Revolutionize the Business—The 
Prospects for This End of the Company’s Activities 


By E. MARSHALL YOUNG 


Article Nine the Cities Service Series 


O not think for one moment that inquiry into the 
D progress of the different departments of Cities 

Service can be glossed over as a matter of minor 
importance. Such an attitude would be a mistake. The 
large and lasting fortunes .that have been made from 
investment in the securities of corporations have grown 
out of a thorough knowledge and understanding of every 
side of an enterprise. 


Each phase of the present discussion, or analysis, of 
Cities Service has a direct bearing. In fact, any attempt 
to estimate the future of the company without taking 
those phases into consideration would be foolish. It 
would fail of accuracy. 

As this article is being written, the writer has before 
him a statement issued by the National City Company 
of New York. This statement says in part: 


“Before the war public utility securities issued by cor- 
porations of undoubted strength, and based on strong 
values and earnings powe!, were sold on a basis to yield 
around 5 and 5% per cent. Now, with largely increased 
demand for the output, the same class of securities can 
be bought on a basis to yield 7 to 8 per cent. Investors 
are turning to such issues, and we believe that it is only 
a matter of time when the yields will again reach lower 
levels.” ; 


The reader need not be told here that when securities yield 
on a low basis, the price must of necessity be higher than 
when the yield ts high. Cities Service has a huge income 
from its oil properties. But there is reason to believe that 
the gas end of the business, while not as spectacular perhaps, 
will become relatively as gaod a producer of earnings. 


In a previous article the statement was made that the 
traction properties of this company might be disposed 
of with as little damage to the corporate structure as 
would result to the human body by the removal of a 
perfectly superfluous appendix. 


While these properties can be retained without injury 
to earning power, there does not seem to be any im- 
mediate prospect of their becoming great producers of 
earnings. The same cannot be said of the artificial gas 
properties. 


At this point it may be remarked that too many in- 
vestors have come to associate all public utilities on the 
same plane with the tractions. This is a mistake. 


Some, in fact many, traction properties are strong. 
But a great many gas, light and power companies are 
enjoying unprecedented prosperity. As has been pointed 
out in this series, industry is abandoning the creation of 
its own power and light, and the manufacture of gas in 
small stations. The cost of fuel and the labor incident to 
the manufacture of these essentials has driven industry 
more and more to the central stations—to the utility 
companies in other words. 


Manufacturers daily are facing problems of acute dis- 
couragement because of shortage of coal. So great has 
this problem become, it is only a matter of time until 
industry largely will depend on the artificial gas pro- 
ducer for heating. , 


For a number of years the central station has grown 
far more rapidly than the artificial gas business. In- 





dustries abandoned the local plant and came to depend 
on the utility company for heat and light. It is only 
within the past two years that the use of gas for heat 
and fuel purposes has reached any appreciable pro- 
portions. 


But experimentation has been under way. Cities Ser- 
vice has built several plants, each larger than the pre- 
ceding one, for the purpose of working out mechanical 
problems, with a view to producing industrial gas in large 
quantities and at a price that would not be prohibitive. 


Already the company is supplying gas for fuel and 
heating to large automobile manufacturing institutions. 
The business is growing steadily. 


The writer is informed, by competent authority, that tm 
five years artificial gas will have replaced oil for fuel pur- 
poses. He in fact asserts that, given five years, the produc- 
tion of artificial gas will be almost as important as the pro- 
duction, of oil. 


Artificial gas is Mr. Doherty’s first love. He began as 
an office boy in the Columbus Gas Company’s offices in 
Ohio. Since that time he has made a study of the busi- 
ness. He has perfected many devices from which he 
still is receiving handsome royalties. 


In fact, it may be said that every stage in the manu- 
facture of artificial gas from the time the coal passes into 
the retort until it reaches the consumer, bears the 
Doherty impress. One of his most important inventions 
is the improved gas bench—the combination furnace and 
retort for the carbonizing of coal. His improved methods 
have made it possible to reduce the manufacturers waste 
to a minimum by the recovery of all the by-products. 


These facts are not recited for any purpose other than 
to convey some impression as to the share Cities Service 
probably will have in the developments in the business 
in the next few years. Aiding him ih his work, Mr. 
Doherty has a corps of industrial heating experts. And 
the result of the work now under way, and the extensive 
experiments already completed, it is believed, will mean 
that the future possibilities of the gas business will be 
revolutionary. 


One of these experts said to the writer: “The manu- 
facturer who builds a plant today equipped for the burn- 
ing of fuel oil will be commiting industrial suicide. Five 
years from now fuel oil will be unobtainable. Already the 
price in the Southwest per barrel is equal to $11 and 
$12 a ton of coal. In the East, the cost would be equal 
to $20 a ton. Industry cannot afford to pay such prices. 
Some other fuel must be used. That is where industrial 
gas comes in.” 


- 


There are many factors making for the abandonment 
of the use of fuel oil on any extensive scale. First there 
is the inadequacy of possible supply. Then there is the 
question of “business policy” for the oil company. The 
company is not likely to produce fuel oil, even at higher 
prices than now prevailing, when the same oil can be 
refined into other products and sold for a much better 
price, realizing much greater profits to the producer. 

As an evidence of the inexpediency of the use of fuel 
oil, from the standpoint of economy, I am told that the 
Santa Fe Railroad system very shortly will abandon the 


(Continued on page 42) 
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A Good Habit 


Good habits are usually hard to form. 








It requires no effort, however, to glance through the 
Investment Information Columns on the Tribune 
financial pages every morning—and the benefits to be 
derived therefrom may be good cause for congratu- 
lation. i| 


New York Tribune 
































B. & O. Bonds 
(Continued from page 6) 

Dayton, while in some ways desirable, will hardly be 
profitable for some years. In the second place, the B. & O. 
is primarily a coal road, close to two-thirds of its traffic 
being products of mines, most of which is coal and coke. 
Unfortunately the carrying of bulk freight is not the 
most profitable there is. 

Whether B. & O. will regain the more profitable freight 
diverted from its lines remains to be seen, but still the 
road has a long way to go to secure wide diversification. 
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Price Range of B. & O.’s Ist 4s. 


The fundamental fact is that B. & O. operates in highly 


competitive territory, and has to outdo some of the 


strongest lines in the country 

What has the future in store for B. & O.? Until Sep- 
tember 1, 1920, the Federal guarantee will tide the road 
over its difficulties. After that much depends upon how 
the road will benefit from rate advances, whether it will 
regain the traffic diverted under Federal operation and 
how it will straighten out its accounts with the Govern- 
ment. Baltimore & Ohio is especially fortunate in hav- 
ing no maturities to care for before 1925 and in having a 
large property investment. However, what the road will 
show under the new legislation it will have to earn. 

There are so many “ifs and ands” in judging the future 
of B. & O.,, but frankly it is not exactly the road to be- 
come optimistic about. The difficulties besetting the 
property are many, and while it may possibly make out 
satisfactorily, many have their doubts, and rightly so. A 
road financed largely by bond issues, dependent upon one 


commodity for the largest part of its traffic, made up of 
small lines and feeders and operating in a highly com- 
petitive territory is not to be envied under present con- 
ditions. 

The salient facts of the road’s principal bond issues 
are presented in Table II. B. & O. has outstanding 
more than 40 bond issues, but a large part of these 
are obligations of subsidiary lines which have been as- 
sumed or are guaranteed by the larger road. Most of 
these issues are outstanding in small amounts and there 
is little public interest concerning them. All of the 
bonds presented in Table II are direct obligations of the 
B. & O. The term “first mortgage” used in the title of any 
bond is to be regarded with skepticism and in the case of 
a large system composed of many small lines it is almost 
always a misnomer. 


Suggestions to Holders of Bonds. 


The principal facts necessary to judge of the relative 
safety of the Baltimore & Ohio bonds have been pre- 
sented above, and correlating these facts with the prices 
and yields given in Table I suggests a number of changes 
Unfortunately detailed reasons for the suggestions made 
can not be presented because of iack of space 

It appears that holders of the prior lien 3%s, due 1925, 
need have little fear with their bonds at these 
However, holders of the convertible 4%s and the refund- 
ing and general 5s would do well to sacrifice a little in- 
come for far superior safety and switch into the first 4s 
of 1948. These bonds would undoubtedly remain undis- 
turbed under any probable developments. The three is- 
sues are all selling at almost identical prices. 


prices. 


Holders of the Southwestern First Collateral 34s would 
improve their position by switching into the Southern 
Pacific Collateral Trust 4s, due 1949. which are selling 


around 65, where the current income return is larger than 
The 


in the case of the Baltimore & Ohio issue. yield 
to maturity is close to 7%, however, compared with 
12.20% for the Southwestern 3%s. Still the far better 


safety and better possibilities justify this change 


The Pittsburgh, Lake Erie and W. Va., refunding 4s 
are down to such low figures that they have discounted 
a great deal of adversity. The bonds should be held. 

The aggregate market value of the Reading collateral 
is about $3,000,000 in excess of the aggregate prevailing 
market value of the secured 6s. Evidently the market 
is making little provision for the $15,000,000 refunding and 
general 5s. The secured 6s appear to be worth their pres- 
ent price and should be held. On a reaction they might 
be bought with advantage. 


Finally the position of B. & O. preferred is worthy of at- 
tention. It is selling around 41, and it is a 4% non-cumu- 
lative issue. In my opinion holders would do well to 
switch into the St. Louis-San Francisco income 6s, due 
1960. 


When toriting advertisers. tell them you are a subscriber to The Financial World 
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The Cotton Price Tendency Is Mainly Downward 


Crop Conditions Dominate the Market—Curtailment in Produc- 
tion Exerts Depressing Influence in Mill Stocks—Liverpool Is 
Bearish 


By C. T. REVERE 


ROP conditions continue to dominate the course of 
the cotton market, and as a result of the favorable 
weather the tendency of prices has been downward. 
The improvement of the crop from the latter part of May 
is probably without precedent in the annals of the trade. 
The question that remains is whether this gain will be 
maintained or increased in July and August. Barring 


the complaint of lateness which has been reflected in a 
small plant in some localities the present state of the 
crop is as nearly ideal as possible. 


The trade at present is figuring on the condition report 
to be issued by the Bureau of Crop Estimates of the De- 
partment of Agriculture, which up to this writing had not 
been published. Private reports show substantial gains 
and indicate a percentage condition from the Department 
around 70. While this would still be around the lowest 
for June 25 on record it would show an unprecedented 
recovery, as the last report made the figures 62.4. The 
greatest gain ever made by the crop in June is 5.3%. 
Therefore a recovery of 7.6%, or from 62.4 to 70, would 
show that the crop is making excellent progress. 


At the same time, if reports from private correspon- 
dents are to be credited the present condition of the crop 
is probably better than 70. In the Carolinas and Georgia, 
as well as in Texas and Oklahoma present prospects point 
to a fairly large yield. In South Carolina, barring weevil 
damage, the indications are for a production closely ap- 
proximating normal. Some correspondents predict a rec- 
ord crop. 


The weather in the last month could not have been 
better for the growth and cultivation of cotton. Rains 
have ceased and the dry, warm weather has permitted 
the chopping and plowing of the crop. Showers have 
come just in time to promote growth and have been suc- 
ceeded by clear skies. The deficient supply of labor has 
been able to get through with its task, as no extra cul- 
tivation has been required. The crop may be said to have 
started on its midsummer trial in good condition consid- 
ering its late and unfavorable start. 


The conditions needed now are dry, hot weather with 
occasional showers. Continued rains, while they would 
not injure the plant on account of its substantial size, 
would merely promote the growth of the stalk, and would 
pave the way for the ravages of the weevil. In Texas the 
best judges are hoping for a very dry summer with pos- 
sibly one rain in July to promote fruiting and then a re- 
turn to hot dry weather which will hold insect pests in 
check. 


Sentiment throughout the trade is now of a strongly 
bearish average. Mills are curtailing in many textile 
districts and short time is getting rather general in the 
knit goods trade. Manufacturers have had rather dis- 
appointing results with offerings for next season, and 
some branches of the textile industry have announced no 
prices because they felt that this would merely give 
prospective buyers a chance to quibble over quotations. 
The mills appear to be more or less resigned to accept- 
ing a substantial reduction in profits, but they would 
rather curtail or shut down than hurt future prospects by 
attempting to do business when buyers are merely “shop- 
ping.” 


Although this curtailment in production is a depress- 
ing influence at present there are many good judges who 
feel that this policy in the end will lay the basis for a 
very strong position. No one, probably will contend that 
the markets of the world are overstocked with cotton 
goods. There may be a temporary lull in the buying 
movement, but meantime retailers are reducing their 
stocks, and when they turn to replenish them they may 
find a condition somewhat resembling that which existed 
as a result of the curtailment following the armistice. 
Mills had run on short time and had no big accumula- 
tions of goods and the rush of buyers led to the ex- 
traordinary textile prices that ruled throughout the latter 
part of 1919 and early this year. 


Reports from some of the Eastern Belt spot centers 
state that banks have been very strict about granting ac- 
commodations for holding cotton. Recently loans have 
been largely confined to transactions where the cotton 
was in actual process of sale. There is a feeling that the 
money stringency in the South may be invoked this autumn 
to produce a rapid marketing of the crop. If such proves 
to be the case it is likely to call forth a storm of protests, 
as the farmers will argue that it is unfair to urge them 
to raise big crops to supply the world and then force them 
to dump the output on the market at the buyer’s price. 

Just at present there is much bearish opinion emanating 
from Liverpool. Manchester has been slowing up mate- 
rially, and the decline in silver has hurt the buying power 
of the Far Eastern markets. Lancashire thus has been 
deprived of her most profitable outlet for a time. Japan 
is passing through the backwash of her recent crisis. 
Messrs. Noel, Murray & Co., Ltd., who for years have 
been leaders in the piece goods trade of the Orient, in 
their circular sent out from Shanghai late in May say: 


“In Japan a tremendous accumulation of manufactured 
goods awaits an outlet, but funds are not available for the 
purpose of exporting this excessive supply; moreover the 
fall in the price of silver militates against the movement 
of it to the Chinese markets; and there it remains, much 
of it in lighters, as a menace to the merchants here, but 
as Government financial aid seems about to be granted, 
the movement in this direction may begin at any moment 
and bring about a slaughtering of prices, not only for 
these particular goods, but all others besides. Such is the 
nightmare that some perceive, but fortunately there are 
others who are not quite so nervous. On the whole the 
outloook is not very encouraging. In spite of all the 
gloom, a fair delivery of purchased goods has continued 
here, which must make room for enquiry later on.” 


As for the cotton market itself price changes have been 
limited in the last week, although there has been very 
little recovery from the low level. Local professionals 
are bearish and the same may be said of the rank and file 
of Southern operators. Some of the veterans of the trade, 
with opinions seasoned by experience, have been disin- 
clined to sell after the big break. They do not belive that 
short sales actuated chiefly by fine June prospects furnish 
a sound basis for bearish operations. It is the feeling that 
a condition report of 70 would have very little effect on 
the market either way, although a ‘showing departing 
materially from this figure in either direction would be a 
temporary market influence. 

The general market tendency is downward. 
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Cities Service 
(Continued from page 39) 
use on at least two divisions and ultimately will return 
to the use of coal entirely, or to electricification. 

Even though Public Utility Commissions were to stand pat 
on the rate and standard questions, the artificial gas com- 
panies, as a result of the development of new processes which 
bid fair to revolutionize industries, would be in a position 
to devote their entire energies to the manufacture of industrial 
gas with profit far greater than ever has accrued to the 
business. 


The assertion in italics immediately preceding is made 
on the strength of conclusions of experts on the sub- 
The public authorities for years have handicapped 
the artificial gas producers by insisting upon certain 
standards being observed. These standards are relics 
of the early days of the industry in Great Britain. They 
way of full development today. 


ject. 


stand in the 


But the search of industries for some form of fuel 
and heating supply to replace oil and coal—a fuel which 
will be flexible and economical—offers the way out of 
such hampering difficulties. 


Last year the artificial gas department of Cities Ser- 
vice contributed a goodly portion of the earnings from 
public utilities. It will remembered that the latter 
were more than sufficient for preferred stock dividend 
requirements. 


be 


At present the company has 108,506 customers, and the 
population served is 1,398,445. Sales in cubic feet last 
vear were 6,617,358,000. 


The largest plant is located at Denver, where returns 
are very satisfactory, indeed. The Denver plant is looked 
upon as about the best among the utilities. The largest 
production of industrial gas is in Toledo, at present. 


The logic of the entire situation is that one can antici- 





pate wonderful progress in this department in the next 
few years. Whether the progress will be as extensive 
as is predicted by authorities in the business, remains 
to be demonstrated. But the examination of the prospects 
for the use of gas and electricity for industrial purposes, 
together with the large possibilities in the oil produc- 
tion field, leads the writer to the conclusion that the 
financial and physical position of the company, past, pres- 
ent and prospective, should inspire confidence in the 
future of the securities. 


The next article, which will be the concluding one 
of this series, will summarize conclusions from gen- 
eral study and will present a composite considera- 
tion of the company’s earnings. 

——_ o-—-———_ 

CUBA CANE SUGAR DIVIDEND POSSIBLE. 

Talk of the possibility of a dividend imparts consider- 
able underlying strength to the common stock of Cuba 
Cane Sugar. While action is not contemplated at all for 
several months, still the prospect is being used as a con- 
siderable market factor. It is too well known to require 
discussion. Then most of the Cuban cane sugar com- 
panies are making more money this year than ever before 
in their history and there does not seem to be any signs 
of any immediate falling off in the large profits being 
made out of the refining of sugar. How attractive the 
sugar business has become is more or less borne out by 
the large enhancement in the value of Cuban sugar lands. 

—_Oo—— 

GREAT NORTHERN INSPIRES CONFIDENCE. 

Confidence in Great Northern’s ability to earn its seven 
per cent. dividend under normal conditions was revived 
considerably by its statement of accomplishments for the 
last year, when the net earnings were equivalent to $8.87 
a share. This was a better showing than for 1918, when 
the net was but $8.04 a share, and from a traffic position 
that year was a better one. While the margin over the 
dividend is slight, it is at least reassuring. 
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The Course Followed by An Unlisted Trade 


The Actual Methods by Which the Unlisted Trader Completes 
His Transaction—The Personal Requirements of the Individual 
and Some Forms He Uses 


By LEO BENEDICT O’MEARA 


An Installment from “The Business From the Inside” Series 


E have already given a summary of the gener- 

\ \ alities of the business of dealing or trading in 

unlisted securities. We will now show the actual 
steps in connection with a complete transaction in un- 
listed stock. It must be remembered that every trans- 
action is individual, so that the typical transaction which 
we use as an illustration would in practically every in- 
stance be modified, according to circumstances. 

We have explained in a previous article how a market 
is created and we assume that we are now to consider 
the market in a certain stock, for example, Empire Steel 
& Iron Company preferred, to be $72 bid for the stock, 
offered at $75 a share, but we have no actual orders in it 
at these prices. 

Our records show that the last known bid is $72, and 
the best offering of stock is at $75 a share. 

We have an inquiry from a Mr. Smith of Danville, Va., 
who asks us to make him an offering of twenty-five 
shares of the preferred, as he is interested in increasing 
his holdings to that extent, and, in accordance with his 
expressed desire, we make an effort to secure an actual 
or real offering of that amount of stock. 

We first take the matter up with the various holders 
of the stock who have, in the past, expressed a desire to 
dispose of some of their holdings, and we advise them 
that we are interested in purchasing twenty-five shares 
of stock, asking them to communicate with us should 
they be interested in disposing of stock. 

Among other things we advertise in the financial section 
of the daily papers and in financial publications, which are 
subscribed to by the various financial houses, the fact 
that we wish to purchase Empire Steel & Iron stock. 








UNLISTED SECURITIES: 
The Advertisement. 
Empire Steel & Iron Pfd 
Sugar Stocks 
Tobacco Stocks 
Public Utilities 
Bought—Sold—Quoted 
JONES, SMITH & JONES 


00 WILLIAM STREET 


Trust Co. Stocks 
Insurance Stocks 
Steel Stocks 

Industrial Stocks 


HANOVER 7733 








We also get in touch by telephone, telegraph or mail 
with other parties who have, in the past, been interested 
in the purchase or sale of the particular stock in questioil, 
advising them that we desire to purchase twenty-five 
shares of preferred stock of the Empire Steel & Iron 
Company, and asking them whether or not they have any 
stock which is for sale, and if so, the number of shares 
and the price at which it can be purchased. 


In order to limit the expense, it is usual to circularize 
those interested in the security, as in many cases the 
number is so large that to send personal letters would 
involve considerable expense both in time and money, and 
a circular would bring the matter to their attention and 
permit them to communicate with us, should they desire 
to dispose of any stock. 


In reply to these letters, we find in them, for example, 
that Mr. Jones, of Portland, Ore., is interested in selling 
twenty-five shares of the stock, but that he feels he does 
not wish to dispose of same at a price of less than $74 
a share, and requests that we advise him as to whether or 
not we are in a position to pay the price at which he is 
offering the stock. 


Having had this definite offering, we now communicate 
with the principal, offering him twenty-five shares of 
stock at a price slightly higher than $74, which difference 
is to be our return for the labor, time and expense in- 
curred. If the price meets with his approval, he, in 
turn, writes us, stating that fact and advising us that we 
may ship the stock to him, draft attached, to his local 
bank, the First National Bank of Danville, Va. Having 
definite in the matter, we then 


received instructions 


-advise Mr. Jones, of Portland, that he may ship the stock 








Form of Circular. 


JONES, SMITH & JONES 
Unlisted and Inactive Bonds and Stocks, Bank, Insurance and Trust 
Company Stocks, Standard Oil Stocks 
We will buy: 
EMPIRE STEEL & IRON PFD. 
Offerings Wanted 


Please advise the lowest price at which you 
would consider selling all or part of your hoidings 
Telephones 4000 to 4010, 4522 to 4526 and 5915 to 5919 Ann 
We have good markets in Unlisted and Inactive Securities and 
respectfully invite inquiries 








to us with draft attached, which he does, and upon pre- 
sentation of the draft we honor it, and, in turn, we for- 
ward the stock to the First National Bank of Danville 
where the bank accepts same, having been advised by 
their client, Mr. Smith, to do so, and his account is charged 
for the money involved. That transaction is then com-~ 
pleted. In many cases a transaction of this kind may 
take the attention of the dealer for three or four days, 
or possibly longer, during which time he gives attention 
to many inquiries or offerings of stock which do not lead 
to any business. He may find there are many persons 
who are interested in selling their stock, but whose idea 
of price is considerably higher than that price which 
will be paid at the presentation, and he, in turn, must 
talk and write to many dealers and interested firms in 
order to find out whether or not they have any stock for 
sale at a price in which he may be interested. 

In the case of a transaction between individuals, it is 
usual to confirm same by letter, merely stating that “you 
have bought or sold so many shares of a certain stock 
at a certain price,” or some dealers use a formal notifica- 
tion of purchase or sale, which is enclosed in the letter, 
a duplicate of same is usually attached and returned to 
the dealer by the client, which acts as a confirmation of 
the transaction. 

This method, of course, insured the dealer having an 
actual signed confirmation in his possession, and when 
the delivery of the stock purchased is not to take place 
for some time subsequent to the date on which the trans- 
action is actually made, it is a wise procedure to use a 
receipt or formal printed confirmation of this nature. 

In many cases the purchaser of stock desires stock 
placed in his name, and forwarded a check to the dealer 
in payment for same, with a request that he have the 
certificate for the stock transferred into the name of the 
purchaser, which matter is taken care of by the dealer 
the stock then being forwarded to the purchaser after 
having been placed in his name. 

Of course, the letter of confirmation, which is written 
and the draft attached to the stock sent, is of the regula- 
tion character and needs no particular commet, for it 


is no different from the customary forms. 
(Continued on next page) 
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Whenever possible, however, deals are made for the 
clients direct to some banking institution which acts 
as a principal, and in many cases the client in sending 
the stock sends it to a New York bank, and the stock is 
received by the unlisted trader from the bank on pay- 
ment of the draft. 


The unlisted man seldom can be made, but is usually 
born with the characteristics which necessarily are part 
of his stock in trade. It takes years of training to become 
a successful unlisted trader, and it also is necessary for 
the trader to keep daily and thoroughly informed in con- 
nection with other traders in the business, with the gen- 
aral condition of the market, and with the new issues 
which daily are appearing for hig to take into considera- 
tion. 


He must be a man of aggressiveness; he must have 
the capacity for immediate judgment; he must have the 
ability to transact his business over two or three tele- 
phones at one time, and he must furthermore have the 
knowledge of research, so as to enable him to locate 
what he desires, to find out quickly and without a great 
amount of effort. He must be physically strong; his 
mind must be clear to the point of accuracy. 


In addition to all these qualifications, he must be a 
thorough student of human nature. There are many tricks 
of the trade and many pitfalls are placed in his way 
whereby he may be taken advantage of. In all this he 
must have thorough knowledge, and while he, himself, 
may be absolutely above any tricks which could be con- 
sidered of a shady nature, he must, nevertheless, have a 
thorough knowledge of what they are. 


The unlisted traders in this country are gradually ap- 
proaching an ethical standard which has only recently 
been acquired by the investment bankers, and we hope 
to look forward to the time when there will be an effec- 
tive organization which will be of constructive good to 
the point that rules and regulations will be formulated, 
which will go far toward the protection of the client as 
well as the protection of the unlisted trader. 





o-—— 


Steel Stockholders Increase 
Mailing List for Dividend Disbursements Reveals Cor- 
porate Family Largest in History; A Good Sign. 
The American investor is fast becoming a believer in 
placing his money where conservative management has 
built up great asset values and eschewed the policy of rob- 
bing the property of vitality for the future in order to be 
generous today. This fact is demonstrated in no uncer- 
tain manner by the fact that the present number of stock- 


When wiiting advertisers, tell them you are a subscriber to The Financial World 


holders of the United States Steel Corporation is the larg- 
est in the history of the king of the industry. 

Dividend checks mailed by the Corporation last week 
numbered 87,229. When the transfer books closed last 
March, there were 83,583 stockholdérs of record, and a 
year ago the number was 74,071. Since 1916, the number of 
Steel share owners has more than doubled. In fact, at the 
close of 1917, there were 51,689, as compared with 37,720 at 
the close of 1916. 


There may be a speculative side to U. S. Steel common. 
But it cannot be gainsaid that there is a striking invest- 
ment side. For several years earnings have been plowed 
back into the property. The 5% dividend rate has been 
maintained conservatively. Earning power is unques- 
tioned. But the officials were most concerned about rear- 
ing a stalwart wall of asset value round the business. 
They have succeeded to the extent of more than $200 a 
share for the common. 


Further evidence of the growth of the stock as an in- 
vestment favorite is the fact that the shares are held on 
the average of fifty-eight shares per holder. Whatever 
the future may hold for this company, the average in- 
vestor does not seem at all apprehensive. 


KINGS COUNTY TRUST COMPANY 


BOROUGH OF BROOKLYN 
342, 344 and 346 FULTON STREET 





Statement at the Close of Business June 30th, 1920 


RESOURCES LIABILITIES 
Cash on Hand...... $1,786,095.97 DEL, anccneteacké $500,000.00 
Cash in Banks...... 1,991,201.42 Surplus BE Pe oD 2,000,000.00 
New York City and 
Brooklyn Bonds.. 1,291,080.00 Undivided Profits 
BOE, a6caseadtcoes 775,749.50 
Short Term Invest- 

SD waccesanans 2,345,432.57 Due Depositors..... 24,901,825.17 
bg ° ace oF 5,669,246.05 Cheeks Certified... 119,219.93 
Bonds & Mortgages. 1,095,870.00 — by Loans 
Loans on Collateral, ot = 17,186.37 

Demand and Time 11,795,573.44 = “““"""""""* ibid 
Bills Purchased.... 1,763,584.34 Taxes and Expenses 

CO eee 60,900.00 
Office Building..... 210,000.00 
Officers’ Checks 
Other Real Estate.. 175,000.00 Outstanding ..... 18,148.13 
Interest and Com- 
missions Accrued. 270,001.31 Unpaid Dividends... 56.00 


$28,393,085.10 $28,393,085.10 


JULIAN D. FAIRCHILD, President 


THOMAS BLAKE, Secretary 
ARD D. JOOST, A 


Vice- HOW sst. Secretary 
J. NORMAN CARPENTER, Trust Officer 


JULIAN P. FAIRCHILD 
Presidents 


WILLIAM J. WASON, JR. 
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THE MINES HANDBOOK OUT 


When Walter Harvey Weed con- 
ceived the idea of issuing a compen- 
dium of authentic information rela- 
ting to the mines of the world some 
twenty years ago he became a pub- 
lic benefactor, at least as far as any 
one with even the most occasional in- 
terest in mines or their products is 
concerned. 


Mr. Weed’s latest volume—The 
Mines Handbook for 1920, which in- 
cludes The Copper Handbook—has 
just been placed in our hands fresh 
from the publishers. It contains 1,922 
pages of very carefully compiled facts 
and figures invaluable to banker, 
broker, investor and manufacturer. 


The average statistician, no matter 
how able he might be, could not be 
expected to gather together informa- 
tion so complete and technically cor- 
rect. But Mr. Weed is a geologist 
and engineer as well as statistician. 
Price $15. 


—_—o——_ 


Business Law, by Thomas Cony- 
ington, of the New York Bar, is a re- 
vised and enlarged edition of the pre- 
vious and highly successful manual of 
the same title. This is in two volumes 
and supplies, in clear, readable form, 
all the legal advice and knowledge 
business men ordinarily need. To the 
material in the former edition there 
has been added much new and valu- 
able information, particularly  re- 
garding patents, trademarks and 
copyrights and about a_ thousand 
questions from the legal sections of 
recent C. P. A. examinations. This 
latter feature recommends the work 
especially to accountants and account- 
ing students. Set, $8.00. 


Language for Men of Affairs, like- 
wise in two volumes. Volume I, Talk- 
ing Business, edited by John M. Clapp 
tells how to cultivate attractive, ex- 
pressive and effective speech, and how 
to apply this knowledge in the spe- 
cific problems of interviews and ad- 
dresses. Volume II, Business Writing, 
edited by J. Melvin Lee, deals with the 
principles and practice of the different 
kinds of writing required in business, 
such as letters, reports, advertising 
copy and special articles. Much of 
the material of these volumes has 
never been touched upon elsewhere, 
so that the market for them among 
business men of all classes should be 
extremely good. Set, $8.00 

a 
SUPERIOR OIL 


The reason for the discrepancy in 
price between the Superior Oil Cor- 
poration old stock and the Trust Re- 
ceipts which were recently sold, is ap- 
parently not fully appreciated. The 
Trust Company Receipts are exchange- 
able at a later date for the actual 
stock which is being issued by Super- 
ior Oil Corporation under its new ar- 
rangement by which it acquired a 
large acreage and production in Ken- 
tucky and comes under the manage- 
ment of the Atlantic Refining Co. 
The certificates, therefore, represents 
the stock of the corporation as it will 
be when the issue of the new stock 
and the control passes into Atlantic 
Refining Company’s hands. The Su- 
perior Oil Corporation regular stock 
represents the situation as it was 
prior to the entrance of the Atlantic 
Refining Company as a dominant fac- 
tor in the affairs of the Superior Oil 
Corporation. 

On delivery of the new Superior Oil 
Corporation stock against the Re- 
ceipts the difference in price between 
the receipts and the stock will nor- 
mally disappear. 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 

Such knowledge is best acquired by reading constructive financial literature, 
prepared by individuals who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and periodicals on 
investment and other subjects published by reputable investment bankers, 
which we believe will be of interest and benefit to our subscribers. 

Below is a list of literature now available. 

To obtain any of the booklets, write to the issuing houses, and mention 
The — World and the date in which the literature you desire 
was , 


ON BONDS. 


Miami, Florida—Descriptive circular. R. M. Grant & 
Co., 31 Nassau St., New York. 


Portland, Oregon, Harbor Development 5% Bonds— 
Descriptive circular. Estabrook & Co., 25 Broad 
St., New York. 


El Paso Electric Co. 5-Year 7% Gold Notes, yielding 
8%. Hollister, White & Co., 92 Cedar St., New York. 


Fitchburg, Mass., School 4s, yielding over 6%. R. M. 
Grant & Co., 31 Nassau St., New York. 


ON STOCKS. 


Superior Oil—Descriptive circular. McClure, Jones & 
Reed, 115 Broadway, New York. 


American Sumatra Tobacco—Descriptive circular. 
Tucker, Anthony & Co., 60 Broadway, New York. 


Pennsylvania Railroad—A map in colors showing 
guaranteed stocks of this company. Walker & 
Sons, 61 Broadway, New York. 


Standard Oil Stocks—A circular giving record of market 
action over a period of years of these stocks. C. H. 
Pforzheimer & Co., 25 Broad St., New York. 


MISCELLANEOUS. 


Hat Industry—Booklet illustrative of this industry, also 
giving interesting history. Merrill, Lynch & Co., 
120 Broadway, New York. 


Conservative Investments Adaptable for the Invest- 
ment of July Funds—Spencer Trask & Co., 25 Broad 
St., New York. 


Railroad Securities—Circular. M. J. Hoey & Co., 74 
Broadway, New York. 


“Testing Preferred Stocks”—A leaflet discussing merits 
and demerits of this form of investments. New- 
burger, Henderson & Loeb, 100 Broadway, New 
York. 


The Oil Industry—A monthly house organ on this in- 
dustry. R. C. Megargel & Co., 27 Pine St., New 
York. 


Wool and Wool Manufacturing—An interesting book- 
let. First National Bank of Boston, Boston, Mass. 


The Problem of Depreciated Investment Securities— 
A booklet which helps you arrive at a decision on 
this problem. Jas. H. Oliphant & Co., 61 Broadway, 
New York. 


“The Investors’ Guide”—A guide to good real estate 
bonds. Greenbaum Sons Bank and Trust Com- 
pany, Chicago, III. 
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In The Land of fairy Finance 


Kriebel, the Evader— Rice Is Out Again — Pitts- 
burgh Tin Plate, the Profiteer—Another Bunch Caught 


Evasion Easy for This Man. 


A subscriber of The Financial World sent Kriebel & Co., 
a clipping from its columns criticising its antecedents and 
methods of doing business. We publish Kriebel’s answer, 
indicating how careful this gentleman is to avoid answer- 
ing these criticisms, relying upon generalities and general 
denial. But Kriebel will not dare to say over his own 
signature that he was not actively engaged with the Rec- 
tor Gas Lighting Co. which paid dividends never earned 
and whose dividend checks were returned by a Newark 
trust company marked “not sufficient funds.” “Thank 
you very much for sending us the page from The Finan- 
cial World. We had previously seen the article. All we 
have to say to it is that whatever purports to be state- 
ments of facts is false and the rest is illogical innuendoes 
which means nothing if carefully analyzed. For instance, 
it states that business cannot be done if done legitimately 
and cites the Lilly failure as proof. Do they mean to say 
that Lilly was doing business legitimately? I think it is 
generally conceded that Lilly was running an illegitimate 
business and his theory, therefore, proves nothing as to 
what can be done legitimately. The fact is that we have 
been in business a good many years and have thousands 
of satisfied clients which, after all, is the final proof of 
any proposition. We are pleased to refer you to Fort 
Dearborn National Bank as to our financial respon- 
sibility.” 


— 0 —— 
Rice in Reno. 


It is reported that George Graham Rice has established 
himself in Reno, Nevada, and has opened an office there 
for the transaction of a stock business with which he is 
very familiar. The Financial World is informed that Rice 
has in his employ more than fifteen clerks who are work- 
ing day and night in an intensive effort to corral a few 
hundred thousand more out of investors. With Rice it is 
a case of never giving up the ship as long as the authori- 
ties allow him to be free. 


—_O--— 


A Fool Killer. 


Without acknowledging the fact, a Washington, D. C., 
publisher can consider himself a real “fool killer.” By 
coincidence he calls his periodical by that name. Writing 
to one of his subscribers, probably not the only one, from 
whom he wishes to make a loan of $500 for ninety days, 
he says he believes he can get between 25,000 and 30,000 
subscribers at one dollar a year between now and elec- 
tion day. Any one in the publishing business nowadays 
knows the futility of expecting to make a newspaper on 
$500. If any one wishes to be cured of such a foolish 
notion he need only experiment with this offer of the 
Washington publication, which on its letterhead shows 
signs of financial debility, for the name is not even 
printed on it, but stamped in ink. 


—_——-9—— 


An Unexpected Puncture. 


Grief overtook the misguided investors who were al- 
lured by the promises of the promoters of the Akron Tire 
Company, of Delaware, when the news reached them that 





Burrill Ruskay was brought back to New York City on 
a magistrate’s warrant on charges of fraud in connection 
with the sale of this stock. Like most of the newer tire 
flotations, the financial fabric was so imperfect that it 
occasioned no surprise to tearn of this puncture just as 
soon as a little stretch of hard road had to be encountered. 


—o—_ 


Thinks It a “Steal” Company. 


All the rosy coloring with which the stock of the Pitts- 
burgh Tin Plate & Steel Corporation was surrounded is 
not considered genuine by the Pittsburgh authorities, 
who charged fraud on a gigantic scale in connection with 
this proposition. 

We learn through the Pittsburgh papers of the arrest 
of two of the promoters of the company, Lakin C. Taylor, 
the president, and W. C. Watkins, auditor. This proposi- 
tion has been before the public a number of times and 
no ink has been wasted in describing it as one of the 
coming giants in the steel trade. What was péculiar about 
this proposition was that, notwithstanding statements of 
good business and large orders, it was necessary to 
peddle the stock like soap is sold. 

When The Financial World’s attention was first called 
to this flotation, which was more than a year ago, it was 
in connection with a check given by that company, for 
which there were not sufficient funds in the bank. The 
natural conclusion as a result of this rather peculiar finan- 
cial transaction, was that the company could not be as 
firm as steel, but was as flexible as rubber. 

From the charges which have been filed against this 
proposition by the Pittsburgh authorities it would seem 
that they at least regarded it as a “steal” company rather 
than a steel company. 


——_o—_ 


Another Catch by Uncle Sam. 


The Federal Grand Jury last week found indictment 
against Blum, Reynolds & Co. in connection with the 
Henderson Farm Oil Co. on the charge of using the mails 
to defraud. The Blum connected with this firm is the 
Blum connected with the Blue Pencil crowd whom The 
Financial World repeatedly exposed. It also showed up 
the Henderson Farm Oil Co. when the stock was first 
offered. 

From the list of victims, it can be seen that ministers 
who are lacking in financial matters were principally the 
victims. 

The indictment returned charges that in July, 1917, and 
since then, the defendants advertised, through the mails, 
the sale of 500,000 shares of stock of the Henderson Farm 
Oil Co., a Delaware corporation, claiming to own 2,700 
acres of oil lands in Kentucky. 

According to the allegations of the indictment, adver- 
tisements were sent through the mails containing asser- 
tions that the dividends of the Henderson Farm Oil Co. 
amounted to 12 per cent. a year; that the wells were 
producing 3,000 barrels of oil a month, and that the con- 
struction of a pipe line would increase the output to 18,000 
barrels of oil a month. 

As a matter of fact, the indictment charges, there are 
no producing wells on the property and the acreage is 
under an encumbrance due to an injunction suit. 
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LLOYDS BANK LIMITED. 





Head Office: 71, LOMBARD ST., LONDON, E.C.3 











Capital Subscribed - 294,392,000 
Capital paid up 2 
Reserve Fund ‘. 
Deposits, &e. - 
Advances, &c. - 


47,102,720 
48,375,525 
1,629,692,180 
678,817,955 








THIS BANK HAS ABOUT 1,500 OFFICES IN ENGLAND & WALES. 
Colonial and Foreign Department: 17, CORNHILL, LONDON, E.C. 3. 


The Agency of Foreign & Colonial Banks is undertaken. 





Affiliated Banks: 











THE NATIONAL BANK OF SCOTLAND LTD. 
Auziliary : 
LLOYDS AND NATIONAL PROVINCIAL FOREIGN BANK LIMITED. 


LONDON & RIVER PLATE BANK LTD. 
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DIVIDENDS. 


American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will 
be paid on Thursday, July 15, 1920, to stock- 
holders of record at the close of business on 
Saturday, June 19, 1920. 


G. D. MILNE, Treasurer. 








INTERNATIONAL PAPER COMPANY 


New York, June 30th, 1920. 
The Board of Directors have declared a 
regular quarterly dividend of one and one- 
half per cent. (144%) on the preferred ca 
ital stock of this company, payable July 
15th, 1920, to preferred stockholders of rec- 
ord at the close of business July 9th, 1920. 


OWEN SHEPHERD, Treasurer. 








Inspiration Cuts Dividend. 

The Inspiration Copper Company’s 
directors declared yesterday a quar- 
terly dividend of $1 a share, payable 
on July 26 to stock of record on July 
9. It represents a cut of 50 cents a 
share from its dividend paid three 
months ago. No statement as to the 
reason for the cut was made by the 
company’s directors, but it is under- 
stood that the need of conserving 
cash resources for working capital 
was responsible for the action. 

——()— 
Greene Cananea Declaration 

The directors of the Greene Cana- 
nea Copper Company resumed divi- 
dends on the capital stock of that 
company yesterday and declared a di- 
vidend of 50 cents a share, the first 
disbursement to be ordered since Feb- 
ruary, 1919. The dividend if made 
payable on August 23 to stock of rec- 
ord on August 6. 

—Oo— 
Utah-Idaho Sugar Co. 

The Utah-Idaho Sugar Company 
has completed arrangements with 
George H. Burr & Co. for underwrit- 
ing note issues aggregating $8,000,000. 
The purpose is to clear up the indebt- 
edness incurred in the purchase of 
sugar factories at Delta, Utah; Brig- 
ham City, Utah; Whitehall, Mont., and 
the purchase of 8,000 acres of sugar- 
beet lands in Idaho. The two last 
named factories were purchased from 
the Amalgamated Sugar Company 
some months ago it showed debts ag- 
gregating near $10,000,000 contracted 
in the foregoing purchases. When it 
recently increased its price of sugar 
per 100-pound bag from $13 to $23 it 
cleared about $3,000,000 on sales of 
about 300,000 bags. This amount, to- 
gether with the amount just raised on 
its note issue, will more than wipe out 
all existing debts, except the new is- 
sue. The notes are for one, two, and 
three years and are expected to yield 
investors 7 to 8 per cent. 


—o— 

The firm of George H. Burr & Com- 
pany announces the admission to 
membership of H. Courtney Burr, 
Laurence A. Davis and Arthur S. 
. Kleeman. The Iatter is manager of 
the investment department of the 
company. 

—_—o0 —— 
Dependable. 

I have been a_ subscriber of The 
Financial World for over two years 
and consider it a most dependable 
and honest journal. Your advice is 
worth heeding. 

Ferdinand M. MacDougal. 





DIVIDENDS. 





OFFICE OF 
THE WESTINGHOUSE AIR BRAKE CO. 
Pittsburgh, Pa., June 25th, 1920. 
Dividend.—The board of directors has this 
day declared a quarterly dividend of one 
and 75/100 ($1.75) dollars per share, payable 
on July 31st, 1920, to stockholders of record 
at the close of business on July 5th, 1920. 
S. C. MceCONAHEY, Treasurer. 





WESTINGHOUSE EI ECTRIC 
& MANUFACTURING COMPANY 


A Quarterly Dividend of 2% ($1.00 per 
share) on the PREFERRED Stock of this 
Company will be paid July 15, 1920. 

A Dividend of 2% ($1.00 per share) on 
the COMMON Stock of this Company for 
the quarter ending June 30, 1920, will be 
paid July 31, 1920. 

Both Dividends are payable to Stock- 
holders of record as of June 30, 1920. 

H. F. BAETZ, Treasurer. 
New York, June 16, 1920. 





Cities Service. 


Directors of Cities Service Co. have 
extended to holders of series C 7 per 
cent. convertible debentures of rec- 
ord June 1, 1920, the privilege of con- 
verting on July 1 or on the first day 
of any month thereafter 10 per cent. 
of such holdings. This makes the 
fifth such partial privilege of conver- 
sion extended to holders of series C 
debentures. The debentures become 
convertible in entirety on January 1, 
1921, or on the first day of any 
month thereafter. : 


The Battery Park National Bank 
announces the election of J. C. De Sola 
as a vice-president. Mr. De Sola has 
recently retired from the firm of De 
Sota Brothers & Pardo. 


—_—0— 


Frank J. Mulligan, of 20 Broad 
street, New York, has opened an of- 
fice offering a complete publicity ser- 
vice to brokerage houses for the pro- 
motion of securities sales. 


The Guaranty Trust Company of 
New York announced that it will open 
a branch office in Constantinople 
about the first of September. At a 
meeting of the Executive Committee 
of the Board of Directors of the Guar- 
anty Trust Company yesterday, Sig- 
mund Metz was appointed manager. 
Peter Solari assistant manager, and 
Richard Schellens, secretary of the 
Constantinople office. The Guaranty 
Trust Company also has branch offices 
in London, Liverpol, Paris, Havre 
and Brusels. 


When writieg adverticere, tell them you are a subscriber te The Pisuneial World 


THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 


The regular quarterly dividend of One and 
50/100 Dollars ($1.50) per share on the issued 
Preferred Capital Stock of this Company has 
been declared to stockholders of record at 
the close of business on June 30, 1920, pay- 
able July 15, 1920, and the stock books of 
the Company declared closed for Preferred 
Stock transfers from July 1, 1920, to July 15, 
1920, both days inclusive. 


T. V. HALSEY, Secretary. 
SUPERIOR STEEL CORPORATION 


June 28, 1920. 


At the regular meeting of the Directors 
of the Superior Steel Corporation a quarterly 
dividend of 144% was declared on the Com- 
mon Stock, payable August 2, 1920, to stock- 
holders of record July 15th, 1920. 

H. D. SARGE, Secretary. 








7 June 28, 1920. 
SUPERIOR STEEL CORPORATION 


At the regular meeting of the Directors of the 
Superior Steel Corporation a quarterly dividend of 
2% was declared on the First Preferred Stock, pay- 
able August 16, 1920, to stockholders of record August 
2, 1920. H. D. SARGE, Secretary. 





June 28, 1920. 
SUPERIOR STEEL CORPORATION 


At the regular meeting of the Directors of the 
Superior Steel Corporation a quarterly dividend of 
2% was declared on the Second Preferred Stock, pay- 
able August 16, 1920, to stockholders of record August 
2, 1920. H. D. SARGE, Secretary. 





United Drug Company 


First Preferred Stock Dividend No. 18 


The Directors of United Drug Co. have declared a 
regular quarterly dividend of 1%% on the first pre- 
ferred stock of UNITED DRUG CO., payable August 
2, 1920, to stockholders of record July 15, 1920. 

JAMES C. McCORMICK, Treasurer. 


Boston, June 25, 1920. 





UNITED GAS & ELECTRIC COMPANY 
61 Broadway, New York City 
June 2th, 1920. 


The Board of Directors have declared the regular 
semi-annual dividend of two’ and one-half per cent. 
(2% %) on the outstanding preferred capital stock of 
the Company, payable July 15th, 1920, to stockholders 
of record June 30th, 1920. Dividend checks will be 
mailed. J. A. McKENNA, Secretary. 





UNITED STATES RUBBER COMPANY 
1790 Broadway, New York 
July ist, 1920. 
The Board of Directors of the United 
States Rubber Company has this day de- 
clared from its net profits a quarterly divi- 
dend of two per cent. (2%) on the First 
Preferred Stock and a quarterly dividend 
of two per cent. (2%) on the Common 
Stock of the Company, to Stockholders of 
record at 3:00 P. M. on Thursday, July 15th, 
1920, payable without closing of the Trans- 
fer Books, July 31st, 1920. 
W. H. BLACKWELL, Treasurer. 








Estimate It Highly. 


I am a reader of your journal and 
estimate it very highly. 
D. W. C. Wessel. 
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NEW YORK STOCK EXCHANGE. 
High. Low. Close. 
Alas Gold M......ccsccece 1 1 1 
Allis Chalmers ........--. 87 87 37 
A ORE. 41 89 for 
Am Car & Fdy.......... 139 139 139 
PS FS Saeeeree 16 16 16% 
De Tk Gee. osc ccidecses 87 87% 
Ame Ddneees 2 occccccvces 80 79 80 
Bee BORE 2c usocwdens 99 98 ieee 
Am Safe Razor. ....cice 16% aoe 16 
Am Gs ccccccovcwoces 30 59 60 
Am Steel Fdy........ th. 38 38 
Aan Tet @ Ths én vss seus 93 92% 93 
Ce eo $ 55 56% 
pe Oe ee 79 79 79% 
GE Wilacaccnceesees ing 164 165% 
Bald Locomo ........+.. 121 119% 121 
BES GN. c ccc ccnscses 80% % 
Sl BREE. cacecccceaas 114 112% 114 
Comt Leather ...ccccccee 68 66 68 
Chee B Ge. cccctcccce 52 1% 52 
a - - Seeerrererrr 784 78% Hs 
Crucible Steel ......... 155 153 153 
 * 2 Sere ee 89 89 89 
2) eer 193 193 193 
St i eee 4% 4% 
Den G RO gOb. .ccccces 10% 10 10% 
ee TE dcccecceucas 170 170 170 
Gem BWlectric ..ccccccecs 142 141% 141% 
Gem MOOe cccccccccces 25 24 24% 
Goodrich B F........ oss an 61 62 
°Gt North pld.....cccece 69 68%, 69 
Ge Fe GF Bek bcaccsecse 855 385% 35% 
Green © Cap....ccccce 30 30 30 
Ger B Bieeedecesesss 60% 60% 60% 
Be CES bac ceadeccacr 50 49 5O 
BEORENET GORi dc ecacsccs 38% 3% 38% 
Interbor Con pfd........ 14% =$1%4 11% 
Be Ee MP Dec cecscnese 92 91 
oe. eer 17% 17% 1T% 
OCC 26% 25 2656 
sy See 98 99 
DE TE séceene seus 38 38 38% 
Pe Mn éene ceaeen 189 184 188% 
GD 5.40000 eeemeen 20 20 20 
ee Me, Qnccnccccees 30 29 
ee Se. teeecua tees 41 41 41% 
Ment POWOP wccccccccce 60 60 
2 eee 12% 12% 12% 
Be ee ance cccescus 68 67 67 
BBP.) eee 29% 29 297 
Be? 8 eS 16% 16% £16 
Norf & West...... 89 89 
*Nor Pacific .. ..» 70% $70 70% 
Nov S Steel....... son 55 55 
Otis Steel ....... sacle 24% 26 
Pac Gas & El..... -- @ 48 49 
Penn R R...... -. 38% 38 38 
Pen Sea Steel.. -- 25% £24 25 
P Marquette .. oo an 24 24 
Phila Co. .... -. 8 36 37% 
Pierce Arrow ... . 53 51y 5256 
Pitts Coal ..... -. 61% 60% 61% 
Press S Car pfd......... 100 100 100 
sf  & Saereg: % 96% 9% 
Ray Com Cep..ccccccce 16 16 16 
Ege 85 84% 85% 
South Pacific ........... 92 92 921% 
EE EE acavavccees 25 338 24% 
Studebaker ............ 72% T1% $$=$.§([T2% 
, eee 10 10 10 
Bee GB WOR. ccccsces 40% 40% 40% 
 § er 82 31 31% 
WE ED adore ec sees 113 113 113% 
Uni Retail S A......... aoe 79 80 
2 Sa eae = 93% § 93% 
Utah Copper .......... 67 % 
EY ae 744%, 73% =%73% 
, GIF 18% 1814 18% 
I 26 nine i att itil aenen/eed 7% 7 7% 
\. ¥. "eee 27 27 27 
Westinghouse .......... 50 49% 50 
. Se eReeeer 106% 106 106% 
SWORE FUMED onc cccccs 68 rs 67% 
*Ex-dividend. 

ST. LOUIS QUOTATIONS. 

Mark C. Steinberg Co., Mezzanine, Boat- 
men’s Bank Bldg., St. Louis, Mo. Mem- 
bers New York ‘and St. Louis Stock 
Exchanges. 

Stock. Bid. Offered 
Amer Bakery com:........... 20 27 
See GN GI. 3 6s encdeccciias 122 128 
Central Coal & Coke com...... 90 92 
Central Coal & Coke Co pfd.. 78 80 
Certain-teed Prod Corp Ist pid. 82 83% 
Certain-teed Prod Corp 2d p 77 79 
Chicago Ry Equipment Co. “113 114 
Consolidated Coal Co.......... 68% 69 
Fulton Iron Works pfd........ 103 104 
Fulton Iron Works Com....... 68 69 
Hamilton Brown Shoe Co...... 155 160 
Hydraulic Press Brick pfd..... 42 44 
Laclede Stel com.............. 122 123 
Marland Refining ............. && 4 
Missouri Portland Cement 7 76 
National Candy Co. com.... 137 
National Candy Co Ist pfd.....1 105 
National Candy Co 2d pfd.... 9 97 
Rice Stix Dry Goods Co com. .415 435 
Rice-Stix Dry Goods Co Ist pfd.100 108 
Rice-Stix Dry Goods Co 2d e- 4 99 
St. Louis Cotton Compress 31 
St. Louis Rocky Mt. & Pacific. . 38 40 
Southern Acid & Sulphur Co...108 109 
United Railways Co com...... 1 1 
United Railways Co pfd....... oe 8 
Wagner Electric Co........... 102 104 
Western Cartridge Co......... 220 240 

BANK STOCKS. 
Dentepens. TE sccesescccnees 125 
First National Bank........... 205% 208 
Mercantile Trust Co........... 360 365 
National Bank of Commerce. .135 oe 








STANDARD OIL ISSUES. 





The Financial World 
PUBLIC UTILITY SECURITIES. 























Carl H. Pforzheimer & Co., 25 Broad S&t., H. F. McConnell & Om 65 Bradway, N Y. 
N. Y. City. City. Members N. Y. Stock Exchange. 
Bid. Asked. Bid. Asked. 
Anglo-American Oil Co, Ltd.... 22% 23% American Lt & Trac com....... 119 123 
Atlantic Refining Co..... «ok aoa American Lt & Trac pfd........ 79 M4 
Atlantic Refining Co, ~~: . 104 105 Adirondack Electric Pr com.... 10 13 
Borne-Scrymser Co.......... 22. 425 475 *American Gas & Elec com..... 102 105 
Chesebrough Mfg Go Rime aces 220 230 *American Gas & Elec pfd...... 36%, 39 
Chesebrough Mfg Co cons pfd.. 103 108 American Pr & Lt com......... 45 50 
Continental Oil Co............. 110 115 American Pr & Lt pfd.......... 63 67 
Crescent Pipe Line Co.......... 27 30 American Public Utilities com.. .. 10 
Cumberland Pipe Line Co....... 145 160 American Public Utilities pfd.. . 25 
Galena-Signal Oil Co pfd new ..88 92 American Waterworks Elec..... 2 4 
Galena-Signal Oil Co pfd old.... 88 92 American W W & E Ist pfd..... 35 40 
Galena-Signal Oil Co com...... 42 45 Carolina Power & Light com.... 23 28 
Illinois Pipe Line Co........... 148 153 Cities Service com............. 825 335ex 
Indiana Pipe Line Co........... 84 87 Cities Service pfd............. GAY, 66ex 
International Petroleum Co Ltd. oH 36 Cities Service Bankers’ Certf... 351% 37ex 
National Transit Co............ 26 Cities Service 7% Series B, 1966.139 143 
Northern Pipe Line Co......... 30 95 Cities Service 7% Series C, 1966. 92% 9%5 
Ohil Oil Co... 6006000 eee00nee 280 Colorado Power com............ 9 12 
Penn-Mex Fuel Co.........+++. 42 45 Colorado Power pfd............ 80 90 
Prairie Oil & Gas Co.........++- 560 Commonwealth Pr, Ry & Lt com. 17 20 
Prairie Pipe Line Co........... 193 198 Denver Gas & Elec gen 5s...... 78 85 
Southern Pipe Line Co......... 120 125 Electric Bond & Share pfd...... 80 85 
South Penn Oil Co............. 265 270 Empire District Elec pfd....... 55 65 
South West Penna Pipe Lines.. 64 Federal Light & Traction com... 6 8 
Standard Oil Co of California. ..308 312 Federal Light & Traction pfd... 40 45 
Standard Oil Co of Indiana..... 650 660 Gas & Elec Securities com...... 50 350 
Standard Oil Co of Kansas...... 520 540 Gas & Elec Securities pfd....... 67 77 
Standard Oil Co of Kentucky... .360 375 Northern Ohio Electric com..... ‘a 20 
Standard Oil Co of Nebraska... .420 450 Northern Ohio Electric pfd...... .. 45 
Standard Oil Co of N J pfd..... 104 105 Northern Ontario Lt & Pr com.. 10 14 
Standard Oil Co of New York. ..380 385 Northern States Power com.... .. 45 
Standard Oil Co of Ohio........ 420 440 Northern States Power pfd..... 77 8lex 
Standard Oil Co of Ohio pfd....103 105 Pacific Gas & Electric pfd...... 80 84 
Swan & Finch Co.. nanenes Oe 90 Republic Ry & Light Co com... 8 11 
Union Tank Car Co pta. ascceene SO 96 Republic Ry & Light Co pfd.... 33 37 
Washington Oil Co.. m ise ae 33 Southern California Edison com 82 85 
Miscellaneous Oil Companies. Southern California Edison aes 93 97 
Atlantic Lobos Oil Co com...... 35 *Standard Gas & Electric com.. 13% #15 
Atlantic Lobos Oil Co pfd...... as *Standard Gas & Electric pfd.. a | 37 
Gaeta G Go... .sccsccce eethens 6% 7 Tennessee Ry, Lt & Pr com..... 3 
Elk Basin Cons Pet Co......... 7% 1% Tennessee Ry, Lt & Pr pfd...... 2 5 
Houston Oil Co com............ 70 78 United Light & Rys com....... 19 22 
Bemmpested GE BOB. coccccccscoses 100 105 Western Power com............ 14 16 
Magnolia Petroleum Co......... 375 400 Western Power pfd............. 58 6lex 
Midwest Refining Co............ 146 147 — - 
Mountain Producers ........... 1: 13% *Par value $50. 
Northwest Oil Co.............. 25 
Producers & Refiners Corp com. 67% ™% 
Salt Creek Producers, new...... 13 13% HARTFORD EXCHANGE. ) 
Sapulpa Refining Co............ 5Y 6 ORRG Ts 9.0 0004600600006 470 480 
- = Ins eragecews jawed — — 
MISCELLANEOUS BONDS. rst e-insurance Weccccccse 
Lynch & McDermott, 10 Wall St., N. Y. C. tapers 570 580 
ee, NT GR, ccc occenecetess 490 502 
RAILROAD BONDS Aetna Casualty & Surety Paocan’ 425 450 
Bid. Asked. | Aetna Life Ins Co.. Le te 
Canadian Nor Ry 4s, June, 1930. 70 74 Conn Gen Life Ins Co.......... 420 450 
(Guar. Prov. of Manitoba.) Hfd. Steam Boiler Ins Co...... 315 325 
Canadian Nor Pac 4s, Anse. 1950 58 62 Travelers Ins Co ex rts........ 585 540 
(Guar. by Prov of B. C.) Travelers Rights .............. 112 
Canadian N West 4%%s, Feb, 42. 63 67 Hartford City in Lt pta (25).. 36 
(Guar. by Prov. of Alberta.) Hartford City Gas Lt com (25). 31 
Grand Trunk Pacific 3s, Jan, ‘62 47% 48’ | Hartford Elec Light war...... $1. is $1.25 
(Guar. Dom. of Canada.) So N E Telephone.............. 4 96 
INDUSTRIAL BONDS. Aetna Nut Co (35)............ 25 28 
Canadian Car & Fay 6s, Dee, '39 78 82 American Brass .............++ { 202 
Dominion Coal 5s, May, 1940.... 80 84 American Hardware Corp...... 134 « 
Dom Iron & Steel 5s, July, 1929. 69 73 American Silver Co (25)...... 85 38 
Eastern Car Co 6s, July, 1952.. 90 = 94 Bigelow Hartford Car com..... 100 = 108 
Lake Sup Paper Co 68, Mar, 1941 41 85 Bigelow Hartford Carpet pfd... 88 95 
Locomo & Mach Co 4s, Mar, — 85 89 Billings & Spencer............. 79 84 
Mattagami Plp & Pap 6s, May, '27 78 84 Bristol Brass Co (25).......... 27 29 
Riordan Pip & Pap 63, Jan, 1981. 81 85 Colt’s Pat Fire Arms (25)..... 49 51 
St Maurice Pap Co 68, Jan, 1946 98 108 Bagle Lock Co................. 103 «110 
PUBLIC UTILITY. _ International Silk Co pfd....... 90 95 
Bell Tel of Canada 5s, Apr, 1925 78 82 Johns-Pratt Co ...........+.00- 255 a 
Bell Tel of Canada 7s, Apr, 1925 94 96 Land Frary & Clark (25) mieten 60 63 
Canadian Lt & Pr 5s, July, 1949. 45 50 New Britain Machine (25)..... 45 50 
Cedar Rap Pr & M Co 5s, Jan, ‘53 74 (77 New Departure Mfg pfd........ 108 110 
Elec Devel 5s, Mar, Tivwemeds 78 81 Niles-Bement-Pond com........ 100 108 
Laurentide Pr Co 5s, Jan, 1946.. 77 72 North & Judd Mfg (25)........ 15 80 
Mont Tram & Pr 4%, Jan, 1132. 76 79 Russell Mfg Co............-.-- 17 190 
Nor Ont Lt & Pr 6s, Apr, 1931... 61 64 Russell Mfg Co Rights.......... 20 25 
Nova Scotia Trm & Pr 5s, Dec, '46 62 64 Scoville Mfg Co.......:.... ....875 400 
Ontario Pr Co 5s, Feb, 1943..... 76 79. Standard Screw pfd A.......... 108 ae 
Standard Screw .........ssccees 370 
MISCELLANEOUS QUOTATIONS. Stanley Works ........... ten ae. 
Estabrook & Co., 24 Broad St., New York. eee B WER Ge... ccccccccccs os 260 
Bid. Asked. DEED. BOE dadccsccccccedss 26 29 
American Mfg Co com.......... 149 155 Torrington com eX............+. 66 68 
American Mfg Co Ist pfd....... 86 SE, Ge ED CES oc ccccecences 34 37 
Draper Corporation ............ Union Mfg Co.........+. ae RY 55 60 
Federal Rubber Co Ist pfd...... 93 97% | U S Envelope Co pfd.......... 95 100 
Fisk vy” 1st - ay pen awe = = 
Lewis A. rossett Ist pfd....... CINCINNATI QUOTATIONS. 
Griswoldville Mfg Ist pfd...... 100 Westheimer & Co., 324 and 326 Walnut 8t., 
Merrimac Chem (par $50)...... 81 84 Cincinnati, O. Members New York 
Nashua G & C Paper oe pfd... % 100 Stock Exchange. 
Northwestern Lea Ist pfd....... 100 Bid. Asked. 
Nertem Co Bat pl@.....ccccccces 96 100 American Laundry Machine com 67 72 
Simonds Mfg Co pfd........... 96 100 American Laundry Machine pfd.107 112 
Stollwerck Choc Ist pfd........ 95 100 *American Rolling Mill com.... 58% 59% 
Stollwerck Choc conv 2d pfd....103 106 *American Rolling Mill 7% pfd. 95 96 
Union Twist Drill 1st pfd...... 95 100 American Seeding Machine pfd. .. 95 
Valvoline Oil Ist conv pfd...... 97 100 Cincinnati Union Stock Yards. .108 111 
Waitt & Bond, Inc, 1st pfd...... 95 100 Fleischmann pfd ....... 90 05 
S D Warren Prior Preference... 95 100 Gruen Watch Co. com.......... ai 
Gruen Watch Co. Ist pfd. oan 103 
UNITED STATES BOND QUOTATIONS. Gruen Participating pfd........ 126 140 
C. F. Childs & Co., 120 Broadway, New York. Procter & Gam com ($20 par) ..125 130 
id. Procter & Gamble 6% pfd...... 97 99 
SEE TN v0 as4c0es ced nesdeueen Rudolph Wurlitzer pfd......... 100 101 
DW cadebecadescaceascconaud U. S. Printing & Lith com..... 82 34 
OOO U § Printing & Lith Ist - . 88 91 
Se REE pee U S Printing & Lith 2d pfd..... 47 50 
Conversion 3s Cincinnati & Sub Bell Tel...... 59 62 
Liberty 3%s Cincinnati Gas & Blectric...... 68% 69% 
Liberty ist 4s a Gas Transportation.. 99 100 
Liberty 2d 4s CN&C —_ neste ae here alle 65 67 
Liberty 1s 4 +) £ & yh (Rl Ae Serie 52 53 
Liberty 2d 4 Gincinnatt iaeet Railway...... 38 39 
Liberty a BABB. cccccccccccccce GMD BARD ET 6 WM O:O TF Bon c cc cpeccsdcscces 210 
Liberty 4 Little Miami guaranteed....... 68 73 
Victory sue as 7a 
Victory 4s .....4 *ex-dividend. 
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OUR NEXT ISSUE 


WILL FEATURE 


Bonds of the 
Frisco System 


The second of Jacob H. Schmuckler’s series of studies of rail- 
road bonds will be devoted to an analysis of the bonds of St. 
Louis & San Francisco Railroad. This will prove unusually 
interesting in view of the company’s present earning record. 


The Status 
of Erie 


Jacob Stollin has prepared a comparison of the Erie Railroad 
under normal and abnormal conditions. His conclusions will 
be of interest to readers. 


Candy Store 
? 
Stocks’ Status 
Schuyler Patterson, whose studies of the sugar stocks and the 
industry have been appearing in The Financial World for some 
weeks, has turned to the Candy Store stocks. His next contri- 
bution will discuss their status. 


Reform From 
2 e 

Within 
The federal authorities recently caused a sensation with whole- 
sale indictments in oil investigations. This campaign has led 
our Publisher and Editor to bring a message to readers, suggest- 
ing that while it is well to prosecute alleged frauds, reform might 
better come from within the financial district than from with- 
out. This message will appear in the forthcoming issue. 


will bring this issue of The Financial World and 51 others The 
during the year. This includes the full privilege and bene- , 
2 fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. | e 
— ee —- — — FILL OUT AND MAIL TODAY — — —- — — — — — — — 


THE FINANCIAL WORLD 
29 Broadway, N. Y. 


Find enclosed $10.00 in payment of 
above offer, which includes the priv- 
ilege of the Persomal Advice Service. ADDRESS .........cccc ccc cccee 
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FIFTY BEST AVAILABLE BOOKS 


INVESTMENT 
SPECULATION 


1. PRINCIPLES OF BOND INVESTMENT—Chamberlain. .............. ccc eecceeceecces postpaid 

2. INVESTMENT AND SPECULATION—Guenther................cceee cecceccccecccecs postpaid 
DB ee ee Pe ooo nos ce ccrdcicccdccssccesccnncies seedonciccvencds postpaid 

4. MONEY AND INVESTMENTS—Rollins (a dictionary).............000 cccccccccccecees postpaid 

5. COURSE IN CORPORATION FINANCE—Inv. Bankers’ Assn......... .....ceeeeeceees postpaid 

6. COURSE IN STOCK EXCHANGE BUSINESS—Inv. Bankers’ Assn...............2----- postpaid 

7. INDIVIDUAL AND CORPORATE MORTGAGES—Lilly............005 ceccccecceececes postpaid 

8. INVESTMENT HANDBOOK—Atwo0d..........ccccccccccccccccccccccs cecccccccccseces postpaid 

9. SIMPLE PRINCIPLES OF INVESTMENT—Gibson..............cc00 cece ecceeceeeees postapid 

DO Ce a ey oo o6 coc ccicccccncccccccrcccsescosssdscocncocce postapid 

11. PITFALLS OF SPECULATION—GiIDGON. .. 2... ccc ccccccccccccccccccs secccccccccccces postpaid 

12. BONDS AND THE BOND MARKET—A symposium of authors..............eccceeeeee postpaid 

ee en ices vukadccl base gssdanbaSNatrdedcidneeds.onceecdeedcnebaecd postpaid 

14. THE HUMAN SIDE OF BUSINESS—Pierce (bond selling)........... .....ceeeeeeeees postpaid 

15. ACCOUNTANCY OF INVESTMENT—Sprague (mathematics)......................5. postpaid 

16. FINANCIAL CRISES AND DEPRESSIONS—Burton. ........... 00.255 cecccccceccccess postpaid 

17. PRACTICAL POINTS IN STOCK TRADING—Browne..............06 .ceeeeceeeeeeee postpaid 

18. FOURTEEN METHODS OF OPERATING IN THE STOCK MARKET.................. postpaid 

> 19. STUDIES IN TAPE READING—“Rollo Tape”.............cccecececee ce cececceeececes postpaid 
te 20. MINING JNVESTMENTS AND HOW TO JUDGE THEM—Nicholas................... postpaid 
. 21. HOW TO*ANALYZE INDUSTRIAL SECURITIES—Collver............0ceeceececeecess postpaid 
» ‘23. .HOW TO ANALYZE A RAILROAD SHARE—Moody....... 2.2... .eeee cece eeeeeeeeees postpaid 
x A OPTIONS AND ARBITRAGE—By Nelson............ccccccccccccccee cececececeeceees postpaid 
~ - SHORT SALES IN THE SECURITY MARKETS—Norton.............seseseeeeeeeeee postpaid 
PF. Sh. TUE ABU WOE Be GN .. 6.0 oc cc ccccccccccccccccccccccecs scccccccccccboes postpaid 
* 26. .‘4nB C OF BOND BUYING—Selden...............ccecccccncccccccene cocseccscceccess postpaid 
‘27. HOW TO SELECT INVESTMENTS—Several authors..............+0seeeeeeeeeeeees postpaid 
28. rr rr sie cece kbee hob nese 6eseekaksees acbapaeebaneecbe postpaid 
29. PSYGHOLOGY OF THE STOCK MARKET—Selden.................6 . cece cceeeeceues postpaid 
30. TIDAL SWINGS IN THE STOCK MARKET—Browne................ ..20.0eeceeceues postpaid 
31. WHAT EVERY INVESTOR OUGHT TO KNOW.............. ccc ee ee cee cece cece ences postpaid 
32. THE NEW YORK STOCK EXCHANGE—Martin. ............. cc cece cece ec ee ee enees postpaid 
33. AMERICAN AND FOREIGN INVESTMENT BONDS—Raymond..................000- postpaid 
34. HOLDERS OF RAILROAD BONDS AND NOTES—Heft.............. ccc cece ccc ceeees postpaid 
SB. TIP V ene a, MPMI no ccc ccccccccccccccccccccccees secceccsessccens postpaid 
36. TWENTY-EIGHT YEARS IN WALL STREET—Henry Clews.......... ........0ceceees postpaid 

37. INSIDE LIFE IN WALL STREET—Fowler................ccccccccces cocccccccccceces postpaid 
38. THE LIFE OF DANIEL DREW—White.................ccccceccccee cecccecccccceces postpaid 
os cs cee enee se edenwhbileeeeeoasns oo-eeusioe ead postpaid 
40. THE EVOLUTION OF THE MONEY MARKET—Powell (English).................... postpaid 
41. STOCK EXCHANGES—Hirst (English)...............ccccccccccccce ceccccececcceces postpaid 
42. THE STOCK EXCHANGE FROM WITHIN—Van Antwerp (2d hand)................ postpaid 
43. STOCK AND SHARES—Hartley Withers (English).................. ccc cece cee cecees postpaid 
QE, GOR, EI ook ccc ccccecscccccescccccccdsccccs socececesesecece postpaid 
45. FOREIGN GOVERNMENT SECURITIES—Kimber................... cccccccccecceees postpaid 
46. LOMBARD STREET—Bagehot (intro. by Withers)............... 2006 cecccccccccecees postpaid 
47. FINANCIAL INDEPENDENCE AT FIFTY—De Villiers.............. ..cccccceeececes postpaid 
48. FINANCIAL STATEMENTS MADE PLAIN—Saliers...............006 ccccccccccceeces postpaid 
49. ELEMENTARY PRINCIPLES OF ECONOMICS—Fisher............. .....ccceecueees postpaid 

50. AMERICAN RAILROADS AS INVESTMENTS—Carl Snyder.......... .......ccceeeces postpaid 








FINANCIAL WORLD, 29 Broadway, New York City 





$6.20 
$2.15 
$0.85 
$3.15 
$1.20 ¢ 
$1.20 
$1.20 
$1.95 
$1.60 5 ft 
$1.60 
$1.10 
$1.10 : 
$3.15 


8 RE 


bet, 34. aI 


$3.15 
$5.25 
$2.60 , 
$2.10 : 
$1.35 
$3.10 
$1.60 
$2.60 
$2.60 
$1.10 
$0.60 
$3.10 
$2.10 
$1.35 
$1.35 
$1.35 
$1.35 
$1.35 
$1.10 
$4.15 
$2.15 
$2.60 
$3.15 
$3.15 
$1.60 
$5.20 
$5.20 
$0.85 
$2.10 
$2.35 
$2.85 
$4.10 
$1.85 
$2.10 
$1.35 
$2.60 
$4.25 


Gentlemen:—Kindly send me from the list of FIFTY BEST AVAILABLE BOOKS ON INVESTMENT AND 





SPECULATION, the following numbers corresponding with the numbers on the above advertisement...... 


SHHSCHSHHHHESSHEHSOHHHEHSSHEHRESHEESHSEHEHSHHEOHSEHSHSHOOHSSHEHOHOHCHHSHSEHESCHEHSHSHHESESHHHEOEHOSHEHHECOSEHSEOSOOHESOLECECE SES OOOOSE 


SCHKOHKS CESSES OGEOEODEOOHOHEE SEO EETOTCHESEOEHESODRSCEOEGS6 666600086666 60 4 OHS 6OOSCECSEE HSE OOOOOO 66000 08404006068000 


SHO SCHSHHESCSHHTSHHHHHSHHESHSHHEHHOHHOHSHSS SEH SEEEHHHESSHESOHOOHHOEEHOOHOOSHOHH OH HESOES OHH COEHEOEECOOSO 








